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SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-K

X Annual report pursuant to Section 13 or 15(the
Securities Exchange Act of 1934

For the year ended December 31, 2009 or
Transition report pursuant to Section 13 or 15dhe Securities Exchange Act of 1934
For the transition period from to

Commission File Number 1-87

EASTMAN KODAK COMPANY
(Exact name of registrant as specified in its arart

NEW JERSEY 16-041715C
(State of incorporatior (IRS Employer Identification No
343 STATE STREET, ROCHESTER, NEW YORK 14650
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Registrant’s telephone number, including area code: 585-724-4000

Securities registered pursuant to Section 12(thefAct:

Name of each exchange on which register
Title of each Class

Common Stock, $2.50 par val New York Stock Exchang

Securities registered pursuant to Section 12(gh@fAct: None

Indicate by check mark if the registrant is a welbwn seasoned issuer, as defined in Rule 405coB#turities Act.
Yes [X] No [ ]

Indicate by check mark if the registrant is notuieed to file reports pursuant to Section 13 orti®ecl5(d) of the Act.
Yes [] No [X]

Indicate by check mark whether the registrant @ tiled all reports required to be filed by Sewcti® or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months, and (2) has babject to such filing requirements for the [9@stays.
Yes [X] No []

Indicate by check mark whether the registrant lisrstted electronically and posted on its corpokdebsite, if any, every Interactive Data File reqdi
to be submitted and posted pursuant to Rule 4@%gllation S-T (§ 232.405 of this chapter) dutimg preceding 12 months

(or for such shorter period that the registrant reagiired to submit and post such files).

Yes [ ] No [ ]




Indicate by check mark if disclosure of delinquilers pursuant to Item 405 of Regulation S-K (925 of this chapter) is not contained herein,
and will not be contained, to the best of regigteaknowledge, in definitive proxy or informatiotasements incorporated by reference in Part Ill of
this Form 10-K or any amendment to this Form 10-K[ ]

Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, nboa-accelerated filer, or a smaller reporting
company. See the definitions of "large acceleréited” “accelerated filer" and “smaller reporirtompany” in Rule 12b-2 of the Exchange Act.
Large accelerated filer  [X] Accelerated filer [ ]

Non-accelerated filer [1] Smaller reporting company ] [

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Exge Act).
Yes [ ] No [X]

The aggregate market value of the voting commoiiteeld by non-affiliates computed by referencette price at which the common equity was
last sold, as of the last business day of the tragits most recently completed second fiscal guadune 30, 2009, was approximately $0.8
billion. The registrant has no non-voting commtock.
The number of shares outstanding of the registranthmon stock as of February 11, 2010 was 268683hares of common stock.
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PART |
ITEM 1. BUSINESS

Eastman Kodak Company (the “Company” or “Kodak”)plseconsumers, businesses, and creative professiomaash the power of pictures and printing
to enrich their lives. When used in this reportless otherwise indicated, “we,” “our,” “us,” th€dmpany” and “Kodak” refer to Eastman Kodak
Company. The Company'’s products span:

« Digital still and video cameras and related acogsso

« Consumer inkjet printers and media

« Digital picture frames

« Retail printing kiosks, APEX drylab systems anated media
« KODAK Gallery online imaging services

« Prepress equipment and consumables

« Workflow software for commercial printing

« Electrophotographic equipment and consumables

« Commercial inkjet printing systems

« Document scanners

« Origination and print films for the entertainmentlustry
« Consumer and professional photographic film

« Photographic paper and processing chemicals

« Wholesale photofinishing services

Kodak was founded by George Eastman in 1880 araipocated in 1901 in the State of New Jersey. Ctmmpany is headquartered in Rochester, New
York.

The recessionary trends in the global economy, kvbégan in 2008 and continued through much of 28i@@jficantly impacted the Company’s
revenue. While the rate of decline slowed sigaifity in the fourth quarter of 2009, the level oEmess activity has not returned to pre-recession
levels. During this recessionary period, the Comypaaintained market leading positions in largedpict segments and gained market share with
investments into large market categories in negcaotformation. The Company ended 2009 with aenefficient cost structure and a strong cash
position. The Company believes it is entering 2@4t0 its most competitive digital portfolio evesystainable traction in new markets, value projmt
that are embraced by its customers and a leanestrosture that will help deliver profitable digitgrowth.

The Company'’s key goals for 2010 are:
« Improve segment earnings
« Accelerate digital revenue growth
« Continue to invest in new markets in need of tramaftion
« Exploit benefits of operating leverage
« Drive positive cash flow before restructuring




REPORTABLE SEGMENTS

As of and for the year ended December 31, 2009Ctrapany reported financial information for threpartable segments: Consumer Digital Imaging
Group (“CDG"), Film, Photofinishing and EntertainmieSroup (“FPEG”), and Graphic Communications Gr¢i@CG”). The balance of the Company's
operations, which individually and in the aggregddenot meet the criteria of a reportable segnametreported in All Other.

The following business discussion is based ontthexetreportable segments and All Other as they stewetured as of and for the year ended December
31, 2009. The Company's sales, earnings and dssetportable segment for these three reportagments and All Other for each of the past thress
are shown in Note 24, “Segment Information,” in Nhetes to Financial Statements.

CONSUMER DIGITAL IMAGING GROUP (“CDG”") SEGMENT

CDG's mission is to enhance people’s lives andasadieractions through the capabilities of digitahging technology, combined with Kodak’s unique
consumer knowledge, brand and intellectual propertyis focus has led to a full range of produat aarvice offerings to the consumer. CDG's
strategy is to extend image taking, searching agdrozing, sharing and printing to bring innovativew experiences to consumers — in ways that
extend Kodak’s legendary heritage in ease of use.

Digital Capture and Devices: Consumer digital capture and devices includetaligiill and pocket video cameras, digital pictfreenes, and imaging
essentials, as well as branded licensed prodddtese product lines fuel Kodak’s participationhie imaging device and accessory markets. Products
are sold directly to retailers or distributors, amd also available to customers through the Ieteahthe KODAK Store ((www.kodak.coyrand other
online providers. In January 2010, Kodak extenitiegocket video camera line, following the suscesthe KODAK Zi6 Pocket Video Camera,
which was launched in 2009. The line now incluthesK ODAK Zi8, which added an external mic jackddhe KODAK PlaySport pocket video
camera, which is rugged, waterproof and is desidoedction and adventure. KODAK pocket video camseallow consumers to take stunning high
definition videos, which can be easily uploade @UTUBE via a built-in USB connector. Additionajlthe Company also introduced a variety of
stylish and compact digital still cameras with théque and innovative ‘SHARE’ button that enabliespe upload to YOUTUBE, FLICKR,
FACEBOOK, and KODAK Gallery (“Gallery”) for archimg and gifting. Another unique product is the KOBAlice TouchScreen digital camera, a
powerful camera and photo album in one that mataring, sorting and sharing pictures easy witl2itSB internal memory and Smart Find Facial
Recognition Technology.

Digital Capture and Devices also includes the kieq activities related to the Company’s intelledtoroperty in digital imaging products. These
arrangements provide the Company with design freedecess to new markets and partnerships, argetieration of cash and income.

Kodak is a leader in the digital picture frame gaty. The newest product in the line, announcetl@Consumer Electronics Show in January 2010 is
the KODAK Pulse digital frame. This wireless pieidrame has its own email address that receivetoptautomatically and allows consumers to view
albums from FACEBOOK and Gallery. The full linefeddmes — both standard and wireless — enable ocwgrsuto easily share and view images and
videos with family and friends simply and easily.

Retail Systems Solutions The Retail Systems Solutions group’s product sendice offerings to retailers include retail kissihd consumables,
consumer and retailer software workflows, remotsifiess monitoring, retail store merchandising aleiity programs, and after sale service and
support. Consumers can make a wide variety ofgbifts, including among others, photobooks, pastéerd custom cards, all instantly and around the
corner at a KODAK kiosk.

The DL2100 printer, which retailers can connececlily to a kiosk or Adaptive Picture Exchange ("APEdrylab system, enables customers to make
double-sided photobooks, calendars and greetirdscatmost instantly in-store. This high-qualitynper enables consumers to personalize their
products with sentiments and captions and thenhakee a finished, personalized product. Other [@ypgtodak premium products available quickly
and easily in many of the world’s largest retailiedude the KODAK Picture-Movie DVD, which combiseriginal artist music with the consumer’s
own pictures and creates a powerful multimedia spiayable on any DVD player, along with posterdlages and more.




Consumer Inkjet Systems: Since the introduction of the KODAK All-in-One Irdq printers in 2007, the portfolio has expandedugh the
introduction of a printer designed for the smaflag/home office market, the introduction of new irartridge options, and expansion into more
markets. As of January 2009, our newest wirelesggrs have a unique application that allows comets to print photos in multiple sizes with thesfre
KODAK Pic Flick App from an IPHONE or IPOD TOUCH  photos and documents from a wifi enabled smartphduring 2009, we once again
doubled the national installed base for our consuniget printers — to more than two million units.

Online Imaging Services. KODAK Gallery is a leading online merchandise qumbto sharing service. The Kodakgallery.com gitevides consumers
with a secure and easy way to view, store and shareimages with friends and family, and to reeekodak prints and other creative products from
their pictures, such as photo books, frames, calsnand a host of other personalized merchandisesonalized photo cards are also available with
original designs by popular designers including tarStewart, Simon and Kubuki and world-renowndreih’s author Eric Carle. Products are
distributed directly to consumers’ homes, or thitouaggjor retailers. The site is a chosen partnelefading companies such as ADOBE, MICROSOFT,
and AMAZON. In addition to Kodakgallery.com in theS., we operate seven sites across Europe.

Kodak also distributes KODAK EasyShare desktopvearfe at no charge to consumers, which provides e@m@nization and editing tools, and unifies
the experience between digital cameras, printeidtze KODAK Gallery services.

Imaging Sensors Kodak's line of CCD sensors provides an attractharket opportunity, including mobile, automotiireustrial and professional
imaging sectors. Kodak has leading sensor ard¢hieintellectual property positions.

Marketing and Competition : The Company faces competition from other onlieeviee companies, consumer electronics and prawepanies in the
markets in which it competes, generally competingnce, features, and technological advances.

The key elements of CDG’s marketing strategy emighasase of use, quality and the complete soluftared by KODAK Products and

Services. This is communicated through a comlonati in-store presentation, an aggressive socglianstrategy; online marketing, advertising,
customer relationship marketing and public relagioithe Company's advertising programs activelynqate the segment’s products and services in its
various markets, and its principal trademarks,grdicbss, and corporate symbol are widely usedesabnized. Kodak is frequently noted by trade and
business publications as one of the most recogrirddespected brands in the world.

FILM, PHOTOFINISHING AND ENTERTAINMENT GROUP (“FPEG ") SEGMENT

This segment is composed of traditional photogmaphoducts and services including paper, film aneneistry used for consumer, professional and
industrial imaging applications and those prodactd services used in the creation and exhibitiomation pictures. The Company manufactures and
markets films (motion picture, consumer, profesalpimdustrial and aerial), one-timese cameras, photographic paper and photo cherracalsndustria
components.

The market for consumer and professional filmgiti@nal photofinishing and certain industrial aaefial films are in decline and expected to corgit
decline due to digital substitution.

Motion picture and television production activitiwere impacted throughout most of 2009 by induspgeific labor issues, the overall economic impact
on global advertising spend (broadcast commercaaild)the availability of financing for independésature filmmakers. These factors resulted in lowe
film production and the use of digital technologg,expected. However, Kodak motion picture diimt showed slightly increased volumes despite a
number of new digital cinema installations feeding 3D pipeline. Print volumes have remainedngirioecause the exhibition market returned to growth
in 2009. Kodak benefited from this growth and ggimarket share due to a higher proportion of mstjadio release activity.




Marketing and Competition: The fundamental elements of the Company’s stratétiyrespect to the photographic products in tegnsent are to
maintain a profitable and sustainable business medering customers for traditional products whitigressively managing our cost structure for those
businesses in decline.

As our silver halide business continues to matweeare also looking at different ways to leverdgese core capabilities outside of our traditionadibes:
applications. Opportunities exist to grow existingscent businesses and develop new busineskaagitodak’s existing capabilities in materials
science, coating technology and base manufacegments on which we are currently focusing fos¢h@pportunities include gelatin, silver and
chemical components, industrial films, motion pietspecial effects services and event imaging cesvi

The Company’s strategy for the Entertainment Imadinsiness is to sustain motion picture film’s gosias the pre-eminent capture medium for the

creation of feature films, television dramas anohotercials. Selective investments to improve firauperior image capture and quality charactesistie
part of this strategy. Kodak has the leading sbéatke origination film market led by the new V3 family of color negative films, and the widely

acclaimed OSCAR-award-winning VISION2 series.

The distribution of motion pictures to theaterspoimt film is another important element of the ess, one in which the Company continues to belyide
recognized as the market leader. Price compeigiarbigger factor in this segment of the motiartiyye market, but the Company continues to maintai
the leading share position, largely due to severdti-year agreements with the major studios.

Throughout the world, most Entertainment Imagingdorcts are sold directly to studios, laboratoriedependent filmmakers or production
companies. Quality and availability are importtdtors for these products, which are sold in agadompetitive environment. As the industry motees
digital formats, the Company anticipates that it faice new competitors, including some of its emtrcustomers and other electronics manufacturers.

Film products and services for the consumer antepsional markets and traditional photofinishing smld throughout the world, both directly to rkes,
and increasingly through distributors. Price cotitip& continues to exist in all marketplaces. B@omore cost competitive with its traditional
photofinishing and film offerings, and to shift tawds a variable cost model, the Company has rdireabcapacity and restructured its go-to-market
models in many of its traditional segments. ThenPany will continue to manage this business to $omu cash flow and earnings performance in this
period of ongoing revenue decline.

GRAPHIC COMMUNICATIONS GROUP (“GCG”) SEGMENT

The Graphic Communications Group segment of Kodalommitted to helping its customers grow theiritesses by offering innovative, powerful
solutions that enhance production efficiency, opew revenue opportunities, and improve return orkaetag investment. The Graphic
Communications Group segment serves a variety stbawers in the creative, in-plant, data center,rmoengial printing, packaging, newspaper, and
digital prepress market segments with a range ftfvace, media, and hardware products. Representiegf the broadest portfolios in the industry,
product categories range from prepress equipmeankflow software, and digital and traditional piimg to document scanning and multi-vendor
services. Products include digital and traditiqm&lpress equipment and consumables, includingglahemistry, and media; workflow software
and controller software for driving digital outpdevices; color and black-and-white electrophotolgraprinting equipment and consumables; high-
speed, high-volume commercial inkjet printing sysse high-speed production and workgroup documeantrsers; and micrographic peripherals and
media (including micrographic films). GCG also yides maintenance and professional services fomKaohd other manufacturers' products, as
well as providing imaging services to customers.

In the third quarter of 2009, the Company acquttedscanner division of BOWE BELL + HOWELL, whichankets a portfolio of production
document scanners that complements the produatsntiyroffered within the GCG segment. Througls tacquisition, Kodak expects to expand
customer value by providing a wider choice of praithn scanners. As Kodak has provided field serticBOWE BELL + HOWELL scanners
since 2001, this acquisition is also expected ttaane global access to service and support fomehaartners and end-user customers worldwide.




Marketing and Competition: Around the world, graphic communications produsts sold through a variety of direct and indidtannels. The end
users of these products include businesses inrdpEgss, commercial printing, data center, in-plaetvspaper and packaging market segments. The
Company has developed a wide-ranging portfolioigital products - workflow, equipment, media, amdwices - that combine to create a value-added
complete solution to customers. Maintenance antepsional services for the Company's productsealceither through product distribution channels o
directly to the end users. In addition, a rangmkjet products for digital printing and proofirge sold through direct and indirect means. Docume
scanners are sold primarily through a two-tieresdritiution channel to a number of different indigstr

FINANCIAL INFORMATION BY GEOGRAPHIC AREA
Financial information by geographic area for thetgghree years is shown in Note 24, “Segment In&iom,” in the Notes to Financial Statements.
RAW MATERIALS

The raw materials used by the Company are manyarned, and are generally readily available. agtaphic aluminum is the primary material used in
the manufacture of offset printing plates. The @any procures raw aluminum coils from several sepplon a spot basis or under contracts generally i
place over the next one to three years. Silveneof the essential materials used in the matwfaof films and papers. The Company purchasesrsi
from numerous suppliers under annual agreemerds arspot basis. Paper base is an essential aldtetiie manufacture of photographic papers. The
Company has a contract to acquire paper base froentified photographic paper supplier over thetrsexeral years.

SEASONALITY OF BUSINESS

Sales and earnings of the CDG segment are linkdtettming of holidays, vacations and other legsor gifting seasons. Sales of digital products ar
typically highest in the last four months of theaye Digital capture and consumer inkjet printimgqucts have experienced peak sales in this pesad
result of the December holidays. However, the eatin downturn that continued through 2009 restiltea significant decline in consumer discretionary
spending that negatively impacted the Company’galigamera and digital picture frame businesséhenCDG segment. CDG net sales in the fourth
guarter increased from 31% of CDG's full-year reyefior 2008 to 46% of full-year revenue for 20@%owever, much of this was related to the timing of
non-recurring intellectual property arrangementsa@sapared with the prior year. Sales are normallest in the first quarter due to the absence of
holidays and fewer picture-taking and gift-givingportunities during that time.

Sales and earnings of the FPEG segment are limkéak ttiming of holidays, vacations and other l@sactivities. Sales and earnings of traditiofed f
and photofinishing products are normally strongeshe second and third quarters as demand ischighto heavy vacation activity and events such as
weddings and graduations. Sales of entertainnmesging film are typically strongest in the secomdrer reflecting demand due to the summer motion
picture season.

Sales and earnings of the GCG segment generallpieritodestly higher levels in the fourth quartdue to seasonal customer demand linked to
commercial year-end advertising processes.

RESEARCH AND DEVELOPMENT

Through the years, the Company has engaged ingxéeand productive efforts in research and devetop.




Research and development expenditures for the Quyrgpthree reportable segments and All Other werfobows:

(in millions) For the Year Ended December 31
2009 2008 2007
Consumer Digital Imaging Grot $ 14€ % 20t % 242
Film, Photofinishing and Entertainment Grc 33 49 6C
Graphic Communications Grot 171 221 207
All Other 6 3 16
Total $ 35€ $ 47¢  $ 52E

Research and development is headquartered in Rechdsw York. Other U.S. groups are located istBo, Massachusetts; New Haven,
Connecticut; Dayton, Ohio; and San Jose, Emery\alhel San Diego, California. Outside the U.S.ugmoare located in Canada, England, Israel,
Germany, Japan, China, and Singapore. These greansin close cooperation with manufacturing umitel marketing organizations to develop
new products and applications to serve both exjstimd new markets.

It has been the Company's general practice to g@ridgeinvestment in research and development @rfldedom to use its inventions by obtaining
patents. The ownership of these patents contsttotehe Company's ability to provide leadershipdpicts and to generate revenue from

licensing. The Company holds portfolios of paténtseveral areas important to its business, inotudigital cameras and image sensors; network
photo sharing and fulfillment; flexographic andhbgraphic printing plates and systems; digital fongnworkflow and color management proofing
systems; color and black-and-white electrophotdg@printing systems; commercial, and consumereingyinters; inkjet inks and media; thermal
dye transfer and dye sublimation printing systedigital cinema; and color negative films, procegsamd papers. Each of these areas is important
to existing and emerging business opportunitieshibar directly on the Company's overall businesfopmance.

The Company's major products are not dependent apersingle, material patent. Rather, the techgietothat underlie the Company's products are
supported by an aggregation of patents having uanemaining lives and expiration dates. Thermigdividual patent expiration or group of
patents expirations which are expected to havetarrahimpact on the Company's results of operation

ENVIRONMENTAL PROTECTION

The Company is subject to various laws and govemaheegulations concerning environmental mattéiise U.S. federal environmental legislation
and state regulatory programs having an impacherCompany include the Toxic Substances Contraol thetResource Conservation and Recovery
Act, the Clean Air Act, the Clean Water Act, the I$¥ate Chemical Bulk Storage Regulations and thef@ehensive Environmental Response,
Compensation and Liability Act of 1980, as amen(led “Superfund Law”).

It is the Company’s policy to carry out its busisegtivities in a manner consistent with soundtheabfety and environmental management
practices, and to comply with applicable healtlietyaand environmental laws and regulations. Then@any continues to engage in programs for
environmental, health and safety protection androbn

Based upon information presently available, fuosts associated with environmental compliancenat@xpected to have a material effect on the
Company's capital expenditures, results of oparatar competitive position. However, such costddde material to results of operations in a
particular future quarter or year.

Environmental protection is further discussed ite\Nt0, "Commitments and Contingencies," in the BdteFinancial Statements.




EMPLOYMENT

At the end of 2009, the Company employed the folktequivalent of approximately 20,250 people, bbm approximately 10,630 were employed
in the U.S. The actual number of employees magrbater because some individuals work part time.

AVAILABLE INFORMATION

The Company files many reports with the Securitied Exchange Commission (“SEC"), including anneglarts on Form 10-K, quarterly reports on
Form 10-Q and current reports on Form 8-K. Thepents, and amendments to these reports, are madatde free of charge as soon as reasonably
practicable after being electronically filed withfarnished to the SEC. They are available throtinghCompany's website at www.Kodak.com. To
reach the SEC filings, follow the links to Inves@enter, and then SEC Filings. The Company aldeemavailable its annual report to shareholders
and proxy statement free of charge through its webs

We have included the CEO and CFO certificationsiiregl by Section 302 of the Sarbanes-Oxley ActGff2as exhibits to this report. We have also
included these certifications with the Form 10-K fiee year ended December 31, 2008 filed on Fepr2iar2009. Additionally, we filed with the
New York Stock Exchang¢‘NYSE”") the CEO certification, dated June 5, 2088yarding our compliance with the NYSE's corpogaieernance

listing standards pursuant to Section 303A.12(dheflisting standards, and indicated that the @E&® not aware of any violations of the listing
standards by the Company.

ITEM 1A. RISK FACTORS
Continued weakness or worsening of economic conditions could continue to adversely affect our financial performance and our liquidity.

The global economic recession and declines in aopsion in our end markets have adversely affectdelssof both commercial and consumer products
and profitability for such products. Further, tilebal financial markets have been experiencingtidly. Slower sales of consumer digital produdts

to the uncertain economic environment could leagttiuced sales and earnings while inventory inea&conomic conditions could also accelerate the
continuing decline in demand for traditional protievhich could also place pressure on our restfiltgerations and liquidity. As a result of the
tightening of credit in the global financial markebur commercial customers have experienced dif§ién obtaining financing for significant equipmte
purchases, resulting in a decrease in, or canicgllaf, orders for our products and services and¢areprovide no assurance that this trend will not
continue. In addition, accounts receivable and g¢as accounts could increase due to a declinaricastomers’ ability to pay as a result of therexoic
downturn and our treasury operations could be meggtimpacted by failures of financial instrumemtunterparties, including banks and other financial
institutions. If the global economic weakness tightness in the credit markets continue for a geeriod of time than anticipated or worsen, our
profitability and related cash generation capabiibuld be adversely affected and, therefore, affac ability to meet our anticipated cash neempgair

our liquidity or increase our costs of borrowing.

If we are unsuccessful with the strategic investment decisions we have made, our financial performance could be adversely affected.

We have made a decision to focus our investmentaisimesses in large growth markets that are pasiti for technology and business model
transformation, which are consumer inkjet, comnagrioikjet (including our Prosper line of productskd upon the Company’s Stream technology),
enterprise workflow, and digital packaging printisgjutions, all of which we believe have signifitgnowth potential. Introduction of successful
innovative products and the achievement of scalaacessary for us to grow these businesses, impnavgins and achieve our future financial
success. We are also continuing to build uporieading positions in businesses that participatarige stable markets. Our current strategic plans
require significant attention from our managemeatt and if events occur that distract managemattgstion and resources, our business could be
harmed. Further, if we are unsuccessful in grovanginvestment businesses as planned and maimgeaémid building upon our leading market positions,
our financial performance could be adversely aéféct
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If we cannot effectively anticipate technology trends and develop and market new products to respond to changing customer preferences, this could
adversely affect our revenues.

Due to changes in technology and customer prefesertice market for traditional film and paper praduand services is in decline. Our success depend
in part on our ability to manage the decline of inerket for these traditional products by contilguio reduce our cost structure to maintain

profitability. In addition, we must develop andrisduce new products and services in a timely mative¢ keep pace with technological developmentt
that are accepted in the market. Further, we mpgred significant resources to develop and intredusw products that are not commercially accepted
for any number of reasons, including, but not ledito, failure to successfully market our productsnpetition from existing and new competitors or
product quality concerns. In addition, if we areble to anticipate and develop improvements tccament technology, to adapt our products to chay
customer preferences or requirements or to contmpeoduce high quality products in a timely andtoeeffective manner in order to compete with
products offered by our competitors, this couldeadely affect our revenues.

The competitive pressures we face could harm our revenue, gross margins and market share.

The markets in which we do business are highly aditipe, and we encounter aggressive price comgetior all our products and services from
numerous companies globally. Over the past seyemak, price competition in the market for diggadducts, film products and services has been
particularly intense as competitors have aggrelsoug prices and lowered their profit margins floese products. Our results of operations anchfiah
condition may be adversely affected by these ahdrahdustry wide pricing pressures. If our pradiend services and pricing are not sufficiently
competitive with current and future competitors, eeeild also lose market share, adversely affeatingevenue and gross margins.

If we have product quality issues, our expenses may increase, our liquidity may decrease, or our reputation may be harmed, any of which could have an
adverse effect on our business.

In the course of conducting our business, we milstjaately address quality issues associated witproducts and services, including defects in our
engineering, design and manufacturing processaselhas defects in third-party components includedur products. Because our products are
becoming increasingly sophisticated and complic&tegesign and build as rapid advances in techmedaaccur, the occurrence of defects may increase,
particularly with the introduction of new produaids. Although we have established internal prapegito minimize risks that may arise from product
quality issues, there can be no assurance thatilvieenable to eliminate or mitigate occurrenceshafse issues and associated liabilities. Findaigtion:

to quality issues can be expensive and we mayiatsm expenses in connection with, for exampledpod recalls and warranty or other service
obligations. We may also face lawsuits if our prets do not meet customer expectations. In addigaality issues can impair our relationships wighy

or existing customers and adversely affect ourdrarage, and our reputation as a producer of higility products could suffer, which could adversely
affect our business as well as our financial result

If we cannot continue to license or enforce the intellectual property rights on which our business depends, or if third parties assert that we violate their
intellectual property rights, our revenue, earnings, expenses and liquidity may be adversely impacted.

We rely upon patent, copyright, trademark and tsst@et laws in the United States and similar lemather countries, and non-disclosure, confidditia
and other types of agreements with our employaesgpmers, suppliers and other parties, to estabtisintain and enforce our intellectual property
rights. Despite these measures, any of our dineictdirect intellectual property rights could, hewer, be challenged, invalidated, circumventedirigbd
or misappropriated, or such intellectual propeigits may not be sufficient to permit us to takeadage of current market trends or otherwise twige
competitive advantages, which could result in gostbduct redesign efforts, discontinuance of éeneoduct offerings or other competitive

harm. Further, the laws of certain countries dbpmotect proprietary rights to the same exterthadaws of the United States. Therefore, in @erta
jurisdictions, we may be unable to protect our pietpry technology adequately against unauthoribed party copying, infringement or use, which ktt
adversely affect our competitive position. Alsechuse of the rapid pace of technological changigeiinformation technology industry, much of our
business and many of our products rely on key telolgies developed or licensed by third parties, wadnay not be able to obtain or continue to obtain
licenses and technologies from these third pastiedl or on reasonable terms.
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We have made substantial investments in new, ptamyi technologies and have filed patent applioatand obtained patents to protect our intellectual
property rights in these technologies as well adrterests of our licensees. There can be noasseithat our patent applications will be approvieat
any patents issued will adequately protect outlettual property or that such patents will notdhallenged by third parties.

The execution and enforcement of licensing agreésrmaotects our intellectual property rights andvidles a revenue stream in the form of up-front
payments and royalties that enables us to furtireniate and provide the marketplace with new prtedacd services. There can be no assurance tth
measures alone will be adequate to protect oultéstaal property. Our ability to execute our itdetual property licensing strategies, includiitgghtion
strategies, such as our recent legal actions agapme Inc. and Research in Motion Limited, coaldo affect our revenue and earnings. Additionalg
uncertainty around the timing and magnitude ofiotellectual property-related judgments and setfliets could have an adverse effect on our financial
results and liquidity. Our failure to develop gmdperly manage new intellectual property couldeadely affect our market positions and business
opportunities. Furthermore, our failure to idenptihd implement licensing programs, including idfgirtg appropriate licensees, could adversely dffiee
profitability of our operations.

In addition, third parties may claim that we, oustomers, licensees or other parties indemnifiedsbgre infringing upon their intellectual property
rights. Such claims may be made by competitorkisgdo block or limit our access to digital marketAdditionally, in recent years, individuals and
groups have begun purchasing intellectual propestets for the sole purpose of making claims oingément and attempting to extract settlements fro
large companies like ours. Even if we believe thatclaims are without merit, the claims can beetconsuming and costly to defend and distract
management’s attention and resources. Claimge@ifentual property infringement also might requieto redesign affected products, enter into gostl
settlement or license agreements or pay costly darawards, or face a temporary or permanent inppmgrohibiting us from marketing or selling centai
of our products. Even if we have an agreememntdernnify us against such costs, the indemnifyimtypaay be unable to uphold its contractual
obligations. If we cannot or do not license thieinged technology at all, license the technologyreasonable terms or substitute similar technofogy
another source, our revenue and earnings couldyersely impacted. Finally, we use open sourceveoé in connection with our products and services.
Companies that incorporate open source softwaoethwtir products have, from time to time, facedmstachallenging the ownership of open source
software and/or compliance with open source liceasas. As a result, we could be subject to dwjtparties claiming ownership of what we believé¢
open source software or noncompliance with opencedicensing terms. Some open source softwagasies require users who distribute open source
software as part of their software to publicly thise all or part of the source code to such sofveard/or make available any derivative works ofdpen
source code on unfavorable terms or at no cost.h&Ve a corporate open source governance boardndanthe use of open source software in our
products and services and try to ensure that reonsdd in a manner that would require us to diedlios source code to the related product or seorice
that would otherwise breach the terms of an opencgoagreement. Such use could inadvertently caedimny requirement to disclose our source co
pay damages for breach of contract could be hartafalrr business results of operations and findeoiadition.

If we are unable to provide competitive financing arrangements to our customers or if we extend credit to customers whose creditworthiness
deteriorates, this could adversely impact our revenues, profitability and financial position.

The competitive environment in which we operate meguire us to provide financing to our customarsrider to win a contract. Customer financing
arrangements may include all or a portion of theclpase price for our products and services. We afsyassist customers in obtaining financing from
banks and other sources and may provide finanailamntees on behalf of our customers. Our sucnagde dependent, in part, upon our ability to
provide customer financing on competitive terms andur customers’ creditworthiness. The tightgroficredit in the global financial markets has
adversely affected the ability of our customerstitain financing for significant purchases, whiesulted in a decrease in, or cancellation of, arftar
our products and services, and we can provide surasce that this trend will not continue. If we anable to provide competitive financing arrangets
to our customers or if we extend credit to custawenose creditworthiness deteriorates, this codigtesely impact our revenues, profitability and
financial position.
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Our future pension and other postretirement plan costs and required level of contributions could be unfavorably impacted by changesin actuarial
assumptions, future market performance of plan assets and obligations imposed by legislation or pension authorities which could adversely affect our
financial position, results of operations, and cash flow.

We have significant defined benefit pension an@ofostretirement benefit obligations. The fundedus of our U.S. and non U.S. defined benefit
pension plans and other postretirement benefitspland the related cost reflected in our finansialements, are affected by various factors theasaljec
to an inherent degree of uncertainty, particularlthe current economic environment. Key assunmgtigsed to value these benefit obligations, funded
status and expense recognition include the disaad@tfor future payment obligations, the long tenxpected rate of return on plan assets, salawtgro
healthcare cost trend rates, and other economidembgraphic factors. Significant differencesétual experience, or significant changes in future
assumptions or obligations imposed by legislatippension authorities could lead to a potentialfeitneed to contribute cash or assets to our jlans
excess of currently estimated contributions andebepayments and could have an adverse effecuoransolidated results of operations, financial
position or liquidity.

If we cannot attract, retain and motivate key employees, our business could be harmed.

In order for us to be successful, we must contiougttract, retain and motivate executives andrdtbg employees, including technical, managerial,
marketing, sales, research and support positibiiisng and retaining qualified executives, resegroifessionals, and qualified sales representatives
critical to our future. Competition for experiedcemployees in the industries in which we compgiatense. The market for employees with digital
skills is highly competitive and, therefore, oufliépto attract such talent will depend on a numbgfactors, including compensation and benefitsrk
location and persuading potential employees thaaneevell positioned for success in the digital kesés in which we are operating. Given that our
compensation plans are highly performance basedji@ed the potential impact of the global economyoar current and future performance, it may
become more challenging to retain key employees. al&o must keep employees focused on our strategiétives and goals in order to be
successful. Our past restructuring actions harneffarts to attract and retain key employeeswéfcannot attract properly qualified individualstain
key executives and employees or motivate our enggleyour business could be harmed.

Our sales are typically concentrated in the last four months of the fiscal year, therefore, lower than expected demand or increasesin costs during that
period may have a pronounced negative effect on our results of operations.

The demand for our consumer products is largelgrdi®nary in nature, and sales and earnings otonsumer businesses are linked to the timing of
holidays, vacations, and other leisure or giftisgsons. Accordingly, we have typically experiengeshter net sales in the fourth fiscal quarter as
compared to the other three quarters. Developmsmth as lower-than-anticipated demand for oudyets, an internal systems failure, increases in
materials costs, or failure of one of our key ltigis components supply, or manufacturing partregsld have a material adverse impact on our fiignc
condition and operating results, particularly i€swevelopments occur late in the third quartetuwing the fourth fiscal quarter. Further, witlspect to

the Graphic Communications Group segment, equiparesiconsumable sales in the commercial marketpleak in the fourth quarter based on incre
commercial print demand. Tight credit markets thmit capital investments or a weak economy thatrdases print demand could negatively impact
equipment or consumable sales. In addition, calility to achieve intellectual property licensirgyenues in the timeframe and amount we anticipate
could adversely affect our revenues, earnings astl low. These external developments are oft@nadictable and may have an adverse impact on our
business and results of operations.

If we fail to manage distribution of our products and services properly, our revenue, gross margins and earnings could be adver sely impacted.

We use a variety of different distribution methedsell and deliver our products and servicesuidiclg third party resellers and distributors anmecti anc
indirect sales to both enterprise accounts andmests. Successfully managing the interaction fatiand indirect channels to various potentiatauer
segments for our products and services is a congpleoess. Moreover, since each distribution metrasidistinct risks and costs, our failure to
implement the most advantageous balance in theestglmodel for our products and services could egblg affect our revenue, gross margins and
earnings. Due to changes in our go to market nsoded are more reliant on fewer distributors thapast periods. This has concentrated our credit an
operational risk and could result in an adverseaichpn our financial performance.
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Dueto the nature of the products we sell and our worldwide distribution, we are subject to changesin currency exchange rates, interest rates and
commodity costs that may adversely impact our results of operations and financial position.

As a result of our global operating and financict\dties, we are exposed to changes in currencha&nge rates and interest rates, which may adyersel
affect our results of operations and financial posi Exchange rates and interest rates in maiketéich we do business tend to be volatile anthats,
our sales can be negatively impacted across alilofegments depending upon the value of the Wlfrd In addition, our products contain silver,
aluminum, petroleum based or other commodity-baaedmaterials, the changes in the costs of whichbeavolatile. If the global economic situation
remains uncertain or worsens, there could be fuxtbkatility in changes in currency exchange rabetgerest rates and commodity prices, which coalde
negative effects on our revenue and earnings.

We have outsourced a significant portion of our overall worldwide manufacturing, logistics and back office operations and face the risks associated
with relying on third party suppliers.

We have outsourced a significant portion of ourrallevorldwide manufacturing, logistics, customapport and administrative operations (such as tredi
and collections, and general ledger accountingtfons) to third parties. To the extent that we i@h third party service providers, we face th& tieat
those third parties may not be able to:

« develop manufacturing methods appropriate forpsaducts;

¢ maintain an adequate control environment;

« quickly respond to changes in customer demanddoproducts;

« obtain supplies and materials necessary for theufacturing process; or
« mitigate the impact of labor shortages and/orugisons.

As a result of such risks, our costs could be highen planned and the reliability of our produmsiid be negatively impacted. Other supplier peois
that we could face include component shortagesssxsupply, risks related to duration of our cartsravith suppliers for components and materials and
risks related to dependency on single source senspdin favorable terms or at all. If any of thasks were to be realized, and assuming alterndhive
party relationships could not be established, wéddcexperience interruptions in supply or incredasesosts that might result in our inability to nhee
customer demand for our products, damage to oatisekhips with our customers, and reduced mataates all of which could adversely affect our
results of operations and financial condition.

Our inability to effectively complete, integrate and manage acquisitions, divestitures and other significant transactions could adversely impact our
business performance including our financial results.

As part of our business strategy, we frequentlyagegn discussions with third parties regardingsae investments, acquisitions, strategic alliangaint
ventures, divestitures and outsourcing transactimasenter into agreements relating to such traiosecin order to further our business objectives.
order to pursue this strategy successfully, we ridesttify suitable candidates and successfully detegransactions, some of which may be large and
complex, and manage post closing issues such astdggation of acquired companies or employeesthadssessment of such acquired companies’
internal controls. Integration and other risksrafisactions can be more pronounced for larger ard somplicated transactions, or if multiple
transactions are pursued simultaneously. If wiadddentify and complete successfully transactitimat further our strategic objectives, we may be
required to expend resources to develop productsemhnology internally, we may be at a competitigadvantage or we may be adversely affected by
negative market perceptions, any of which may tevadverse effect on our revenue, gross marginpmfidability. In addition, unpredictability
surrounding the timing of such transactions couldeasely affect our financial results.
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System integration issues could adversely affect our revenue and earnings.

Portions of our information technology infrastrugtumay experience interruptions, delays or cessatid service in connection with systems integratit
migration work that takes place from time to tima.particular, we are in the process of completiriggration of certain of our regional operations’
systems into our corporate SAP structure. We noayoa successful in implementing new systems arsitioning data, which could cause business
disruptions and be more expensive, time consundgiisgyptive and resource intensive. Such disruptmuid adversely affect our ability to fulfill orde
and could also interrupt other processes. Delagésk, higher costs or lost customers resulting fittese disruptions could adversely affect ournfaial
results and reputation.

Business disruptions could seriously harm our future revenue and financial condition and increase our costs and expenses.

Our worldwide operations could be subject to eartkgs, power shortages, telecommunications failwater shortages, tsunamis, floods, hurricanes,
typhoons, fires, extreme weather conditions, médipalemics, political or economic instability, aather natural or manmade disasters or business
interruptions, for which we are predominantly seffured. The occurrence of any of these businisssdions could seriously harm our revenue and
financial condition and increase our costs and egee. In addition, some areas, including parte@fast and west coasts of the United States, have
previously experienced, and may experience indhgd¢, major power shortages and blackouts. Thissdkouts could cause disruptions to our operations
or the operations of our suppliers, distributord egsellers, or customers. These events couldusdyi harm our revenue and financial condition, and
increase our costs and expenses.

We may be required to recognize additional impairmentsin the value of our goodwill, which would increase expenses and reduce profitability.

Goodwill represents the excess of the amount we feacquire businesses over the fair value of theti assets at the date of the acquisition. \Ate te
goodwill for impairment annually or whenever eveotsur or circumstances change that would morédylittean not reduce the fair value of a reporting
unit below its carrying amount. This may occur¥arious reasons including changes in actual oeetegl income or cash flows of a reporting unit. We
continue to evaluate current conditions that mégcathe fair value of our reporting units to assefiether any goodwill impairment exists. Secular
declines in the results of the Film, Photofinishargl Entertainment Group segment are likely to teachpairment of goodwill related to that segmient
the future. In addition, impairments of goodwitiudd occur in the future if market or interest ratevironments deteriorate, expected future castsflof
our reporting units decline, or if reporting unitrying values change materially compared with glearin respective fair values.

The private equity firm KKR may have interests that diverge from our interests and the interests of our other security holders.

KKR beneficially owns a significant equity positiomthe Company through its warrant holdings ang imave interests that diverge from our interestt
the interests of our security holders. In additemlong as KKR maintains beneficial ownershigpécified thresholds of our shares of common stiock,
will have the right to nominate up to two membefrear board of directors and will be entitled tataén information rights and a right to participate
future offerings of our equity securities. KKR rsthe business of investing in companies and theyat restricted from investing in our currenfudure
competitors. Future events may give rise to ardimece of interests between KKR and us or our atbeurity holders.

Our failure to implement plansto reduce our cost structure in anticipation of declining demand for certain products or delays in implementing such
plans could negatively affect our consolidated results of operations, financial position and liquidity.

We recognize the need to continually rationalizewarkforce and streamline our operations to rencaimpetitive in the face of an ever-changing
business and economic climate. If we fail to impdait cost rationalization plans such as restrunguof manufacturing, supply chain, marketing salec
administrative resources ahead of declining denfiandertain of our products and services, our ojp@ma results, financial position and liquidity dduie
negatively impacted. In 2009, we implemented gdged cost reduction program, which we refer tthas2009 Program, to more appropriately size the
organization as a result of the economic downtWhile most of the actions
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under the 2009 Program were completed in 2009 xpea some remaining actions to be completed duhadirst half of 2010. If we fail to successfu
execute our remaining rationalization activitieslenour 2009 Program, our financial performancddbe adversely affected. Additionally, if the
restructuring plans are not effectively managednves experience lost customer sales, product dalagother unanticipated effects, causing harmuto o
business and customer relationships. Finallytithing and implementation of these plans requinapgiance with numerous laws and regulations,
including local labor laws, and the failure to cdynwith such requirements may result in damagegdiand penalties which could adversely affect our
business.

The implementation of new legislation or regulations or changesin existing laws or regulations could increase our cost to comply and consequently
reduce our profitability.

New business legislation or regulations or changexisting laws or regulation, including inter@ons of existing regulations by courts or reguisy
could adversely affect our results of operationsngyeasing our cost to comply. For example, nexy kabor, health care, product safety, environaent
and securities laws and regulations have been pegpand such proposals or other proposals mayadmtezhin the future that require us to adopt new
policies, internal controls and other compliancactices or modify existing production facilitiesdaoperations. Each of these compliance initiatamdd
lead to internal and external cost increases, agdtively impact our profitability.

Our futureresults could be harmed by economic, palitical, regulatory and other risks associated with international sales and operations.

Because we sell our products worldwide and marthefacilities where our devices are manufactudéstributed and supported are located outside the
United States, our business is subject to risksciest®d with doing business internationally, sush a

 supporting multiple languages;

« recruiting sales and technical support personnttl thie skills to design, manufacture, sell and suppur products

« complying with governmental regulation of importsdaexports, including obtaining required imporeaport approval for our product

« complexity of managing international operations;

« exposure to foreign currency exchange rate fhions;

« commercial laws and business practices that mayrflocal competition;

« multiple, potentially conflicting, and changingyernmental laws, regulations and practices, inolydiffering export, import, tax, labor,
ant-bribery and employment law

« difficulties in collecting accounts receivable;

« limitations or restrictions on the repatriatiohcash;

« reduced or limited protection of intellectual pesty rights;

* managing research and development teams in geagadipldisparate locations, including Canada, Ikrd&pan, China, and Singapac

« complicated logistics and distribution arrangetegand

« political or economic instability.

While we sell our products in most parts of the ldipone component of our strategy is to furtheramour international sales efforts. There cande
assurance that we will be able to market and selpooducts in all of our targeted internationalrkeds. If our international efforts are not sucéeisour
business growth and results of operations couldarmed.

Our results of operations may suffer if we do not effectively manage our inventory, and we may incur inventory-related charges.

We need to manage our inventory of component padsfinished goods effectively to meet changingamer requirements. Accurately forecasting
customers’ product needs is difficult. Some of products and supplies have in the past, and mtheifuture, become obsolete while in inventory tiue
rapidly changing customer tastes or a decreasesitomer demand. If we are not able to managenveniory effectively, we may need to write down the
value of some of our existing inventory or writé nbn-saleable or obsolete inventory, which woudslexsely affect our results of operations. We have
from time to time incurred significant inventorylated charges. Any such charges we incur in fupergods could materially and adversely affect our
results of operations.
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We are subject to environmental laws and regulations and failure to comply with such laws and regulations or liabilitiesimposed as a result of such
laws and regulations could have an adverse effect on our business, results of operations and financial condition.

We are subject to environmental laws and regulatiorihe jurisdictions in which we conduct our mesis, including laws regarding the discharge of
pollutants, including greenhouse gases, into tharad water, the need for environmental permitcéstain operations, the management and disposal of
hazardous substances and wastes, the cleanuptafrioated sites, the content of our products aadebycling and treatment and disposal of our
products. If we do not comply with applicable lasrsd regulations in connection with the use andagament of hazardous substances, then we could b
subject to liability and/or could be prohibitedinmperating certain facilities, which could havmaterial adverse effect on our business, results of
operations and financial condition. In additioaiJdre to comply with certain regulations coulduksn fines and civil or criminal sanctions, thipdrty
property damage or personal injury claims and clganosts. We cannot provide assurance that we aen or will be at all times in complete
compliance with all environmental laws, regulati@msl permits.

Certain environmental laws and regulations impé@aality on current or previous owners or operatoirseal property for the cost to investigate, remo
or remediate hazardous substances. These lawsiofp@se liability even if the owner or operatompobperty did not know of, or was not responsilole f
the release of such hazardous substances. Thesara regulations also assess liability on persdisarrange for hazardous substances to be sent to
disposal, reclamation or treatment facilities wisanh facilities are found to be contaminated. Smisons can be responsible for cleanup costsieven
they never owned or operated the contaminatedtfaciit December 31, 2009, we had accrued lidabgiof $102 million for various environmental
matters. The majority of this reserve relatesaistamination at our Eastman Business Park siteoohBster, New York. Certain other costs relate to
liability at Superfund sites, including the PasdRicer in the state of New Jersey. While the aedrliabilities represent our current best estinoditeosts
for those matters, the ultimate costs could ex¢keatiamount.

Environmental laws and regulations are complexngkdrequently and have tended to become moregstitrover time. We cannot assure you that our
costs of complying with current and future envira@mtal laws and regulations and our liabilitiesiagsrom past or future releases of, or exposuye to
hazardous substances (including our liability f@ imatters comprising our environmental reservé)net adversely affect our business, results of
operations or financial condition.

Our substantial leverage could adversely affect our ability to fulfill our debt obligations and may place us at a competitive disadvantage in our industry.

We have incurred significant debt and related egeexpenses as a result of the issuance of $300maiggregate principal amount of the 10.5% 2017
Senior Notes and $400 million of our 7.00% ConiéztSenior Notes due 2017 in September 2009 aenqursly issued debt. In addition, we may incur
additional debt from time to time to finance woricapital, product development efforts, strategguasitions, investments and alliances, capital
expenditures or other general corporate purposéged to the restrictions contained in our Crédjteement and the indenture governing the notesrand
any other agreements under which we incur indelgtesin

Our significant debt and debt service requiremeatsd adversely affect our ability to operate ousibess and may limit our ability to take advantafje
potential business opportunities. For example higin level of debt presents the following risks:

« Wwe are required to use a substantial portion ofcash flow from operations to pay principal anceiest on our debt, thereby
reducing the availability of our cash flow to fumarking capital, capital expenditures, product depment efforts, acquisitions,
investments and strategic alliances and other gégerporate requirements as well as making it nuiffecult for us to make
payments on the note

« our substantial leverage increases our vulnerghiditeconomic downturns and adverse competitiveiaddstry conditions and
could place us at a competitive disadvantage comaptarthose of our competitors that are less |gest;
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« our debt service obligations could limit our flelity in planning for, or reacting to, changes iardusiness and our industry and
could limit our ability to pursue other businesspogunities, borrow more money for operations opitd in the future and
implement our business strategi

« our level of debt and the covenants within our debtruments may restrict us from raising additidiveancing on satisfactory
terms to fund working capital, capital expenditug®duct development efforts, strategic acquisgjdnvestments and alliances,
and other general corporate requirements;

« covenants in our debt instruments limit our abititypay dividends, issue new or additional debnhake other restricted payments
and investment:

A failure to comply with the covenants and othevyisions of our debt instruments could result iergg of default under such instruments, which could
permit acceleration of our various outstanding sot&ny required repayment of our indebtednessrasut of acceleration would lower our currentrcas
on hand such that we would not have those fundisade for use in our business. In addition, weymat have sufficient cash on hand to pay all such
amounts in the event of an acceleration.

If we are at any time unable to generate suffictasth flow from operations to service our indeb&ssgnvhen payment is due, we may be required to
attempt to renegotiate the terms of the instrumiiiing to the indebtedness, seek to refinariaar @ portion of the indebtedness or obtain addéil
financing. There can be no assurance that webeilible to successfully renegotiate such termsathasuch refinancing would be possible or that an
additional financing could be obtained on termg #ra favorable or acceptable to us.

Servicing our debt requires a significant amount of cash and our ability to generate cash may be affected by factors beyond our control.

Our business may not generate cash flow in an atrsufficient to enable us to pay the principal@fjnterest on, our indebtedness, or to fund oberot
liquidity needs, including working capital, capieaipenditures, product development efforts, stiatagquisitions, investments and alliances, androth
general corporate requirements.

Our ability to generate cash is subject to gererahomic, financial, competitive, legislative, réagary and other factors that are beyond our cdntde
cannot assure you that:

« our business will generate sufficient cash flownfroperations;

- we will realize cost savings, revenue growth andraping improvements resulting from the executibow long-term strategic
plan; or

« future sources of funding will be available to nsamounts sufficient to enable us to fund our kiéfyineeds.

If we cannot fund our liquidity needs, we will hateetake actions such as reducing or delaying abeitpenditures, product development efforts, sgiat
acquisitions, investments and alliances, sellirggtss restructuring or refinancing our debt, inolgdhe notes, or seeking additional equity capitlich
actions could further negatively impact our abitilygenerate cash flows. We cannot assure yolathaof these remedies could, if necessary, beteffe
on commercially reasonable terms, or at all, ot they would permit us to meet our scheduled debtise obligations. Certain of our debt instrunsent
limit the use of the proceeds from any disposittbassets and, as a result, we may not be allowetEr those instruments, to use the proceeds fuzim s
dispositions to satisfy all current debt servicégations. In addition, if we incur additional dekthe risks associated with our substantial leyera
including the risk that we will be unable to seevimur debt or generate enough cash flow to fundiquidity needs, could intensify.
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Restrictionsimposed by our debt instruments limit our ability to finance future operations or capital needs or engage in other business activities that
may bein our interest.

Our debt instruments impose operating and othéfiegsns on us and our subsidiaries. Our delrimsents also limit, among other things, the apiit
us and our restricted subsidiaries to:

« incur additional indebtedness and issue certaifepe stock;

« create liens;

« pay dividends or make distributions in respectwf @apital stock;
« purchase or redeem capital stock;

« make certain investments or other restricted paysnen

« sell assets;

« enter into transactions with affiliates; and

« effect a consolidation or merger.

However, these limitations are subject to a nunabémportant qualifications and exceptions.

If the excess availability under our Credit Agreement falls below $100 million for a specified period, the Credit Agreement also requires us to maintain
compliance with a fixed charge coverageratio. Our ability to comply with this covenant may be affected by events beyond our control.

A breach of any of the covenants contained in qed® Agreement or our inability to comply with thequired financial ratio, when applicable, could
result in a default under the Credit Agreementanifevent of default occurs and we are not abtdbtain a waiver from the requisite lenders under th
Credit Agreement, the administrative agent of thed Agreement may, and at the request of theiseéguenders shall, declare all of our outstanding
obligations under the Credit Agreement, togethehwaccrued interest and fees, to be immediatelyashgepayable, and may terminate the lenders’
commitments thereunder, cease making further laadsnstitute foreclosure proceedings against ssets.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None.

ITEM 2. PROPERTIES

The Company's worldwide headquarters is locatdRioichester, New York.

The CDG segment of Kodak’s business in the UnitiadeS is headquartered in Rochester, New York. aKdgallery operations are managed from
Emeryville, California. Kodak Consumer Inkjet Ststs operations are located in San Diego, CalifpdXi@men, China; Singapore; and Rochester, New
York. Many of CDG'’s businesses rely on manufacigiidssets, company-owned or through relationshigrsdesign and manufacturing partners, which
are located close to end markets and/or suppligrarks.

The FPEG segment of Kodak’s business is centerBbamester, New York, where film and photograpHiericals and related materials are
manufactured. A manufacturing facility in Harrongland produces photographic paper. Additionatufecturing facilities supporting the business are

located in Windsor, Colorado; China; Mexico; Ind&azil; and Russia. Entertainment Imaging hasnmss operations in Hollywood, California and
Rochester, New York.
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Products in the GCG segment are manufactured ibtliied States, primarily in Rochester, New Yorlgyion, Ohio; Columbus, Georgia; and
Weatherford, Oklahoma. Key manufacturing faciit@mutside the United States, either company-ownédrough relationships with manufacturing
partners, are located in the United Kingdom, Geyn&ulgaria, Mexico, China, and Japan. During 20@8nufacturing and development facilities in
Windsor, Colorado; Israel; and Canada were impalgyecapacity consolidations into other sites arotinedworld. While these sites continued to develop
or manufacture select products throughout the ykair, product line focus was narrowed.

Properties within a country may be shared by ajhsents operating within that country.

Regional distribution centers are located in vagiplaces within and outside of the United StafHse Company owns or leases administrative, research
and development, manufacturing, marketing, andgssiag facilities in various parts of the worldh€eTleases are for various periods and are generally
renewable.

ITEM 3. LEGAL PROCEEDINGS

During March 2005, the Company was contacted by beemof the Division of Enforcement of the SEC @aming the announced restatement of the
Company's financial statements for the full yeat athfour quarters of 2003 and the first threeudited quarters of 2004. An informal inquiry byeth
staff of the SEC into the substance of that restat# is continuing. The Company continues to fatipperate with this inquiry, and the staff has
indicated that the inquiry should not be constragdn indication by the SEC or its staff that alyations of law have occurred. The Company has
provided all the information requested by the SBEG the SEC has not requested additional informdtomore than three years.

On October 12, 2009, the U.S. Environmental Prarchgency commenced an administrative enforceraetibn against the Company under the Clean
Water Act alleging violations of regulations applite to the management, training and record keegfiegrtain oil storage operations at its primary
manufacturing facility in Rochester, NY. The Compand the EPA have reached an agreement in plénisettle this matter for $88,000.

The Company has been named as third-party defealang with approximately 200 other entities) mation initially brought by the New Jersey
Department of Environmental Protection (NJDEPhia Supreme Court of New Jersey, Essex County agaswdental Chemical Corporation and
several other companies that are successors neanti® Diamond Shamrock Corporation. The NJDEkseecovery of all costs associated with the
investigation, removal, cleanup and damage to ahtasources occasioned by Diamond Shamrock's shspd various forms of chemicals in the
Passaic River. The damages are alleged to potgntiaige "from hundreds of millions to severalibitis of dollars." Pursuant to New Jersey's Court
Rules, the defendants were required to identifptiér parties which could be subject to permisgiugder in the litigation based on common question
of law or fact. Third-party complaints seeking tidsution from more than 200 entities, which haeeb identified as potentially contributing to the
contamination in the Passaic, were filed on Felyr6a2009. Based on currently available informmatithe potential monetary exposure is likely tarbe
excess of $100,000 but is not expected to be nahteri

On November 17, 2008, the Company filed a complaitit the U.S. International Trade Commission (“I'Y@gainst Samsung Electronics Company
Ltd., Samsung Electronics America Inc., and Samdielgcommunications America, LLC, for infringeme@fipatents related to digital camera
technology. The hearing before the ITC was coreduain October 16, 2009 and an Initial Determinati@s issued by the Administrative Law Judge on
December 17, 2009 finding Kodak’s asserted pateaiid and infringed. On December 22, 2009, the Gany and Samsung agreed to negotiate a
definitive agreement to settle the ITC proceedind a technology cross license agreement. On JaBua010, the Company and Samsung executed a
settlement agreement (“Samsung Settlement”), eshiate a technology cross license agreement, ded jibint motions to terminate the patent
infringement proceeding pending before the ITCedthmotions were granted on February 2, 2010 angrtdteeding was terminated.
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On February 17, 2009 Samsung Electronics Compathydrtd Samsung Electronics America Inc. filed aglaint with the ITC against the Company
for infringement of certain of their patents alldge be related to digital camera technology. fibaring before the ITC was concluded on October 1,
2009. Pursuant to the Samsung Settlement mentaib@ee, this proceeding was terminated on Febri2r2010.

On November 17, 2008, the Company commenced a laindiandgericht Dusseldorf, Germany against Sargdtlectronics GmbH for infringement
of a patent related to digital camera technoloByrsuant to the Samsung Settlement mentioned atiosesuit was terminated on February 3, 2010.

On November 17, 2008, the Company filed complaagi@inst Samsung Electronics Company Ltd., Samsilewr&nics America Inc., and Samsung
Telecommunications America, LLC in Federal Distf@urt in Rochester, New York, for infringementpaftents related to digital camera
technology. Pursuant to the Samsung Settlementionexa above, this suit was dismissed on Februa2p0.

On November 17, 2008, the Company filed a complaittt the ITC against LG Electronics Inc., LG Elextics USA Inc. and LG Electronics
MobileComm USA Inc. (referred to collectively asGL) for infringement of patents related to digit@imera technology. The hearing before the ITC
was concluded on October 16, 2009. On Novembe2@D9, the Company and LG entered into an agreesattiing their patent infringement lawsuits
against each other (“LG Settlement”) and agredidea joint request for termination of patent infyfement proceedings before the ITC. This request
was granted and the ITC proceeding was terminatethauary 27, 2010. Separately the Company enitei@d technology cross license with LG.

On February 20, 2009 LG Electronics Inc. (Seould&) filed a complaint with the ITC against the Quamy for infringement of certain of their patents
alleged to be related to digital camera technologyrsuant to the LG Settlement mentioned above ptioceeding was terminated on February 16,
2010.

On November 17, 2008 the Company filed complaigtsrest LG Electronics Inc., LG Electronics USA lrend LG Electronics MobileComm USA,
Inc. in Federal District Court in Rochester, NewrK,dor infringement of patents related to digitaimera technology. Pursuant to the LG Settlement
mentioned above, this suit was dismissed on Dece&the2009.

On February 20, 2009 LG Electronics Inc. (Seoulrd&) commenced two actions against the Compangderal District court in the Southern District
of California for infringement of certain of thgatents alleged to be related to digital camerartelogy. Pursuant to the LG Settlement mentioned
above, these suits were dismissed on Decembei0D8, 2

On November 20, 2008, Research in Motion Ltd. aedeRrch in Motion Corp. (collectively “RIM”) filed declaratory judgment action against the
Company in Federal District Court in Dallas, Texahe suit seeks to invalidate certain Companyrgateelated to digital camera technology and
software object linking, and seeks a determinati@h RIM handheld devices do not infringe such piste On February 17, 2009, the Company filed its
answer and counterclaims for infringement of eddhese same patents. The Company intends toaugtr defend itself in this matter.

On January 14, 2010 the Company filed a complaittit the ITC against Apple Inc. and Research in Eotiimited (RIM) for infringement of patents
related to digital camera technology. The Comparseeking a limited exclusion order preventing amgtion of infringing devices including
IPHONES and camera enabled BLACKBERRY devices.Féoruary 16, 2010, the ITC ordered that an invatitig be instituted to determine whether
importation or sale of the accused Apple and RIMakss constitutes violation of the Tariff Act of 3@.

On January 14, 2010 the Company filed two suitsreg@pple Inc. in the Federal District Court in éester, New York claiming infringement of
patents related to digital cameras and certain coenprocesses. The Company is seeking unspedifisthges and other relief.

The Company and its subsidiaries are involved nious lawsuits, claims, investigations and procegslj including commercial, customs, employment,
environmental, and health and safety matters, waietbeing handled and defended in the ordinaryseoof business. In addition, the Company is s
to various assertions, claims, proceedings andesggudor indemnification concerning intellectuabperty, including patent infringement suits involgi
technologies that are incorporated in a broad spectf the Company's products. These
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matters are in various stages of investigationliigation, and are being vigorously defended. haligh the Company does not expect that the outéome
any of these matters, individually or collectively]l have a material adverse effect on its finahcondition or results of operations, litigatiaimherentl
unpredictable. Therefore, judgments could be rexttler settlements entered, that could adversédgtathe Company’s operating results or cash flows
a particular period. The Company routinely asseafieof its litigation and threatened litigatios #® the probability of ultimately incurring a lidity, and
records its best estimate of the ultimate losstiraons where it assesses the likelihood of &ssprobable.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURIT Y HOLDERS

None.

EXECUTIVE OFFICERS OF THE REGISTRANT

Pursuant to General Instructions G (3) of Form 1@ke following list is included as an unnumberiain in Part | of this report in lieu of being
included in the Proxy Statement for the Annual Nteebf Shareholders.

Date First Elected

an to
Executive Present
Name Age Positions Held Officer Office
Robert L. Bermai 52 Senior Vice Presider 2002 2005
Philip J. Farac 54 President and Chief Operating Offic 2005 2007
Joyce P. Haa 59 General Counsel and Senior Vice Presic 2005 2005
Brad W. Kruchter 49 Senior Vice Presidel 2009 2009
Antonio M. Pere: 64 Chairman of the Board, Chief Executive Offit 2003 2005
Eric H. Samuel: 42 Chief Accounting Officer and Corporate Control 2009 2009
Frank S. Sklarsk 53 Chief Financial Officer and Executive Vice Presit 2006 2006
Terry R. Tabe 55 Vice Presiden 2008 2008

Executive officers are elected annually in February

All of the executive officers have been employed<amylak in various executive and managerial positifum at least five years, except Mr. Sklarsky
who joined the Company on October 30, 2006.

The executive officers' biographies follow:
Robert L. Berman

Robert Berman was appointed to his current positictanuary 2002 and was elected a Vice PresidehedCompany in February 2002. In March
2005, he was elected a Senior Vice President btiaed of Directors. In this capacity, he is rasgible for the design and implementation of all
human resources strategies, policies and procdssegihout the corporation. He is a member offhstman Kodak Company Executive Council,
and serves on the Company'’s Senior Executive Diyeaad Inclusion Council and Ethics Committee. \Warks closely with Kodak’'s CEO, Board of
Directors and Executive Compensation and Developi@emmittee on all executive compensation and agreént processes for the corporation.
Prior to this position, Mr. Berman was the Asscaeiirector of Human Resources and the Directordividional vice president of Human Resources
for Global Operations, leading the delivery of s&tgic and operational human resources servicestiakKs global manufacturing, supply chain and
regional operations around the world. He has heldriety of other key human resources position&Kfilak over his 25 year career, including the
Director and divisional vice president of Human &eses for the global Consumer Imaging businessfaméiuman Resources Director for Kodak
Colorado Division.
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Philip J. Faraci

Philip Faraci was named President and Chief Opega&ifficer, Eastman Kodak Company, in Septembei72080s President and COO, Mr. Faraci is
responsible for the day-to-day management of Kalakd major digital businesses: the Consumer Oigitaging Group (“CDG”) and the Graphic
Communications Group (“GCG”). Mr. Faraci had b&asident of CDG and a Senior Vice President ofxbmpany. He joined Kodak as Director,
Inkjet Systems Program in December 2004. In Fahr2@05, he was elected a Senior Vice PresidetitoCompany. In June 2005, he was also
named Director, Corporate Strategy & Business Dmpraknt.

Prior to Kodak, Mr. Faraci served as Chief Operafdfficer of Phogenix Imaging and President and&anManager of Gemplus Corporation’s
Telecom Business Unit. Prior to these roles, lensp2 years at Hewlett-Packard, where he servéficasPresident and General Manager of the
Consumer Business Organization and Senior Vicedtesand General Manager for the Inkjet Imaginfusans Group.

Joyce P. Haag

Joyce Haag began her Kodak career in 1981, asyefawn the Legal Staff. She was elected AssiSactetary in December 1991 and elected Corporate
Secretary in February 1995. In January 2001, skeeappointed to the additional position of Assiseneral Counsel. In August 2003, she became
Director, Marketing, Antitrust, Trademark and Latipn, Legal Staff and in March 2004, she becamee@s# Counsel, Europe, Africa and Middle East
Region (“EAMER?”). In July 2005, she was promotedSenior Vice President and General Counsel.

Prior to joining the Kodak Legal Staff, Ms. Haagsaan associate with Boylan, Brown, Code, Fowlegddr & Wilson LLP in Rochester, New York.
Brad W. Kruchten

Brad Kruchten is currently the President of therf-iPhotofinishing & Entertainment Group (FPEG).tHis capacity, he is responsible for the manufa

of all silver halide products. Mr. Kruchten wasmed Chief Operating Officer of FPEG in January 2G0%1 he was appointed President of FPEG in July
2009. The Board of Directors elected him a Se¥ioe President of the Company in July 2009. Initold, Mr. Kruchten has responsibility for Qualex /
Event Imaging Solutions, which is a wholly ownedsidiary that provides photo services to guesteeane parks and other attractions.

Prior to his current position, Mr. Kruchten was therldwide General Manager for Retail Printing, avas responsible for the products and services that
enable retailers to offer an integrated retail 8oluto analog and digital photographers. Thesapcts and services included kiosks, paper, retail
workflow software, service, and support. BeforatitMr. Kruchten was the General Manager for thasbmer and Professional film business. The B

of Directors elected him a Corporate Vice Presideduly 2002.

Mr. Kruchten's career at Kodak began in 1982 as@iy Engineer. Over his first five years, he arnged his engineering experience in the Copy
Products Division as a Manufacturing Engineer alitgelopment/Research Engineer. In 1986, he moweda sales position for Copy Products, and
over the next five years held a number of salesmaarketing positions within Printer Products andgiBess Imaging Systems. In 1993, Mr. Kruchten
became a product line manager for Business Imagysgems. In 1998, he was named Strategic Busiheisdlanager and a divisional vice president of
the Capture and Services business within the Dontiimeaging unit. In 2000, Mr. Kruchten was namedef Operating Officer and vice president of the
Document Imaging unit. As COO, he led the acqigisiof the Imaging division of Bell & Howell. InG®1, Mr. Kruchten was named Site Manager,
Kodak Colorado Division, and became a divisionakvpresident of Kodak's Global Manufacturing utit.2002, he was the Chief Executive Officer of
Encad Inc., a wholly owned Kodak subsidiary.

Prior to Kodak, Mr. Kruchten worked as a projecgieeer at Inland Steel and as a tool designer fare®al Motors Corp.
Antonio M. Perez
Since joining the Company in April 2003, Kodak'saltman and Chief Executive Officer, Antonio M. Parbas led the worldwide transformation of

Kodak from a business based on film to one basiedapity on digital technologies. In the past fowars, Kodak introduced an array of disruptive new
digital technologies and products for consumer@rdmercial applications that generated
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$5.3 billion in revenues in 2009. Those includastamer inkjet printers, CMOS sensors for digitahesas and mobile phones, dry labs and kiosks for
printing at retail, as well as high-volume digipabduction presses and digital plates for commepeiating. The result is a new Kodak -- a comparith
70 percent of revenue coming from digital produbtgher gross margin business-to-business reveanea sustainable traditional business model.

Mr. Perez brings to the task his experience fradb-gear career at Hewlett-Packard Company, whemgasea corporate vice president and a member of
the company’s Executive Council. As President é?’d Consumer Business, Mr. Perez spearheadedthpany’s efforts to build a business in digital
imaging and electronic publishing, generating wwitte revenue of more than $16 billion.

Prior to that assignment, Mr. Perez served as @&esand CEO of H-P’s inkjet imaging business fee fyears. During that time, the installed basélof
P's inkjet printers grew from 17 million to 100 huih worldwide, with revenue totaling more than $ilion.

After H-P, Mr. Perez was President and CEO of Gemspiternational, where he led the effort to tddedcompany public. While at Gemplus, he
transformed the company into the leading Smart ®@askd solution provider in the fast-growing wisslend financial markets. In the first fiscal year
revenue at Gemplus grew 70 percent, from $700anilio $1.2 billion.

Eric H. Samuels

Eric H. Samuels was appointed Corporate Contralter Chief Accounting Officer in July 2009. Mr. Samts previously served as the Company’s
Assistant Corporate Controller and brings to his pesition nearly 20 years of leadership experiegnamrporate finance and public accounting. He
joined Kodak in 2004 as Director, Accounting Resband Policy

Prior to joining Kodak, Mr. Samuels had a 14-yeaeer in public accounting during which he servead aenior manager at KPMG LLP's Department of
Professional Practice (National Office) in New Y&@HRy. Prior to joining KPMG in 1996, he worked firnst & Young's New York City office.

Frank S. Sklarsky
Frank Sklarsky joined Kodak in October 2006 as Hxge Vice President, and became the Chief Finafficer in November 2006.

Mr. Sklarsky is responsible for worldwide financ@derations, including Financial Planning and AsayTreasury, Audit, Controllership, Tax,
Investor Relations, Aviation, Corporate Mergers awrduisitions, Worldwide Information Systems andrrate Purchasing.

Prior to joining Kodak, Mr. Sklarsky was ExecutVee President and Chief Financial Officer of ComAgdroods Inc., one of North America's leading
packaged food companies. At ConAgra, he implenteateew financial organization, significantly stgmened the balance sheet, and played a major
role in building credibility with the investmentwonunity. He also helped expand profit marginshat$14 billion company.

Prior to joining ConAgra in 2004, Mr. Sklarsky wdie President, Product Finance, at DaimlerChryslgyosition he held between 2001 and 2004.
He returned to DaimlerChrysler to assist with thenpany's turnaround efforts after spending more tiree year as Vice President, Corporate
Finance, and Vice President, Finance, of Dell’b#%n consumer business. He first joined Dair@lbrysler in 1983 and held a series of increasingly
responsible finance positions before leaving foll Me2000. At the time of his departure for Ddle was DaimlerChrysler’s Vice President,
Corporate Financial Activities, and also led theafice functions serving procurement, product gyalidsst management and worldwide
manufacturing during his tenure. Prior to Daimlerngsler, Mr. Sklarsky, a certified public accourttaserved as a Senior Accountant at Ernst &
Young International from 1978 to 1981.
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Terry R. Taber

Terry R. Taber joined Kodak in 1980. In Januar@2the became Chief Technical Officer. The BodrDicectors elected him a Corporate Vice
President in December 2008.

Mr. Taber was previously the Chief Operating Offioé Kodak’s Image Sensor Solutions (“ISS”) busmesleading developer of advanced CCD and
CMOS sensors serving imaging and industrial markBt$or to joining ISS in 2007, Mr. Taber heldeaxiss of senior positions in Kodak’s research and
development and product organizations. During Big€ars at Kodak, Mr. Taber has been involved im meterials research, product development and
commercialization, manufacturing, and executiveitimss in R&D and business management.

Mr. Taber’s early responsibilities included reséana new synthetic materials, an area in whichdldshseveral patents. He then became a program
manager for several film products before completiregSloan Fellows program at the Massachusettisutesof Technology. He returned from MIT to
become the worldwide consumer film business prothartager from 1999 to 2002, and then became arcisgedirector of R&D from 2002 to 2005,
followed by a position as the director of Materi&l$/edia R&D from 2005 to 2007.

PART 1l

ITEM 5. MARKET FOR REGISTRANT 'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND IS SUER PURCHASES OF
EQUITY SECURITIES

Eastman Kodak Company common stock is traded oNéwe York Stock Exchange under the symbol "EK."efiéhwere 54,030 shareholders of
record of common stock as of January 31, 2010.

MARKET PRICE DATA

2009 2008
Price per share High Low High Low
1st Quarte $7.66 $2.01 $22.03 $16.31
2nd Quarte $4.57 $2.44 $19.60 $12.20
3rd Quarte! $6.82 $2.65 $17.71 $12.80
4th Quartel $4.74 $3.26 $15.68 $5.83

DIVIDEND INFORMATION

On April 30, 2009, the Company announced that @¢arBl of Directors decided to suspend future cagldeinds on its common stock effective
immediately. Consequently, there were no dividguaid during 2009.

On May 14, and October 14, 2008, the Board of Dinescdeclared semi-annual cash dividends of $.25Ip&re payable to shareholders of record at
the close of business on June 1, and NovemberOB, 28spectively. These dividends were paid oy J6land December 12, 2008. Total dividends
paid for the year ended December 31, 2008 were $iitign.

Dividends may be restricted under the Company’s dgleements. Refer to Note 8, “Short-Term Borrmsiand Long-Term Debt,” in the Notes to
Financial Statements.

PERFORMANCE GRAPH - SHAREHOLDER RETURN
The following graph compares the performance ofGbenpany's common stock with the performance oSttamdard & Poor's 500 Composite Stock

Price Index and the Dow Jones Industrial Index l@asuring the changes in common stock prices frooe@eer 31, 2004, plus reinvested
dividends.
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COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN™

Among Eastman Kodak Company, The SEF 500 [nde:,
The Dow Jones U5, Industrial Average Indesx, And the S&P Consumer Discretionany Indesx
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Fiscal wear ending December 31.

Copyright® 2010 S&P , 3 division of The MeGraw-Hill Companies he. Allghts resered.
Copyright® 2010 Dow Jones & Co. Alhghts ressned .

Copyrigh© 2010 Standard & Poor's, a division of The McCG-Hill Companies Inc. All rights reserved. (www.resgadatagroup.com/S&P.htr
Copyrigh© 2010 Dow Jones & Company. All rights reserv

12/04 12/0¢ 12/0€ 12/07% 12/0¢ 12/0¢
Eastman Kodak Company 100.0¢ 74.0¢ 83.41 72.0% 22.5¢€ 14.47
S&P 500 100.0¢ 104.9: 121.4¢ 128.1¢ 80.7¢ 102.11
Dow Jones US Industrial Average 100.0¢ 101.7: 121.1( 131.8¢ 89.7¢ 110.17
S&P Consumer Discretionary 100.0( 93.6¢ 111.1¢C 96.4: 64.1: 90.61

The Company has elected to compare its total retitinthe S&P Consumer Discretionary index, becatibelieves this index is more reflective of
the industries in which the Company operates, hatefore provides a better comparison of returas the Dow Jones U.S. Industrial Average.

Share Repurchase Program
On June 24, 2008, the Company announced that @sdBaf Directors authorized a share repurchasergnogllowing the Company, at management’s
discretion, to purchase up to $1.0 billion of itsramon stock. The program expired on December 3292 For the three months ended December 31,

2009, the Company made no purchases of its sh&resn the inception of the program through Decen®ier2009, the Company repurchased
approximately 20 million shares at an average fcgl5.01 per share, for a total cost of $301iomill
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ITEM 6. SELECTED FINANCIAL DATA
Refer to Summary of Operating Data on page 133.

ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS (“MD&A”) OF FI NANCIAL CONDITION AND RESULTS OF
OPERATIONS

The following Management'’s Discussion and Analydi§inancial Condition and Results of OperatioMdI&A”) is intended to help the reader
understand the results of operations and finacciatlition of Kodak for the three years ended Decan3li, 2009. All references to Notes relate toeNot
to the Financial Statements in Item 8. “Financi@t@&ments and Supplementary Data.”

OVERVIEW

Kodak is the world’s foremost imaging innovator aj@herates revenue and profits from the sale afymts, technology, solutions and services to
consumers, businesses and creative professiofats Company’s portfolio is broad, including imageture and output devices, consumables and
systems and solutions for consumer, business, @mdhercial printing applications. Kodak has thregartable business segments, which are more fully
described later in this discussion in “Kodak OpegModel and Reporting StructureThe three business segments are: Consumer Digitadihg Grou|
(“CDG"), Film, Photofinishing and Entertainment G (“FPEG") and Graphic Communications Group (“GGG”

During 2009, the Company established the followkey priorities for the year:
« Align the Company’s cost structure with externadamic realities
« Fund core investments
« Transform portions of its product portfolio
« Drive positive cash flow before restructuring

The recessionary trends in the global economy, lwhagan in 2008, continued to significantly affget Company’s revenue throughout 2009. While
the rate of decline slowed significantly in the fibuquarter of 2009, the level of business actibi&g not returned to pre-recession levels. Howeker
Company believes that the actions taken, as desthiblow, have helped to mitigate the impactsstoasults in 2009 and position it well for the figtu
as the global economy continues to rebound. Theadd for the Company’s consumer products is largelgretionary in nature, and sales and earnings
of the Company’s consumer businesses are linké&eketiming of holidays, vacations, and other legsar gifting seasons. Continued declines in
consumer spending have had an impact in the Con'gdigital camera and digital picture frame busgessin the CDG segment. This decline was
more than offset by the completion, in 2009, okaticipated nonrecurring intellectual property saction within CDG. In the GCG segment, lack of
credit availability, combined with the weak econqrhgs resulted in lower capital spending by busiegsnegatively impacting sales. The
Entertainment Imaging business within the FPEG ssdnmproved in the fourth quarter of 2009 dueh recovery in demand for entertainment
films. However, the secular decline of Film Captualso within the FPEG segment, continues to itnfectraditional businesses. In anticipationhaf t
continuation of the recession in 2009, the Companplemented a number of actions in order to sudagsaccomplish the key priorities listed above.

Specifically, the Company has implemented actiorf®tus business investments in certain areastleatore to the Company’s strategy (see below),
while also maintaining an intense focus on casleggion and conservation in 2009. On April 30,200e Company announced that its Board of
Directors decided to suspend future cash dividemdss common stock effective immediately. Furtibe Company also implemented temporary
compensation-related actions, which reduced congtiemsfor the chief executive officer and severhlen senior executives, as well as the Board of
Directors, of the Company for the rest of 2009.adidition, U.S. based employees of the Company vegpaired to take one week of unpaid leave
during 2009. These actions are in addition taget@d cost reduction program announced in 20@92809 Program). This 2009 cost reduction
program is designed to more appropriately sizeotiyanization’s cost structure with its expecteceraye reductions as a result of the current economic
environment. The program involves the rationai@abf selling, marketing, administrative, reseaacil development, supply chain and other business
resources in certain areas
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and the consolidation of certain facilities. Alsoe Company has initiated other actions to cusibrétionary expenditures and employment-relatetscos
as well as to reduce capital expenditures whersiiples

As previously disclosed, the Company is focusisgrivestments on consumer inkjet, commercial inkjetkflow software, and packaging
businesses. The Company continues to build updeading market positions in large and stable etark

Additionally, during 2009 and into 2010, the Compamok a number of financing actions designed tavjote continued financial flexibility for the
Company in this challenging economic environmédh March 31, 2009, the Company and its Canadiasidialpy entered into an Amended and
Restated Credit Agreement (the “Amended Credit Agrent”) with its lenders, which provides for aneddsased revolving credit facility of up to $500
million, under certain conditions, including up$2a50 million of availability for letters of crediin September of 2009, the Company issued $300
million of Senior Secured Notes due 2017, with deédle warrants, and $400 million of Convertibl@i®eNotes due 2017. The combined net
proceeds of the two transactions, after transactimts, discounts and fees, of approximately $68ibm were used to repurchase $563 million of the
Company’s existing $575 million Convertible Seridwtes Due 2033 in October 2009, as well as for ggmerporate purposes. Therefore, the new
debt issuances served as a refinancing of thestielature of the Company.

CRITICAL ACCOUNTING POLICIES AND ESTIMATES

The accompanying consolidated financial statemamdsnotes to consolidated financial statementsagoimformation that is pertinent to
management’s discussion and analysis of the fimdoondition and results of operations. The prafian of financial statements in conformity with
accounting principles generally accepted in thetééhBStates of America requires management to mstkeates and assumptions that affect the
reported amounts of assets, liabilities, revenukexpenses, and the related disclosure of conttragsets and liabilities.

The Company believes that the critical accountiolicies and estimates discussed below involve thstrmomplex management judgments due to
the sensitivity of the methods and assumptionsssey in determining the related asset, liabitgyenue and expense amounts. Specific risks
associated with these critical accounting policiesdiscussed throughout this MD&A, where suchqiesi affect our reported and expected financial
results. For a detailed discussion of the appticadf these and other accounting policies, redehe Notes to Financial Statements in Iltem 8.

REVENUE RECOGNITION

The Company's revenue transactions include saldgedbllowing: products; equipment; software; seeg; equipment bundled with products and/or
services and/or software; integrated solutions,iatedlectual property licensing. The Company grtaes revenue when it is realized or realizable
and earned. For the sale of multiple-element gearents whereby equipment is combined with seryvinekiding maintenance and training, and
other elements, including software and produces Gbmpany allocates to, and recognizes revenug flanvarious elements based on their fair
value.

At the time revenue is recognized, the Company i@sords reductions to revenue for customer ingergrograms. Such incentive programs
include cash and volume discounts, price protecpioomotional, cooperative and other advertisingvednces and coupons. For those incentives
that require the estimation of sales volumes oemggtion rates, such as for volume rebates or cajgba Company uses historical experience and
both internal and customer data to estimate tressatentive at the time revenue is recognizedhdrevent that the actual results of these items
differ from the estimates, adjustments to the salesntive accruals would be recorded.

Incremental direct costs of a customer contraet iransaction that results in the deferral of rexeeare deferred and netted against revenue in
proportion to the related revenue recognized imeeaeiod if: (1) an enforceable contract for thmaéning deliverable items exists; and (2) delivery
of the remaining items in the arrangement is exgrbtd generate positive margins allowing realizatbthe deferred costs. Incremental direct costs
are defined as costs that vary with and are direethted to the acquisition of a contract, whiabud not have been incurred but for the acquisition
of the contract.
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VALUATION OF LONG-LIVED ASSETS, INCLUDING GOODWILL AND PURCHASED INTANGIBLE ASSETS

The Company reviews the carrying value of its ldingd assets, including goodwill and purchasedrigitale assets, for impairment whenever events
or changes in circumstances indicate that the iceymalue may not be recoverable.

The Company tests goodwill for impairment at a lefeeporting referred to as a reporting unit.reporting unit is an operating segment or one level
below an operating segment (referred to as a coemhn A component of an operating segment is artig unit if the component constitutes a business
for which discrete financial information is availatand segment management regularly reviews theatipg results of that component. When two or
more components of an operating segment have sigdtasnomic characteristics, the components arecggtgd and deemed a single reporting unit. An
operating segment is deemed to be a reportingfualitof its components are similar, if none of tomponents is a reporting unit, or if the segment
comprises only a single component.

The components of the Film, Photofinishing and BEatement Group (FPEG) operating segment are giraiid, therefore, the segment meets the
requirement of a reporting unit. The Consumer falgimaging Group (CDG) operating segment has ®pmrting units, the Image Sensor Solutions
reporting unit and the Consumer Products reportimg(consisting of the Digital Capture & Devicétail Systems Solutions, Consumer Inkjet Systems,
and Consumer Imaging Services strategic produetpg9. The Graphic Communications Group (GCG) afey segment has two reporting units, the
Document Imaging reporting unit and the Commerer@hting reporting unit (consisting of the Prepr8sdutions, Enterprise Solutions and Digital
Printing Solutions strategic product groups). Bibitn Consumer Products and the Commercial Primépgrting units consist of components that have
been aggregated into their respective reportingsUndcause they have similar economic charactegistilo other components have goodwill assigned to
them.

The Company tests goodwill for impairment annuédly September 30), or whenever events occur ouristances change that would more likely
than not reduce the fair value of a reporting beibw its carrying amount, by initially comparirtgetfair value of each of the Company’s reporting
units to their related carrying values. If the faalue of the reporting unit is less than its geag value, the Company must determine the impiaed
value of goodwill associated with that reportingturmhe implied fair value of goodwill is deterneid by first allocating the fair value of the

reporting unit to all of its assets and liabilitisd then computing the excess of the reportingsufisiir value over the amounts assigned to thetass
and liabilities. If the carrying value of goodwikceeds the implied fair value of goodwill, susleess represents the amount of goodwill impairment
charge that must be recognized. The Company’switiatchpairment analysis also includes a comparisbthe aggregate estimated fair value of all
reporting units to its total market capitalization.

Determining the fair value of a reporting unit imwes the use of significant estimates and assum@tidhe Company estimates the fair value of its
reporting units utilizing income and market appteethrough the application of discounted cash #iod market comparable methods,
respectively. To estimate fair value utilizing theome approach, the Company established an dstiofiduture cash flows for each reporting unit
and discounted those estimated future cash floysesent value. Key assumptions used in the inappeoach were: (a) expected cash flow for the
period from October 1, 2009 to December 31, 20hd; (&) discount rates of 16% to 26.5%, which wexsed on the Company’s best estimates of
the after-tax weighted-average cost of capitalaahereporting unit.

To estimate fair value utilizing the market compideamethodology, the Company applied valuation iplgl$, derived from publicly-traded benchmark
companies, to operating data of each reporting lBénchmark companies are selected for each ragarhit based on comparability of the underlying
business and economics, and if they could poténfalrchase the reporting unit. Key assumptioresiuia the market approach include the selection of
appropriate benchmark companies and the selectian appropriate market value multiple for eactorépg unit based on a comparison of the reporting
unit with the benchmark companies as of the impairhtesting date.
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Both the income and market approaches estimatedhies based on ability to generate earnings emdterefore, meaningful in estimating the failuea
of each of the Company’s reporting units. The efseach methodology also provides corroboratiorttierother methodology. Consistent with prior
years, with the exception of the FPEG reporting,uhe Company determined fair value of each oféfsorting units using 50% weighting for each
valuation methodology as the Company believesehah methodology provides equally valuable inforamat The Company determined fair value for
FPEG reporting unit using only the income approdieh to the unique circumstances of the film andgfiroshing industry.

Based upon the results of its September 30, 2088sin, no impairment of goodwill was indicated.

A 20 percent change in estimated future cash flowas 10 percentage point change in discount ratédvmot have caused a goodwill impairment to
be recognized by the Company for any of its repgrtinits as of September 30, 2009. Impairmenvoflgill could occur in the future if market or
interest rate environments deteriorate, expecteadicash flows decrease, or if reporting unityiag values change materially compared with
changes in respective fair values. An impairmémgamdwill within the FPEG reporting unit is likelg the future due to the expectation of continued
secular declines in the film industry.

As of December 31, 2008, due to the continuinglehging business conditions and the significantidedn its market capitalization during the

fourth quarter of 2008, the Company concluded tles an indication of possible impairment. Certag assumptions used to determine the fair
value of each reporting unit as of December 318206re revised from September 30, 2008 analysada@lto the annual goodwill impairment
assessment to reflect: (a) significant reductionfsiiure expected cash flows for the period fro@2@® 2013 due to the actual results for the fourth
guarter of 2008 and revised forecasts for 2009lated years; and (b) discount rates of 18.5% t0%3 which were based on the Company’s best
estimates of the after-tax weighted-average costpital of each reporting unit, adjusted from 8epter 30, 2008 for our latest assessment of
financial risk and the increased risk associatetl thie Company’s future operations. Based ongtiated analysis, the Company concluded that
there was an impairment of goodwill related to @@nmercial Printing reporting unit within the GC&gsnent and, thus, recognized a pre-tax charge
of $785 million in the fourth quarter of 2008.

The fair values of reporting units within the Compas CDG and FPEG segments and the Document Imagjating unit within the GCG segment
were greater than their respective carrying vaagesf December 31, 2008, so no goodwill impairnvess recorded for these reporting

units. Reasonable changes in the assumptionstaskdermine these fair values would not have tedih goodwill impairments in any of these
reporting units.

The Company’s long-lived assets, other than goddwil indefinite-lived intangible assets, are eatdd for impairment whenever events or changes
in circumstances indicate the carrying value maybeorecoverable. When evaluating long-lived &ss&e impairment, the Company compares the
carrying value of an asset group to its estimatediacounted future cash flows. An impairment @idated if the estimated future cash flows are less
than the carrying value of the asset group. Theairment is the excess of the carrying value overfair value of the long-lived asset group.

Due to increased uncertainty of future cash floesawuse of the continued impact of the secular mieglin the film and photofinishing industries, the
Company evaluated the long-lived assets of FPEiB'stfusiness and paper and output systems budsioesspairment as of September 30,

2009. Based on this evaluation, the Company cdecldhat there were no impairments within thesetagsups.

Due to continued operating losses and increaseertaiaty of future cash flows because of the ecan@nvironment in the fourth quarter of 2008,
the Company evaluated the long-lived assets of FPR&er and output systems business and GCG's@dbotographic solutions business for
impairment. Based on this evaluation, the Compmamgcluded that there were no impairments withis¢hasset groups.

INCOME TAXES

The Company recognizes deferred tax liabilities asgbts for the expected future tax consequenagseohting losses, credit carryforwards and
temporary differences between the carrying amoandstax basis of the Company's assets and lighsilitThe
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Company records a valuation allowance to reduceeitsieferred tax assets to the amount that is fik@lg than not to be realized. The Company
has considered forecasted earnings, future taxatdene, the mix of earnings in the jurisdictionsaihich the Company operates and prudent and
feasible tax planning strategies in determiningrtbed for these valuation allowances. As of De@amth, 2009, the Company has net deferred tax
assets before valuation allowances of approximd&i2I8 billion and a valuation allowance relatedhose net deferred tax assets of approximately
$2.1 billion, resulting in net deferred tax assd#tapproximately $700 million. If the Company weoedetermine that it would not be able to reatize
portion of its net deferred tax assets in the ®itéor which there is currently no valuation allowa, an adjustment to the net deferred tax assets
would be charged to earnings in the period sucbradgnhation was made. Conversely, if the Compangew@ make a determination that it is more
likely than not that deferred tax assets, for whiddre is currently a valuation allowance, wouldéalized, the related valuation allowance would be
reduced and a benefit to earnings would be recorded

The Company'’s tax provision (benefit) considersithpact of undistributed earnings of subsidiary pamies outside of the U.S. Deferred taxes have
not been provided for the potential remittanceusthsundistributed earnings, as it is the Compapylgcy to indefinitely reinvest its retained

earnings. However, from time to time and to thieekthat the Company can repatriate overseasnggon essentially a tax-free basis, the
Company's foreign subsidiaries will pay dividenalste U.S.

The Company operates within multiple taxing jurgsiins worldwide and is subject to audit in thasgsgictions. These audits can involve complex
issues, which may require an extended period af fon resolution. Although management believes édaquate provisions have been made for
such issues, there is the possibility that thenalte resolution of such issues could have an aelwdfsct on the earnings of the

Company. Conversely, if these issues are resdaxamtably in the future, the related provisions Vdoe reduced, thus having a positive impact on
earnings.

PENSION AND OTHER POSTRETIREMENT BENEFITS

The Company’s defined benefit pension and otherptiement benefit costs and obligations are ddpenon the Company's key

assumptions. These assumptions, which are reviatveast annually by the Company, include thealist rate, long-term expected rate of return on
plan assets (‘EROA”), salary growth, healthcare tresd rate and other economic and demographtoriac Actual results that differ from our
assumptions are recorded as unrecognized gainesses and are amortized to earnings over the agtthfuture service period of the active
participants in the plan or, if almost all of agparticipants are inactive, the average remaitifatime expectancy of inactive participantsthe
extent such total net unrecognized gains and lassssed 10% of the greater of the plan's projelotekfit obligation or the calculated value of plan
assets. Significant differences in actual expegeor significant changes in future assumptionslevatfect the Company’s pension and other
postretirement benefit costs and obligations.

The EROA assumption is based on a combinationraidasset and liability studies that include fordvbboking return expectations, given the
current asset allocation. The EROA, once sefpsied to the calculated value of plan assetséndistermination of the expected return component of
the Company’s pension income or expense. The Coynpses a calculated value of plan assets, whigbgrézes changes in the fair value of assets
over a four-year period, to calculate expectedrretun assets. At December 31, 2009, the calculake of the assets of the major U.S. defined
benefit pension plan (the Kodak Retirement Incora® PKRIP”) was approximately $5.6 billion and tfar value was approximately $4.6

billion. Asset gains and losses that are notg¢cted in the calculated value of plan assetsiaténcluded in amortization of unrecognized gains
and losses until they are recognized as a pahteofalculated value of plan assets.

The Company reviews its EROA assumption annually facilitate this review, every three years, orwhimarket conditions change materially, the
Company’s larger plans will undertake asset aliocabr asset and liability modeling studies. Inly2008, an asset and liability modeling study for
the KRIP was completed and resulted in a 9.0% ERS&gumption, which is the same rate outcome as wdedIby the prior study in 2005.

During the fourth quarter of 2008, the Kodak Retiemt Income Plan Committee (“KRIPCO,” the committieat oversees KRIP) reevaluated certain

portfolio positions relative to current market cdiwhs and accordingly approved a change to théfgir to reduce risk associated with the volafilit
in the financial markets. The Company originakygamed an 8.0% EROA for 2009 for the KRIP based
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on these changes and the resulting asset allotibecember 31, 2008. During the first quarte2@d9, as intended, KRIPCO again approved a
change in the asset allocation for the KRIP. A msget and liability study was completed and redultt an 8.75% EROA. As the KRIP was
remeasured as of March 31, 2009, the Company’stiermg assumption for EROA for the remainder of 20@& updated at that time to reflect the
change in asset allocation. Certain of the Comisamther pension plans also adjusted asset positiaring the fourth quarter of 2008. EROA
assumptions for 2009 for those plans were similaglged on these changes and the resulting assmatadhs as of the end of the year. As with the
KRIP, the asset allocations for certain of the Camps other pension plans were reassessed durld@ &@d updated. Asset and liability studies
were therefore completed for those plans during2@ROA assumptions for 2010 for those plans wedated accordingly.

Generally, the Company bases the discount raterggtgn for its significant plans on high qualityrporate bond yields in the respective countries as
of the measurement date. Specifically, for its.ldu®l Canada plans, the Company determines a disate using a cash flow model to incorporate
the expected timing of benefit payments and an Aid corporate bond yield curve. For the CompddySs plans, the Citigroup Above Median
Pension Discount Curve is used. For the Compantiier non-U.S. plans, the discount rates are détedrby comparison to published local high
quality bond yields or indices considering estirdgiéan duration and removing any outlying bondsyasanted.

The salary growth assumptions are determined basé¢lde Company’s long-term actual experience ahgduand near-term outlook. The healthcare
cost trend rate assumptions are based on hist@osaland payment data, the near-term outlook arabsessment of the likely long-term trends.

The following table illustrates the sensitivitydahange to certain key assumptions used in tloellesibn of expense for the year ending December
31, 2010 and the projected benefit obligation (“PB& December 31, 2009 for the Company's major. drfsl non-U.S. defined benefit pension
plans:

Impact on 2010 Impact on PBO
Pre-Tax Pension Expense December 31, 2009 Increase
(in millions) Increase (Decrease) (Decrease)
U.S. Non-U.S. U.S. Non-U.S.
Change in assumptio
25 basis point decrease in discount $ 3 $ 5 $ 11€ $ 12¢
25 basis point increase in discount | 3 4) (10¢) (217
25 basis point decrease in ERt 14 7 N/A N/A
25 basis point increase in ER( (14) @) N/A N/A

Total pension income from continuing operationobefpecial termination benefits, curtailments, seilements for the major funded and unfunded
defined benefit pension plans in the U.S. is exgtd increase from $134 million in 2009 to $164lion in 2010, due primarily to lower interest

cost. Pension expense from continuing operatiefiesré special termination benefits, curtailments settlements for the major funded and unfunded
non-U.S. defined benefit pension plans is projetdedcrease from $2 million in 2009 to $18 million2010, which is primarily attributable to lower
discount rates and higher inflation. Absent a vecy of asset values, net pension income will aecin future years.

Additionally, due to changes in plan design, thenPany expects the expense, before curtailment ettidreent gains and losses of its major other
postretirement benefit plans to decrease to apprately $26 million in 2010 as compared with $44lionl for 2009.
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ENVIRONMENTAL COMMITMENTS

Environmental liabilities are accrued based on sewlinted estimates of known environmental remexdtiatsponsibilities. The liabilities include
accruals for sites owned or leased by the Comzites formerly owned or leased by the Company,aihdr third party sites where the Company
was designated as a potentially responsible pdP&R”). The amounts accrued for such sites aredas these estimates, which are determined
using the ASTM Standard E 2137-06, “Standard Gfodé&stimating Monetary Costs and Liabilities famironmental Matters.” The overall
method includes the use of a probabilistic modat tbhrecasts a range of cost estimates for theditien required at individual sites. The
Company'’s estimate includes equipment and operatsts for investigations, remediation and longatemonitoring of the sites. Such estimates
may be affected by changing determinations of wbastitutes an environmental liability or an acede level of remediation. The Company’s
estimate of its environmental liabilities may atdmnge if the proposals to regulatory agenciesiésired methods and outcomes of remediation are
viewed as not acceptable, or additional exposuegdantified. The Company has an ongoing momtpand identification process to assess how
activities, with respect to the known exposures,@pgressing against the accrued cost estimategglhas to identify other potential remediation
issues that are presently unknown.

Additionally, in many of the countries in which t@®mpany operates, environmental regulations éxigtrequire the Company to handle and
dispose of asbhestos in a special manner if a Imgildhdergoes major renovations or is demolisheéte Gompany records a liability equal to the
estimated fair value of its obligation to perforssat retirement activities related to the asbestmsputed using an expected present value technique
when sufficient information exists to calculate fag value.

RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS
See Note 1, “Significant Accounting Policies,” hretNotes to Financial Statements in ltem 8.
KODAK OPERATING MODEL AND REPORTING STRUCTURE

For 2009, the Company had three reportable segmeatsumer Digital Imaging Group (“CDG"), Film, Pio@inishing and Entertainment Group
(“FPEG"), and Graphic Communications Group (“GCGW.ithin each of the Company’s reportable segmargssarious components, or Strategic
Product Groups (“SPGs”). Throughout the remairedéhis document, references to the segments’ SP&mdicated in italics. The balance of the
Company's continuing operations, which individuahd in the aggregate do not meet the criteriarepartable segment, are reported in All Other. A
description of the segments is as follows:

Consumer Digital Imaging Group Segment (“CDG”): CDG encompasses digital still and video cametigital devices such as picture frames, kiosks
and related media, APEX drylab systems, consunkgetiprinting systems, Kodak Gallery products aed/es, and imaging sensors. CDG also incl
the licensing activities related to the Companytsliectual property in digital imaging products.

Film, Photofinishing and Entertainment Group Segmen (“FPEG”): FPEG encompasses consumer and professional fileatilme-use cameras,
graphic arts film, aerial and industrial film, aedtertainment imaging products and services. diit@n, this segment also includes paper and dutpu
systems, and photofinishing services. This segmpevides consumers, professionals, cinematographad other entertainment imaging customers with
film-related products and services. As previowsinounced, the Company closed its Qualex centraperations in the U.S. and Canada at the end of
March 2009.

Graphic Communications Group Segment (“GCG”"): GCG serves a variety of customers in the creaitivplant, data center, commercial
printing, packaging, newspaper and digital serbiceeau market segments with a range of softwardjavend hardware products that provide
customers with a variety of solutions for prepregsipment, workflow software, analog and digitahpng, and document scanning. Products and
related services include workflow software and tadigtontrollers; digital printing, which includesmmercial inkjet and electrophotographic
products, including equipment, consumables and@®Ergrepress consumables; prepress equipmenyj@nanent scanners.
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All Other:  All Other is composed of the Company’s displagihass and other small, miscellaneous businessd3ecember 2009, the Company
sold assets of its display business called OLED.

DETAILED RESULTS OF OPERATIONS
Net Sales from Continuing Operations by Reportabl&Segment and All Other (1)

For the Year Ended December 31

Foreign Foreign
Currency Currency
(in millions) 2009 Change Impact 2008 Change Impact 2007
Consumer Digital
Imaging Groug
Inside the U.S $ 1,61¢ -11% 0% $ 1,811 -10% 0% $ 2,01z
Outside the U.S. 1,001 -22 -4 1,277 +3 +3 1,23¢
Total Consumer Digita
Imaging Group 2,61¢ -15 -2 3,08¢ -5 +1 3,247
Film, Photofinishing an
Entertainment
Group
Inside the U.S 50¢ -39 0 83t -21 0 1,05¢
Outside the U.S. 1,74¢ -19 -4 2,152 -17 +3 2,57¢
Total Film,
Photofinishing and
Entertainment Group 2,251 -24 -3 2,987 -18 +2 3,632
Graphic
Communications
Group
Inside the U.S 831 -20 0 1,03¢ -12 0 1,17¢
Outside the U.S. 1,89¢ -18 -3 2,29¢ +3 +5 2,23t
Total Graphic
Communications Grou 2,72¢ -18 -2 3,33¢ -2 +3 3,41°
All Other
Inside the U.S 5 7 10
Outside the U.S. @Y - €Y
Total All Other 4 7 9
Consolidatec
Inside the U.S 2,96: -20 0 3,68¢ -13 0 4,25¢
Outside the U.S. 4,644 -19 -4 5,727 -5 +4 6,047
Consolidated Total $ 7,60¢€ -19% 2% $ 9,41¢ -9% +2% $ 10,30!

(1) Sales are reported based on the geographiotdestination.
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(Loss) Earnings from Continuing Operations Before hterest Expense, Other Income (Charges), Net and ¢ome Taxes by Reportable

Segment and All Other

(in millions)

Consumer Digital Imaging Grot
Film, Photofinishing and Entertainme Group
Graphic Communications Grot
All Other
Total of segment
Restructuring costs, rationalization aother
Postemployment benefit chang
Other operating income (expenses),
Adjustments to contingencies and legal
reserves/settlemer
Interest expens
Other income (charges), net
Loss from continuing operations before incdmes

For the Year Ended December 31

2009 Change 2008 Change 2007
$ 35 +12(% $ 77 -941% $ 17
15¢ -19 19€ -30 281
(42) -23¢ 31 -70 104
(13 +24 X)) +32 (25)
13¢ +321 33 -90 343
(258) (24¢ (662)
- 94 -
88 (76€) 96
3 (33) @)
(119 (10¢) (113)
30 55 86
$ (117 +87% $ (874 24(% $ (257)
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2009 COMPARED WITH 2008
RESULTS OF OPERATIONS - CONTINUING OPERATIONS

CONSOLIDATED

(in millions) For the Year Ended
December 31,
2009 % of Sales 2008 % of Sales Increase / (Decreast % Change
Net sales $ 7,60¢ $ 9,41¢ $ (1,810 -1S%
Cost of goods sold 5,83¢ 7,247 (1,409 -18%
Gross profi 1,76¢ 23.2% 2,16¢ 23.(% (407) -18%
Selling, general and administrative
expense: 1,30z 17% 1,60¢ 17% (3049) -19%
Research and development cc 35€ 5% 47€ 5% (122) -26%
Restructuring costs, rationalization and
other 22€ 14C 86 61%
Other operating (income) expenses, he (88) 76€ (854) 111%
Loss from continuing operations before
interest expense, other income (charge
net and incometaxes (28) 0% (821) -9% 793 97%
Interest expens 11¢ 10¢€ 11 1%
Other income (charges), net 30 55 (25) -45%
Loss from continuing operations before
income taxe! (117) (874) 757 87%
Provision (benefit) for income
taxes 11F 147) 262 -17&%
Loss from continuing operations (232) -3% (727) -8% 49t 68%
Earnings from discontinued operations,
of income taxes 17 28E (26§) -94%
Extraordinary item, net of tax 6 - 6
NET LOSS (209) (442 23¢
Less: Net earnings attributable to
noncontrolling interests (2) - (2)
NET LOSS ATTRIBUTABLE TO
EASTMAN KODAK COMPANY $ (210 $ (442 $ 232 52%
For the Year Ended
December 31 Change vs. 200t
Manufacturing
Change vs. Foreign and Other
2009 Amount 2008 Volume Price/Mix Exchange Costs
Total net sale $ 7,60¢ -19.2% -14.5% -2.5% -2.2% n/e
Gross profit margi 23.2% 0.2pr n/e -3.6pr -1.3pr 5.1p

Revenues

For the year ended December 31, 2009, net salesatexxl compared with 2008 primarily due to volumelides within all three segments driven by
lower demand likely as a result of the global ecoiwoslowdown which began in the fourth quarter 898, particularly withirDigital Capture and
Devicesin the CDG segment arRfepress Solutions in the GCG segment, as well as continued seculdings inTraditional Photofinishing andFilm
Capture in the FPEG segment. Foreign exchange negatinghacted sales across all three segments, dueronger U.S. dollar. Unfavorable
price/mix was primarily driven biigital Capture and Devices within CDG, Entertainment Imaging within FPEG, andPrepress Solutions within

GCG.
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Gross Profit

Gross profit dollars declined in 2009, primarilyedio unfavorable price/mix, which impacted all segits but was most prominent in CDG, lower sales
volumes as discussed above, and unfavorable foesigmange. These items were partially offset kst oprovements, largely driven by ongoing cost
reduction efforts within CDG and FPEG, and lowendfé costs as a result of amendments made irhihbg quarter of 2008 to certain of the
Company’s U.S. postemployment benefit plans. &prsfit margin as a percentage of sales increslggiutly from prior year, as unfavorable

price/mix (primarily within CDG) and unfavorablerfagn exchange impacts (across all segments) were than offset by lower manufacturing and
other costs for the Company.

Included in gross profit for the current year weom-recurring intellectual property licensing agnesats withinDigital Capture and Devicesin the CDG
segment. These licensing agreements contribujgamately 5.7% of consolidated revenue to comsdéid gross profit dollars in 2009, as compared
with 2.4% of consolidated revenue to consolidatexsg profit dollars for non-recurring agreement2@®8. The Company expects to secure other new
licensing agreements, the timing and amounts o€lvhre difficult to predict. These types of arramgats provide the Company with a return on portions
of its R&D investments, and new licensing opportigsi are expected to have a continuing impact errébults of operations.

Selling, General and Administrative Expenses

The decrease in consolidated selling, general dndrastrative expenses (SG&A) was a result of comypaide cost reduction actions implemented in
2009 in response to current economic conditions.

Research and Development Costs
The decrease in consolidated research and devetaR&D) costs was a result of focused cost reduncéfforts.
Restructuring Costs, Rationalization and Other

These costs, as well as the restructuring andnatization-related costs reported in cost of gamld, are discussed under the "RESTRUCTURING
COSTS, RATIONALIZATION AND OTHER" section.

Other Operating (Income) Expenses, Net

The other operating (income) expenses, net catdgolydes gains and losses on sales of assetsusittesses and certain impairment charges. Thert
year amount primarily reflects a gain of approxietat$100 million on the sale of assets of the Camyfsorganic light emitting diodes (OLED) group.
The prior year amount primarily reflects a $785limil goodwill impairment charge related to the GB@iness.

In November 2009, the Company agreed to terminafgaitent infringement litigation with LG Electresi Inc., LG Electronics USA, Inc., and LG
Electronics Mobilecomm USA, Inc., entered into ehteology cross license agreement with LG Electmriiec. and agreed to sell assets of its OLED
group to Global OLED Technology LLC, an entity ddished by LG Electronics, Inc., LG Display Co.dLand LG Chem, Ltd. As the transactions were
entered into in contemplation of one another, theotto reflect the asset sale separately fromitleasing transaction, the total consideration Wasated
between the asset sale and the licensing transdmiged on the estimated fair value of the assé&tsair value of the assets sold was estimatetjus
other competitive bids received by the Company.okdingly, $100 million of the proceeds was allochte the asset sale. The remaining gross proceeds
of $414 million were allocated to the licensingisaction and reported in net sales of the CDG sagme
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Interest Expense

The increase in interest expense in 2009 compaithd2@08 was primarily due to the issuances inttivel quarter of 2009 of $300 million aggregate
principal amount of 10.5% Senior Secured Notes20& and $400 million aggregate principal amourit%fConvertible Senior Notes due 2017.

Other Income (Charges), Net
The other income (charges), net category primamitjudes interest income, income and losses fronitgqvestments, and foreign exchange gains and
losses. The decrease in other income (chargeshaseprimarily attributable to a decrease in ieséincome due to lower interest rates and lowsh ca

balances in the year 2009 as compared with 2008alhaoffset by the favorable impact of legal d&ents in the current year.

Income Tax Provision (Benefit)

(dollars in millions) For the Year Ended
December 31,
2009 2008
Loss from continuing operations before income te $ a1y $ (879
Provision (benefit) for income tax $ 115 $ (147)
Effective tax rate (98.9% 16.€%

The change in the Company’s effective tax rate fommtinuing operations is primarily attributable (b) a benefit recognized upon the receipt in
2008 of the interest portion on an IRS tax refu@jla pre-tax goodwill impairment charge of $783liom that resulted in a tax benefit of only $4
million due to a full valuation allowance in theSJ.and limited amount of tax deductible goodwilittiexisted as of December 31, 2008, (3) losses
generated in the U.S. and in certain jurisdictiontside the U.S. that were not benefited due toagament’s conclusion that it was not more likely
than not that the tax benefits would be realiz@t) the impact of previously established valuattiowances in jurisdictions with current earningfs,
the mix of earnings from operations outside the. & withholding taxes related to a non-recurilicgnsing agreement entered into in 2009; and (7)
changes in audit reserves and settlements.
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CONSUMER DIGITAL IMAGING GROUP

(dollars in millions) For the Year Ended
December 31
2009 % of Sales 2008 % of Sales  Increase / (Decreast % Change

Total net sale $ 2,61¢ $ 3,08¢ $ (469) -15%
Cost of goods sold 1,95¢ 2,49t (540) -22%

Gross profi 664 25.4% 593 19.2% 71 12%
Selling, general and administrative
expense: 482 18% 56E 18% (82) -15%
Research and development costs 14€ 6% 20E 7% (59 -29%

Earnings (loss) from continuing
operations before interest expense, ott
income (charges), net and income taxe $ 35 1% $ a7y -6% $ 21z 12(%

For the Year Ended

December 31 Change vs. 200t
Manufacturing
Change vs. Foreign and Other
2009 Amount 2008 Volume Price/Mix Exchange Costs
Total net sale $ 2,61¢ -15.2% -10.€% -2.9% -1.7% n/e
Gross profit margi 25.4% 6.2pf n/e -7.3pf -1.4pr 14.9py

Revenues

CDG's 2009 performance reflects the global econatoiwnturn which began in the fourth quarter of 200®e demand for many of the consumer
products within the CDG portfolio is discretionamynature and consumer discretionary spending nesnaeak, leading to declines in CDG revenues for
the year ended December 31, 2009.

Net sales oDigital Capture and Devices, which includes consumer digital still and videoneras, digital picture frames, accessories, memagucts,
and intellectual property royalties, decreased #1%e year ended December 31, 2009 as comparadhvétprior year, primarily reflecting lower volus
of digital cameras and digital picture frames assailt of continuing weakness in consumer demasfavorable price/mix and foreign exchange also
contributed to the decline in sales.

Net sales oRetail Systems Solutions, which includes kiosks and related media and APB)atirsystems, decreased 6% in the year ended Dece3thb
2009, driven by unfavorable foreign exchange amckfmix, and lower volumes. Partially offsettingugpment volume declines were media volume
increases, primarily due to increased demand autbiel U.S. The Company and one of its signifiéatail Systems Solutions customers will not renew
a contract that expired on September 30, 2009. Cldrepany plans to replace a significant portiothef volume of business, although the timing and
extent is uncertain. The Company believes thisnwait have a material impact on its future caskvflar liquidity.

Net sales oConsumer Inkjet Systems, which includes inkjet printers and related conabhes, increased 57% due to higher volumes fotgnsrand ink
cartridges, and favorable price/mix, partially etf®y unfavorable foreign exchange and media voldewines. The volume increases experienced by
the Company during the economic downturn signifiyaoutpaced the consumer printing industry, whicinagement believes are reflective of
favorable consumer response to the Company’s uniglue proposition.
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Gross Profit

The increase in gross profit, both in dollars agd @ercentage of sales, for CDG was primarilylattable to significantly lower product costs vesguior
year, particularly withirConsumer Inkjet Systems andDigital Capture and Devices. Partially offsetting these improvements were unfabte price/mix,
largely related to digital cameras and digital pietframes, and unfavorable foreign exchange.

Included in gross profit for the current year weom-recurring intellectual property licensing agnesats withinDigital Capture and Devices. These
licensing agreements contributed approximately %608 segment revenue to segment gross profit aoila2009, as compared with 7.4% of segment
revenue to segment gross profit dollars for nonxnéeg agreements in 2008. The Company expectecare other new licensing agreements, the timing
and amounts of which are difficult to predict. Thagpes of arrangements provide the Company wigtuan on portions of its R&D investments, and 1
licensing opportunities are expected to have airoimg impact on the results of operations.

A technology cross license was entered into in danR010, and became effective in February 201th &% msung Electronics Co., Ltd. The Company
received a non-refundable payment in December 208200 million, before applicable withholding taxes a deposit towards this license. The license
calls for additional payments totaling $450 millitmoughout 2010, which will be reduced by applleabithholding taxes. No amount related to this
agreement has been recorded as revenue for 2009.

Selling, General and Administrative Expenses

The decrease in SG&A expenses for CDG was primdrilen by focused cost reduction actions impleraeiih 2009 to respond to the current
economic conditions, partially offset by increasedertising expense withi@onsumer Inkjet Systems related to the introduction of new models and
geographic expansion of product offerings.

Research and Development Costs

The decrease in R&D costs for CDG was primarilyilattable to lower spending related@onsumer Inkjet Systems, resulting from the movement of

product offerings from the development phase ihtorharket introduction and growth phases, as veghlaatfolio rationalization withiigital Capture
and Devices andImaging Sensors .
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FILM, PHOTOFINISHING AND ENTERTAINMENT GROUP

(dollars in millions) For the Year Ended
December 31
2009 % of Sales 2008 % of Sales  Increase / (Decreast % Change

Total net sale $ 2,257 $ 2,981 $ (730) -24%
Cost of goods sold 1,77¢ 2,33t (560) -24%

Gross profi 482 21.4% 652 21.8% 170 -26%
Selling, general and administrative
expense: 29C 13% 407 14% (117) -29%
Research and development costs 33 1% 49 2% (16) -33%

Earnings from continuing operations
before interest expense, other income
(charges), net and income taxes $ 15¢ 7% $ 19€ 7% $ (37 -19%

For the Year Ended

December 31 Change vs. 200t
Manufacturing
Change vs. Foreign and Other
2009 Amount 2008 Volume Price/Mix Exchange Costs
Total net sale $ 2,257 -24.4% -18.71% -2.9% -2.8% n/e
Gross profit margi 21.2% -0.4py n/e -2.4pr -1.9pr 3.9pr

Revenues
The decrease in net sales for FPEG was drivenygnte declines across all SPGs within the segment.

Traditional Photofinishing sales decreased 24% in 2009 as compared with p@i@&rily driven by volume declines resulting frahe previously
announced closure of the Qualex central lab opmratin the U.S. and Canada at the end of March.2009

Net sales oFilm Capture decreased 38% compared with the prior year duedolar declines in the industry.

Net sales foEntertainment Imaging decreased 18% compared with the prior year, priynegflecting lower volumes due to (1) the uncertgi
around the Screen Actors’ Guild contract, whichiegbin June 2008 and was not replaced until J@®9 2(2) the impact of the current economic
climate on film makers, resulting in lower film phaction and the use of digital technology, as etgmbcand (3) industry shifts in film release
strategies and distributionEntertainment Imaging revenues were also impacted by unfavorable foreigtmange and price/mix.

Gross Profit

The decrease in FPEG gross profit in both dollacsas a percentage of sales was primarily driveloler sales volumes as mentioned above,
unfavorable price/mix withifEntertainment Imaging, and unfavorable foreign exchange across all SP@ss was partially offset by lower benefit
costs as a result of amendments made in the thadey of 2008 to certain of the Company’s U.St@oployment benefit plans, as well as lower
raw material costs
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Selling, General and Administrative Expense

The decline in SG&A expenses for FPEG was attritdetéo focused cost reduction actions implememezi09 in response to economic conditions,
as well as lower postemployment benefit costs hachforementioned closure of Qualex operationkeért.S. and Canada.

Research and Development Costs

The decrease in R&D costs was due to focused edsttions as well as lower postemployment benefitc

GRAPHIC COMMUNICATIONS GROUP

(dollars in millions)

For the Year Ended
December 31

2009 % of Sales 2008 % of Sales Increase / (Decreast % Change
Total net sale $ 2,72¢ $ 3,33¢ $ (60€) -18%
Cost of goods sold 2,07: 2,44k (372) -15%
Gross profi 655 24.(% 88¢ 26.7% (236) -27%
Selling, general and administrative
expense: 524 19% 637 19% (113) -18%
Research and development costs 171 6% 221 7% (50) -23%
(Loss) earnings from continuing
operations before interest expense, ott
income (charges), net and income taxe $ (42) 2% $ 31 1% $ (73) -235%
For the Year Ended
December 31 Change vs. 200!
Manufacturing
Change vs. Foreign and Other
2009 Amount 2008 Volume Price/Mix Exchange Costs
Total net sale $ 2,72¢ -18.2% -14.5% -1.7% -2.0% n/e
Gross profit margi 24.(% -2.7pr n/e -1.1pr -0.8pr -0.8pr

Revenues

GCG’s 2009 revenue declines likely reflect the istpaEf ongoing global economic uncertainties, whigpressed global print demand and associated

capital investments in the printing industry.

The decrease in GCG net sales for 2009 was driyemlome declines and unfavorable foreign exchaxgess all SPGs.Unfavorable price/mix,
primarily within Prepress Solutions andDigital Printing Solutions, reflects both a shift in demand toward produetgiiring lower levels of customer
investment and increased price pressures in conmherinting due to the economic downturn in thdustry, partially offset by favorable price/mix

within Document Imaging .

Net sales oPrepress Solutions decreased 20%, primarily driven by volume decliméth unfavorable price/mix and foreign exchangeoal
contributing to the overall decrease in revenudse volume decreases were largely attributablaealecline in worldwide print demand, which

reduced demand for plate consumables and prepyagmeent.
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Net sales oDigital Printing Solutions decreased 12%, as price/mix, volume, and foreighaxge were all unfavorable. For equipment revemithin
the SPG, unfavorable volumes were driven by cdiecteophotographic equipment, while unfavorablegiinix was largely attributable to commercial
inkjet equipment. For consumables revenues witienSPG, commercial inkjet and black and whitetedphotographic performance was driven by
volume declines, partially offset by favorable pfimix. Favorable color electrophotographic consbimaolumes were offset by unfavorable
price/mix. Equipment and consumable performance iwmgacted by decreased capital investment leseds iuncertain economy and the worldwide
decline in print demand, which drove a shift in ipguent placements toward lower-priced models anteased competitive pricing.

Net sales oDocument Imaging decreased 10%, driven by lower volumes and unfélerfareign exchange, partially offset by favoraptee/mix
in the scanner product lines. The volume declimee largely attributable to decreased demanddanrsing and imaging products and services
associated with delays in upgrades of scanningoitgpaartially offset by sales stemming from tregaisition of the scanner division of BOWE
BELL + HOWELL, which closed in the third quarter 2009.

Net sales oEnterprise Solutions decreased 36%, primarily due to volume declinesalas of workflow software and print controllersaasesult of
fewer prepress and digital printing equipment plaests.

Gross Profit

Gross profit dollars declined across all SPGs @TCG segment. All SPGs in the segment also expegd a decrease in gross profit as a percentage of
sales except fdbocument Imaging, as favorable price/mix in the scanner product lioiéset unfavorable foreign exchange and increassts. The
decline in global print demand negatively impaatgdipment and consumables sales volumes, driviagdposs profit dollars while also leading the
Company to reduce its production levels. Thisltegun lower levels of factory cost absorptionddower utilization of service personnel. This iagp

was most pronounced Rrepress Solutions andEnterprise Solutions. Constrained demand drove increased price pressuthe industry as capital
investments continue to be depressed, driving wméble price/mix irDigital Printing Solutions. These declines were partially offset by reduced
aluminum commodity costs, and cost reductions driwe product portfolio rationalization.

Selling, General and Administrative Expenses

The decrease in SG&A expenses for GCG was primatitjbutable to focused cost reduction actionslémented in 2009 in response to
economic conditions.

Research and Development Costs
The decrease in R&D costs for GCG was largely drivg a rationalization and refocusing of investrnsent
RESULTS OF OPERATIONS — DISCONTINUED OPERATIONS

Total Company earnings from discontinued operatfonshe year ended December 31, 2009 and 200& 6hdillion and $285 million, respectively,
include a benefit for income taxes of $8 milliordeB288 million, respectively.

Earnings from discontinued operations in 2009 wehmarily driven by the reversal of certain foreigx reserves which had been recorded in conjumctio
with the divestiture of the Health Group in 2007.

Earnings from discontinued operations in 2008 vgeim@arily driven by a tax refund that the Compaagaived from the U.S. Internal Revenue
Service. The refund was related to the audit dbae claims filed for tax years 1993-1998. A pamtof the refund related to past federal incomxesa
paid in relation to the 1994 sale of a subsidi&tgrling Winthrop Inc., which was reported in distioued operations. Refer to Note 15, “Income Bgdxe
in the Notes to Financial Statements for furthecdssion of the tax refund.
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For a detailed discussion of the components ofbdiscued operations, refer to Note 22, “Discontsh@perations,” in the Notes to Financial Statements

EXTRAORDINARY GAIN

The terms of the purchase agreement of the 2004isatign of NexPress Solutions LLC called for adutial consideration to be paid by the Company if
sales of certain products exceeded a stated minimumber of units sold during a five-year perioddaling the close of the transaction. In May 2009,
the earn-out period lapsed with no additional cdesition required to be paid by the Company. Negatoodwill, representing the contingent
consideration obligation of $17 million, was thenef reduced to zero. The reversal of negative wdbiceduced Property, plant and equipment, net by
$2 million and Research and development expen¥ yillion and resulted in an extraordinary gairg6fmillion, net of tax, during the year ended
December 31, 2009.

NET LOSS ATTRIBUTABLE TO EASTMAN KODAK COMPANY
The Company’s consolidated net loss attributableastman Kodak Company for 2009 was $210 milliorg toss of $0.78 per basic and diluted share, as

compared with a net loss attributable to EastmadakdCompany for 2008 of $442 million, or a lossb&f57 per basic and diluted share, representing an
improvement in earnings of $232 million. This irmpement in earnings is attributable to the reasatiined above.
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2008 COMPARED WITH 2007

RESULTS OF OPERATIONS - CONTINUING OPERATIONS

CONSOLIDATED

(in millions) For the Year Ended
December 31
2008 % of Sales 2007 % of Sales  Increase / (Decreast % Change

Net sales $ 9,41¢ $ 10,301 $ (88%) -9%
Cost of goods sold 7,247 7,757 (510) -7%

Gross profi 2,16¢ 23.(% 2,54¢ 24. 1% (375) -15%
Selling, general and administrative
expense: 1,60¢ 17% 1,80z 17% (19¢) -11%
Research and development cc 47¢ 5% 52t 5% (47 -9%
Restructuring costs and
other 14C 543 (403 -74%
Other operating expenses (income), ne 76€ (96) 862 -89€%
Loss from continuing operations before
interest expense, other income (charge
net and incometaxes (821) -9% (23C -2% (597) -257%
Interest expens 10¢ 113 (5) -4%
Other income (charges), net 55 86 (31) -36%
Loss from continuing operations before
income taxe: (874) (257) (617) -24(%
Benefit for income taxes (149 51) (96) 18¢&%
Loss from continuing operations (727) -8% (20€) -2% (521) -253%
Earnings from discontinued operations,
of income taxes 28E 884 (599) -68%
NET (LOSS) EARNINGS (442 67¢ (1,220

Less: Net earnings attributable to

noncontrolling interests - (2) 2
NET (LOSS) EARNINGS
ATTRIBUTABLE TO EASTMAN
KODAK COMPANY $ (442) $ 67€ $ (1,11¢) -165%
For the Year Ended
December 31 Change vs. 200°
Manufacturing
Change vs. Foreign and Other
2008 Amount 2007 Volume Price/Mix Exchange Costs

Total net sale $ 9,41¢ -8.6% -4.4% -6.4% 2.2% n/e
Gross profit margi 23.(% -1.7pr n/s -5.5pf 0.2pr 3.6pr

Revenues

For the year 2008, net sales decreased by 9% cenhpath 2007 due primarily to the significant ecorio deterioration in the fourth quarter in
which the Company’s revenues were 24% lower thaharprior year quarter. The impact of the dowmtwas particularly severe to the Company
because of the normal seasonality of its sales;iwéie typically highest in the last four monthshaf year. For the full year, the downturn led to
unfavorable price/mix across all segments and acai&ld volume declines Film Capture andTraditional Photofinishing within FPEG. These
declines were partially offset by volume increaise€DG, and Document Imaging within GCG, and faldedoreign exchange across all
segments. Within CDG, Digital Capture and Deviaed Consumer Inkjet Systems experienced significeméases in volume in 2008, primarily
related to new product introductions in 2007 andulghout 2008.
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Gross Profit

Gross profit declined in 2008 in both dollars asdgercentage of sales, due largely to the bretatidration late in the year in sales volume, al as
unfavorable price/mix across all segments, paytiafiiset by reductions in manufacturing and othests within CDG, and favorable foreign

exchange. The improvements in manufacturing ahdratosts were driven by manufacturing efficieneibin CDG, the benefit of lower depreciation
expense as a result of the change in useful liveswted during the first quarter of 2008 that bieedfFPEG, lower benefit costs (including other
postemployment benefits), and lower restructurieigted charges, partially offset by increased silaRiminum, paper, and petroleum-based raw materia
and other costs.

Included in gross profit was a non-recurring ameeadnof an intellectual property licensing agreenserd a new non-recurring intellectual property
licensing agreement withiDigital Capture and Devices. These licensing agreements contributed apprdeigna.4% of consolidated revenue to
consolidated gross profit dollars in 2008, as camgavith 2.3% of consolidated revenue to consodidagross profit dollars for non-recurring agreersent
in the prior yeatr.

In the first quarter of 2008, the Company perforraadupdated analysis of expected industry-wideideglin the traditional film and paper businesses a
its useful lives on related assets. Based oniadditexperience in the secular decline in theselyet groups, the Company assessed that overall fil
demand had declined but at a slower rate thanipatéd in 2005, notably in the motion picture fileetegory, which accounts for a substantial portibn
the manufacturing asset utilization in the film imess. In addition, the demand declines in the gamy’'s paper business have not been as extensive as
assumed in 2005. As a result, the Company revfsedseful lives of certain existing production mmaery and equipment, and manufacturing-related
buildings effective January 1, 2008. These assdtich were previously set to fully depreciate big+8010, are now being depreciated with estimated
useful lives ending from 2011 to 2015. The chaingeseful lives reflects the Company’s estimatéutdire periods to be benefited from the use of the
property, plant, and equipment. As a result oéhehanges, for full year 2008 the Company reddegdeciation expense by approximately $107 million,
of which approximately $95 million benefited loserh continuing operations before income taxes. fétampact of the change in estimate to loss from
continuing operations for the year ended DecemhbePB08 was a reduced loss of $93 million, or $18& fully-diluted loss per share basis.

Selling, General and Administrative Expenses

The year-over-year decrease in consolidated seliiegeral and administrative expenses (“SG&A”) wamarily attributable to company-wide cost
reduction actions, and lower benefit costs (inalgddther postemployment benefits — see below)igtigrbffset by unfavorable foreign exchange, a
contingency accrual related to employment litigatiatters of approximately $20 million, and costsaziated with the Company’s participation in
the drupa tradeshow in the second quarter of 2008.

Research and Development Costs

The decrease in consolidated research and devetdmosts (“R&D”) compared with prior year was prirtyattributable to companyde cost reductio
actions and significantly reduced spending in 2@@8in CDG due to the introduction of consumer gtlgprinters in 2007. These decreases in R&D
spending were partially offset by investments imweorkflow products irEnterprise Solutions and stream technology withDigital Printing Solutions,
and R&D related acquisitions made in the secondtguaf 2008, both within GCG.

Postemployment Benefit Plan Changes

In the third quarter of 2008, the Company amendethin of its U.S. postemployment benefits effexthas of January 1, 2009. As a result of these
plan changes, curtailment and other gains of $94omivere recognized in the third quarter of 200khe gains are reflected in the Consolidated
Statement of Operations as follows: $48 milliorc@st of goods sold, $27 million in SG&A, and $19lion in R&D. The impact of these gains is
not reflected in segment results. Refer to Noteg'@her Postretirement Benefits,” and Note 24,d®ent Information,” in the Notes to Financial
Statements.
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Restructuring Costs, Rationalization and Other

These costs, as well as the restructuring andn@tiation-related costs reported in cost of gamld, are discussed under the "RESTRUCTURING
COSTS, RATIONALIZATION AND OTHER" section.

Other Operating Expenses (Income), Net

The Other operating expenses (income), net catdgolydes gains and losses on sales of capitatsaged businesses, and goodwill and other long-
lived asset impairment charges. The year-over-gieange in Other operating expenses (income), astiargely driven by the goodwill impairment
charge of $785 million in 2008, as compared witngicant one-time gains on sales of capital asaetsbusinesses recognized in 2007. Refer to
Note 5,“Goodwill and Other Intangible Assets,” in the Net® Financial Statements for more informationtwm 2008 charge.

Other Income (Charges), Net

The Other income (charges), net category incluaesést income, income and losses from equity tnvests, and foreign exchange gains and
losses. The decrease in Other income (chargeshaseprimarily attributable to a decrease in ies¢income due to lower interest rates and lower
cash balances in 2008 as compared with 2007.

Income Tax Benefit

(dollars in millions) For the Year Ended
December 31
2008 2007
Loss from continuing operations befoincome taxe: $ 8749 $ (257)
Benefit for income taxe $ 147 $ (51
Effective tax rate 16.€% 19.8%

The change in the Company’s effective tax rate foomtinuing operations is primarily attributable (b) a benefit recognized upon the receipt in
2008 of the interest portion on an IRS tax refy@jlJosses generated in the U.S. and in certaisdiations outside the U.S. that were not benefited
due to management’s conclusion that it was not riloety than not that the tax benefits would belizal, (3) a tax benefit recorded in continuing
operations in 2007 for losses in certain jurisdics due to the recognition of an offsetting taxezmge on the pre-tax gain in discontinued operations
(4) the release or establishment of valuation aloges in certain jurisdictions outside the U.S.icWlare evaluated separately by jurisdiction and
dependent on its specific circumstances, (5) thxeafnrearnings from operations in jurisdictions side the U.S., (6) adjustments for uncertain tax
positions and tax audits, and (7) a pre-tax goddmibairment charge of $785 million that resultedaitax benefit of only $4 million due to a full
valuation allowance in the U.S. and the limited amtoof tax deductible goodwill that existed as @fc@mber 31, 2008.
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CONSUMER DIGITAL IMAGING GROUP

(dollars in millions) For the Year Ended
December 31
2008 % of Sales 2007 % of Sales  Increase / (Decreast % Change

Total net sale $ 3,08¢ $ 3,247 $ (159 -5%
Cost of goods sold 2,49t 2,41¢ 76 3%

Gross profi 592 19.2% 82¢ 25.5% (23%) -28%
Selling, general and administrative
expense: 56¢ 18% 603 19% (38) -6%
Research and development costs 20E 7% 242 7% (37) -15%

Loss from continuing operations before
interest expense, other income (charge

net and income taxes $ a7y -6% $ 17 -1% $ (160) -941%
For the Year Ended
December 31 Change vs. 200°
Manufacturing
Change vs. Foreign and Other
2008 Amount 2007 Volume Price/Mix Exchange Costs
Total net sale $ 3,08¢ -4.9% 8.6% -14.6% 1.1% n/a
Gross profit margi 19.2% -6.3pf n/a -13.4py 0.7pr 6.4pg

Revenues

Net sales for CDG decreased 5% in 2008 primarilg essult of the sharp decline in global consuneenahd experienced in the fourth quarte
2008. The economic downturn negatively impactéthedulstries that rely on consumer discretionamgrgfing. CDG net sales in the fourth quarter
declined from 42% of CDG's full-year revenue for0Z0to only 31% of full-year revenue for 2008. Vivle increases in 2008 attributable to
products introduced in 2007 and throughout 200&weore than offset by unfavorable price/mix, asioed demand resulted in downward price
pressure and a shift in consumer demand to lowieeghproducts. However, Kodak continued to mamtaiincrease its market share position in
key product categories in which it participates.

Net sales for CDG decreased primarily due to unfabvie price/mix irDigital Capture and Devices, partially offset by volume growth in
Consumer Inkjet andDigital Capture and Devices, and favorable foreign exchange across all SPGs.

Net worldwide sales Digital Capture and Devices, which includes consumer digital still and videoreras, digital picture frames, accessories,
memory products, snapshot printers and relatedanadd intellectual property royalties, decreasédiYthe year ended December 31, 2008 as
compared with the prior year. This decrease piiljneaflects unfavorable price/mix for digital canas and digital picture frames, volume declines
in snapshot printing, and lower intellectual prdpeoyalties (see gross profit discussion belovaytiplly offset by increased volumes for digital
cameras and digital picture frames as well as falerforeign exchange. Digital picture frames wieteoduced at the end of the first quarter of
2007.

Net worldwide sales cConsumer Inkjet Systems, which includes inkjet printers and related conablas, increased in the year ended December
31, 2008, primarily reflecting volume improvemedtse to the launch of the product line at the enttheffirst quarter of 2007 and the introduction
of the second generation of printers in the finsarter of 2008, partially offset by unfavorablé&pfmix. Sell-through of inkjet printers for thellf
year more than doubled compared with the prior y@multing in an estimated installed base of ntiea@ 1 million printers as of December 31,
2008.
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Net worldwide sales cRetail Systems Solutions, which includes kiosks and related media and APBEMXatlrsystems, increased 1% in the year
ended December 31, 2008 as compared with the ye&n;, reflecting higher equipment and media voluamewell as favorable foreign exchange,
partially offset by unfavorable price/mix.

Gross Profit

The decrease in gross profit dollars and margirCioG was primarily attributable to unfavorable primix within Digital Capture and Devices and lower
intellectual property royalties, partially offset keduced manufacturing and other costs primanilgansumer inkjet printers, digital cameras andtalig
frames, as well as favorable foreign exchange.

Included in gross profit was a non-recurring ameeadnof an intellectual property licensing agreemwitih an existing licensee and a new non-
recurring intellectual licensing agreement. Theaat of these agreements contributed approximatdBs of segment revenue to segment gross
profit dollars in 2008, as compared with 7.3% afreent revenue to segment gross profit dollars dorrecurring agreements in the prior year. The
new agreement also provides the Company with aortypity for continued collaboration with the licse.

The results also included approximately $126 millielated to intellectual property licensing arramgnts under which the Company’s continuing
obligations were fulfilled as of December 31, 200&he Company expects to secure other new licermingements, the timing and amounts of which are
difficult to predict. These types of arrangementsvle the Company with a return on portions oRR&D investments, and new licensing opportunities
are expected to have a continuing impact on thdteesf operations.

Selling, General and Administrative Expenses

The decrease in SG&A expenses for CDG was primdrilsen by ongoing efforts to achieve target costigis and lower benefit costs (including other
postemployment benefits), partially offset by urtfeable foreign exchange.

Research and Development Costs

The decrease in R&D costs for CDG was primarilyilattable to reduced spending in 2008 as compairttdtiae prior year due to the introduction of
consumer inkjet printers in 2007, as well as cedtiction actions taken throughout the segment @820
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FILM, PHOTOFINISHING AND ENTERTAINMENT GROUP

(dollars in millions) For the Year Ended
December 31
2008 % of Sales 2007 % of Sales  Increase / (Decreast % Change

Total net sale $ 2,987 $ 3,632 $ (645) -18%
Cost of goods sold 2,33t 2,771 (43€) -16%

Gross profi 652 21.8% 861 23.7% (209 -24%
Selling, general and administrative
expense: 407 14% 52C 14% (113 -22%
Research and development costs 49 2% 60 2% (11) -18%

Earnings from continuing operations
before interest expense, other income
(charges), net and income taxes $ 19€ 7% $ 281 8% $ (85) -3C%

For the Year Ended

December 31 Change vs. 200
Manufacturing
Change vs. Foreign and Other
2008 Amount 2007 Volume Price/Mix Exchange Costs
Total net sale $ 2,987 -17.€% -18.€% -1.3% 2.1% n/e
Gross profit margi 21.8% -1.9p¢ n/e -2.1pf 0.3pr -0.1pf

Revenues

Net sales for FPEG decreased 18% primarily diFilm Capture andTraditional Photofinishing, reflecting continuing volume declines in the
consumer film industry and reduced demand duega@lbbal economic slowdown that began in the |atéet of 2008, partially offset by favorable
foreign exchange Net worldwide sales dfilm Capture andTraditional Photofinishing decreased 40% and 19%, respectively, in 2008 as
compared with 2007.

Net worldwide sales fcEntertainment Imaging decreased 5% compared with the prior year, driwewotlume declines primarily reflecting the effects
of the writers’ strike in the first quarter of 2Q@8d reduced demand in the second half of 2008 the delay in creation of feature films resulting
from uncertainty surrounding industry labor contriasues, as well as the weak economy. This deereas partially offset by favorable foreign
exchange.

Gross Profit

The decrease in FPEG gross profit dollars is piilgnarresult of declines in sales volume witliiim Capture as described above, unfavorable
price/mix across all SPGs, partially offset by fealule foreign exchange.

The decrease in FPEG gross profit margin was pifiyndiven by unfavorable price/mix across all SPGis addition, increased manufacturing and other
costs inFilm Capture were driven by higher costs of silver, paper, and petroleum-baaedmaterial and other costs. These cost increaseslargely
offset by lower benefit costs (including other gwsployment benefits) and the benefit of lower dejattéon expense as a result of the change in useful
lives executed during the first quarter of thisryea
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Selling, General and Administrative Expenses

The decline in SG&A expenses for FPEG was attrittetto lower benefit costs (including other postégment benefits) and ongoing efforts to
achieve target cost models, partially offset byawnfable foreign exchange.

GRAPHIC COMMUNICATIONS GROUP

(dollars in millions) For the Year Ended
December 31
2008 % of Sales 2007 % of Sales  Increase / (Decreast % Change

Total net sale $ 3,33¢ $ 3,41z $ (79) -2%
Cost of goods sold 2,44¢ 2,43¢ 7 0%

Gross profi 88¢ 26.71% 97t 28.6% (86) -9%
Selling, general and administrative
expense: 637 19% 664 19% (27 -4%
Research and development costs 221 7% 207 6% 14 7%
Earnings from continuing operations
before interest expense, other income
(charges), netand income taxes $ 31 1% $ 104 3% $ (73) -7C%

For the Year Ended

December 31, Change vs. 2007
Manufacturing
Change vs. Foreign and Other
2008 Amount 2007 Volume Price/Mix Exchange Costs
Total net sale $ 3,33¢ -2.3% -1.6% -4.1% 3.4% n/e
Gross profit margi 26.7% -1.9p¢ n/e -1.1pf -0.6pr -0.2pf

Revenues

GCG net sales decreased 2% in 2008 as comparedhwiftrior year, driven by unfavorable price/mixamlume declines, partially offset by
favorable foreign exchange. Recent global findnuoiarket disruptions affected equipment placemantsss most product lines, and tightening
credit availability resulted in deferrals of soméers taken earlier this year at the drupa tradesHo addition, the decline in global print demand
translated into decreased sales of consumablesgiaflp in the second half of 2008.

Net worldwide sales cPrepress Solutions decreased 2% compared with 2007, driven primasilyddume declines in analog plates and output
devices, partially offset by volume growth in daiplates and favorable foreign exchange. Theimeah global print demand accelerated the
volume decline for analog plates and negativelyadoted the volume growth rate for digital platesespite the effects of the economic downturn,
digital plates experienced volume growth in thehtsgnhgle digits during 2008.

Net worldwide sales Digital Printing Solutions decreased 6% compared with the prior year. Unghlerprice/mix and declines in volume were
partially offset by favorable foreign exchange &irproducts. Volume declines were largely atttétile to black-and-white electrophotographic
equipment and consumables due to overall markdingscas certain customers convert to solutioatdffer color options. Color
electrophotographic equipment and consumables \edlntreased, driven by new product line
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introductions and enhancements. Page volume grofit2% in the color electrophotographic space avkey contributor to the growth of color
consumable sales volumes. Unfavorable inkjet egaigt volume and price/mix were patrtially offsetfayorable volume and price/mix in inkjet
consumables. General price erosion, declinegyiache product sales, and a mix shift toward unitgiiring lower levels of capital investment were
contributors to this performance.

Net worldwide sales cDocument Imaging decreased 2%in 2008 compared with the prior year. Unfavorgiriee/mix was partially offset by
volume growth and favorable foreign exchange. Whdlume grew in both the Production Scanner arstributed Scanner categories, a shift
toward low-page volume units in both categoriesrdronfavorable price/mix.

Net worldwide sales cEnterprise Solutions decreased 1% as compared with the prior year. udrdible price/mix and volume declines were
partially offset by favorable foreign exchange aeduisitions made during the second quarter of 2008

Gross Profit

The decline in gross profit dollars and margin wemarily driven byPrepress Solutions andDigital Printing Solutions . Increased manufacturing
costs related to aluminum and petroleum-based ratenials, as well as higher distribution expens\aiume declines, drove the decrease in the
Prepress Solutions gross profit dollars and margin. Figital Printing Solutions, higher costs of newly introduced digital printgusce erosion

and adverse mix were partially offset by manufantycost productivity.

Selling, General and Administrative Expenses

The decrease in SG&A expenses for GCG primarilleot$ lower benefit costs (including other postesgpient benefits) and ongoing efforts to
achieve target cost models, partially offset by@ased costs associated with the Company’s paatioipin the drupa tradeshow in the second
quarter of 2008, go-to-market investments, andvortble foreign exchange.

Research and Development Costs

The increase in R&D costs for GCG was primarilywdr by investments in new workflow productsEnterprise Solutions, R&D related to
acquisitions made in the second quarter of 20@8eased investments for stream technology withgital Printing Solutions, and unfavorable
foreign exchange. These increases were partiffgtoby ongoing efforts to achieve target cost eisd

RESULTS OF OPERATIONS — DISCONTINUED OPERATIONS

Total Company earnings from discontinued operatfonshe year ended December 31, 2008 and 2002&8 #illion and $884 million, respectively,
include a benefit for income taxes of $288 millemmd a provision for income taxes of $262 millicespectively.

Earnings from discontinued operations in 2008 vgei@arily driven by a tax refund that the Compaagaived from the U.S. Internal Revenue
Service. The refund was related to the audit abae claims filed for tax years 1993-1998. A pamtof the refund related to past federal incomxesa
paid in relation to the 1994 sale of a subsidi&tgrling Winthrop Inc., which was reported in distioued operations. Refer to Note 15, “Income Bdxe
in the Notes to Financial Statements for furthecdssion of the tax refund.

Earnings from discontinued operations in 2007 vpemarily driven by the $986 million prix gain on the sale of the Health Group segmemtmii 30,
2007, and the $123 million pre-tax gain on the séldermes Precisa Pty. Ltd. (‘HPA”) on NovembeR@07. Also included in discontinued operations
in 2007 are the results of operations of the He@lthup segment and HPA through their respectivedat sale.

For a detailed discussion of the components ofbditicued operations, refer to Note 22, “Discontih@perations,” in the Notes to Financial Statements

52




NET (LOSS) EARNINGS ATTRIBUTABLE TO EASTMAN KODAK C OMPANY

The Company’s consolidated net loss attributablEastman Kodak Company for 2008 was $442 milliorg toss of $1.57 per basic and diluted share, as
compared with net earnings attributable to Easti@iak Company for 2007 of $676 million, or earnimd$2.35 per basic and diluted share,
representing a decrease of $1,118 million or 169%is decrease is attributable to the reasonsnaatlabove.

RESTRUCTURING COSTS, RATIONALIZATION AND OTHER

On December 17, 2008, the Company committed taia fol implement a targeted cost reduction progthmZ009 Program) to more appropriately
size the organization as a result of the curreahemic environment. The program involved ratiorialj selling, administrative, research and
development, supply chain and other business ressun certain areas and consolidating certaititiasi The execution of the 2009 Program
began in January 2009.

In connection with the 2009 Program, the Comparpeeted to incur total restructuring charges inrtirege of $250 million to $300 million,
including $225 million to $265 million of cash rédd charges for termination benefits and other @sts, and $25 million to $35 million of non-
cash related accelerated depreciation and asdeteifs. The Company recorded actual charge268%$nillion, net of reversals, including $22
million of charges for accelerated depreciation i@ million of charges for inventory write-downeghich were reported in Cost of goods sold in
the accompanying Consolidated Statement of Opesfir the year ended December 31, 2009. The réngatosts incurred, net of reversals, of
$226 million were reported as Restructuring castisonalization and other in the accompanying Ctdated Statement of Operations for the year
ended December 31, 2009. The severance and exi#t i@serves require the outlay of cash, while-loregl asset impairments, accelerated
depreciation and inventory write-downs represemi-cash items. The charges, net of reversals2s8 $nillion recorded in 2009 included $69
million applicable to FPEG, $34 million applicalieCDG, $112 million applicable to GCG, and $43limil that was applicable to manufacturing,
research and development, and administrative fomstiwhich were shared across all segments.

The 2009 Program was expected to require experdifoom corporate cash in the range of $125 mill@$175 million, as most of the termination
benefits for U.S. employees are provided in thenfof special retirement benefits (Special Termoratrogram (STP) benefits) payable from the
Company'’s over-funded U.S. pension plan. Includiagh expenditures related to rationalization astia 2008 and prior, the total expenditures
from corporate cash in 2009 for restructuring addiovere expected to total $225 million to $275iamill During the year ended December 31, 2009,
the Company made actual cash payments of approalyrtét77 million related to restructuring and ratiization.

The majority of the actions contemplated by the®B@ogram were completed in the first half of 200%e 2009 Program was expected to result in
employment reductions in the range of 2,000 to @ @sitions when complete and yield annualized sasings of $200 million to $250 million in
2009 and beyond. The future annual cash savihtjese actions are now expected to be approxisn&&t5 million. These savings are expected to
reduce future cost of goods sold, SG&A, and R&Dexges by $95 million, $82 million, and $68 millioespectively. The Company began realizing
these savings in the first quarter of 2009, andeetgthe savings to be fully realized by the enthefsecond quarter of 2010 as most of the actiods
severance payouts are completed.

When combined with rationalization actions takefaie 2008, the Company expected to reduce itsdwide employment by between 3,500 and

4,500 positions during 2009, approximately 14%8&6lof its total workforce, which was expected togmte annual cash savings in the range of
$300 million to $350 million. The future annuakbasavings of these actions are now expected &ppeximately $373 million.
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For the year ended December 31, 2008, the Companyred restructuring and rationalization charges,of reversals, of $149 million. The $149 mitl
of restructuring and rationalization charges, fetwersals, included $6 million of costs relateditcelerated depreciation, and $3 million of charipr
inventory write-downs, which were reported in Cafsgoods sold in the accompanying Consolidatece8tant of Operations. The remaining costs
incurred, net of reversals, of $140 million werpoded as Restructuring costs, rationalization @thér in the accompanying Consolidated Statement of
Operations for the year ended December 31, 2008.

For the year ended December 31, 2007, the Companyred restructuring charges, net of reversal$686 million, all under the 2002607 Restructurit
Program, including $23 million related to disconia operations ($20 million of severance costs&hrhillion of exit costs), and $662 million relatex
continuing operations ($107 million of acceleratiesgpreciation, $12 million of inventory write-dowr&270 million of asset impairments, $144 million of
severance costs, and $129 million of exit cost$)e Company substantially completed its 2004-2083tiRcturing Program as of December 31, 2007.
LIQUIDITY AND CAPITAL RESOURCES

2009

Cash Flow Activity

For the Year Ended

(in millions) December 31
2009 2008 Change

Cash flows from operating activitie

Net cash used in continuing operatic $ (13¢) $ (12¢) $ (8)

Net cash provided by discontinued operations - 29€ (296€)

Net cash (used in) provided by operating activities (13€) 16¢ (304
Cash flows from investing activitie

Net cash used in continuing operati (22 (18¢) 16€

Net cash provided by discontinued operations - - -

Net cash used in investing activities (22 (18¢) 16€
Cash flows from financing activitie

Net cash provided by (used in) continuing operat 33 (74¢) 77¢

Net cash provided by discontinued operations - - -

Net cash provided by (used in) financing activities 33 (74€) 77¢
Effect of exchange rate changes on cash 4 (36) 40
Net decrease in cash and cash equiva $ (121) $ (802) $ 681

Operating Activities

Net cash used in continuing operations from opegedictivities increased $8 million for the year etiddecember 31, 2009 as compared with the

year . Cash received in 2009 related to non-rémyticensing agreements, net of applicable withima taxes, of $622 million, was $472 million highe
than cash received in 2008 related to a non-rewfitensing agreement of $150 milliorAdditionally, cash expended in 2008 for 2007 bopregrams
$95 million had no comparable amount paid in 2a/2008 bonus programs. These benefits to casls flmm operating activities for 2009 were pan
offset by the receipt of the interest portion oflBS tax refund in 2008 of $275 million, with noraparable receipt in 2009. The combination of thes®
other factors led to the use of cash in operataiiyisies of $136 million in 2009, as compared witiish used on the same basis of $128 million ir820
cash provided by discontinued operations decre®2@86@ million in 2009 as compared with 2008 due prity to the receipt of the refund of past federal
income taxes referred to above.
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Investing Activities

Net cash used in investing activities decrease® $iiion for the year ended December 31, 2009aamspared with 2008 due primarily to a decl
of $102 million in additions to properties and ieased cash proceeds received from sales of assebmainesses of $64 million, primarily from the
sale of assets of the Company’s OLED group.

Financing Activities

Net cash provided by financing activities increa$@&@9 million for the year ended December 31, 2@898ompared with 2008 due primaito
approximately $650 million of net proceeds from taew debt issuances in 2009, of which $563 millias used to repurchase 2033 Convertible Senior
Notes. Also, scheduled debt repayments in 2008 %250 million higher than in 2009, share repurebagere $301 million in 2008, for which there w
no comparable payments in 2009, and dividend patsneere $139 million in 2008, for which there weecomparable payments in 2009.

Sources of Liquidity

The Company believes that its current cash balarmrabined with cash flows from operating activiteesl proceeds from sales of assets, will be safit
to meet its anticipated needs, including workingitzd, capital investments, scheduled debt repayspeestructuring payments, and employee benefit
payments or required plan contributions. If thebgil economic weakness trends continue for a grpatéd of time than anticipated, or worsen, itilco
impact the Company's profitability and related cgsheration capability and therefore, affect thenfany’s ability to meet its anticipated cash

needs. Refer to ltem 1A. of Part I, "Risk Factbiis addition to its existing cash balance, therpany has financing arrangements, as describe@ia m
detail below under "Amended Credit Agreement,"aailftate unplanned timing differences between negliexpenditures and cash generated from
operations or for unforeseen shortfalls in castvélérom operating activities. The Company hasfaohd it necessary to borrow against these financin
arrangements over the past four years.

Depending on market conditions, the Company resaheright to pursue opportunities that will fuattoptimize its capital structure.

Refer to Note 8, "Short-Term Borrowings and Longfidebt," in the Notes to Financial Statementdsfiother discussion of sources of liquidity,
presentation of long-term debt, related maturitied interest rates as of December 31, 2009 and 2008

Short-Term Borrowings

As of December 31, 2009, the Company and its sidr&d, on a consolidated basis, maintained $51liomin committed bank lines of credit, which
include $500 million under the Amended Credit Agneait and $11 million of other committed bank limésredit, and $156 million in uncommitted
bank lines of credit to ensure continued finansiglport through letters of credit, bank guarantaed,similar arrangements, and short-term borrowing
capacity. In addition, the $12 million aggregptcipal amount of Convertible Senior Notes du8202033 Convertible Notes”) are also included
in Short-term borrowings and current portion ofgeterm debt on the accompanying Consolidated Sttewf Financial Position.

Senior Secured Notes due 2017

On September 29, 2009, the Company issued (1) #806n aggregate principal amount of 10.5% Ser8ecured Notes, and (2) Warrants to purchase
40 million shares of the Company’s common stockreéxercise price of $5.50 per share. The wargetexercisable at the holder’s option at any time
in whole or in part, until September 29, 2017.

The Company received net proceeds of approxim$&h3 million ($300 million aggregate principal, 36512 million stated discount and $15 million
placement fee and reimbursable costs. The iméialying value of the notes, net of unamortizeddimt, of approximately $193 million is being aderk
up to the $300 million stated principal amount gsine effective interest method over the 8-yeantef the Senior Secured Notes. Accretion of the
principal will be reported as a component of inséexpense.
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Interest payments of approximately $30 million aalhyare payable semi-annually, on October 1 andlApof each year, beginning on April 1, 2010.
Cash interest on the Senior Secured Notes willugcat a rate of 10.0% per annum and Payment-in-Kiredest (“PIK

Interest”) will accrue at a rate of 0.5% per annuPiK Interest is accrued as an increase to thejpal amount of the Senior Secured Notes and e to
paid at maturity in 2017.

The Indenture under the notes contains covenanisrlg, among other things, the Company’s abildy$ubject to certain exceptions): incur additional
debt or issue certain preferred shares; pay didsiem or make other distributions in respect ofGeenpany’s capital stock or make other restricted
payments; make principal payments on, or purchasedeem subordinated indebtedness prior to angdstded principal payment or maturity; make
certain investments; sell certain assets; creats Ion assets; consolidate, merge, sell or othehgpose of all or substantially all of the Comypan

assets; and enter into certain transactions wélCthmpany’s affiliates. The Company was in conméawith these covenants as of December 31, 2009.

Refer to Note 8, “Short-Term Borrowings and Long+feDebt,”for redemption provisions, guarantees, events f#ulie and subordination and ranking
the Senior Secured Notes.

2017 Convertible Senior Notes

On September 23, 2009, the Company issued $40mdf aggregate principal amount of 7% convertggaior notes due April 1, 2017 (the “2017
Convertible Notes”). The initial carrying value thie debt of $293 million will be accreted up te $400 million stated principal amount using the
effective interest method over the 7.5 year terrthefnotes. Accretion of the principal will be oefed as a component of interest expense.

The Company will pay interest of approximately $2#lion annually. Interest is payable semi-anmpail arrears on April 1 and October 1 of each year,
beginning on April 1, 2010.

The 2017 Convertible Notes are convertible at &mlrconversion rate of 134.9528 shares of the gamy’s common stock per $1,000 principal amount
of convertible notes (representing an initial casi@n price of approximately $7.41 per share of own stock) subject to adjustment in certain
circumstances. Upon conversion, the Company sledilter or pay, at its election, solely shares®tiommon stock or solely cash. Holders of ther201
Convertible Notes may require the Company to pwetal or a portion of the convertible notes atiegpequal to 100% of the principal amount of the
convertible notes to be purchased, plus accruediapdid interest, in cash, upon occurrence of ceftmdamental changes involving the Company
including, but not limited to, a change in ownepsttonsolidation or merger, plan of dissolutioncommon stock delisting from a U.S. national sd¢®si
exchange.

Under certain circumstances, the Company may redieer2017 Convertible Notes in whole or in partdash at any time on or after October 1, 2014 and
before October 1, 2016. The redemption price @glial 100% of the principal amount of the Notebdaedeemed, plus any accrued and unpaid interest.

Refer to Note 8, “Short-Term Borrowings and Long+feDebt,” for redemption provisions, ranking andberdination of the 2017 Convertible Notes, and
events of default.

Amended Credit Agreement

On March 31, 2009, the Company and its subsidigoglak Canada Inc. (together, the “Borrowers”), thge with the Company’s U.S. subsidiaries as
guarantors (the “Guarantors”), entered into an Adeehand Restated Credit Agreement, with the naerdelrs (the “Lenders”) and Citicorp USA, Inc. as
agent, in order to amend and extend its Credit Ament dated as of October 18, 2005 (the “SecureditChgreement”).

On September 17, 2009, the Borrowers, together théhGuarantors, further amended the Amended asthfed Credit Agreement with the Lenders
and Citicorp USA, Inc. as agent, in order to allomlateral under this agreement to be pledged secand-lien basis and for the Company to issue
$700 million in aggregate principal amount of debg net proceeds of which would be used to re@selits previously existing $575 million
Convertible Senior Notes due 2033 as well as foeogeneral corporate purposes. The Amended asidted Credit Agreement and Amendment
No. 1 to the Amended and Restated Credit Agreeneteid September 17, 2009 are collectively hera@nadferred to as tH*Amended Credit
Agreement.” Pursuant to the terms of the Amendedii€ Agreement, the Company deposited $575 miltibthe net proceeds of the two financing
transactions discussed above in a cash collatecabat to be
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used to fund the repurchase of the 2033 Convenibkes. During 2009, the Company repurchased $46i®n of its Convertible Senior Notes due
2033. As of December 31, 2009, approximately $1Ram of the original $575 million is maintained the cash collateral account and is considered
restricted cash.

The Amended Credit Agreement provides for an asaséd revolving credit facility of up to $500 nult, as further described below. The letters oflitre
previously issued under the former Secured CredgieAment continue under the Amended Credit Agreemédditionally, up to $100 million of the
Company'’s and its subsidiariezbligations to various Lenders under treasury mamant services, hedge or other agreements or amags are secur

by the asset-based collateral under the AmendeditGkgreement. The Amended Credit Agreement candeal for general corporate purposes. The
termination date of the Amended Credit Agreemeirl wéspect to the Lenders who agreed to the extenand any future lenders, is March 31, 2012, and
with respect to the other Lenders continues to tielaer 18, 2010. As of December 31, 2009, appratéiy 75% of the facility amount has been extel

to the 2012 termination date, and additional lesaeay be added to increase this amount.

Advances under the Amended Credit Agreement withsslable based on the Borrowers’ respective g base from time to time. The borrowing
base is calculated based on designated percerafigkgible accounts receivable, inventory, machjrend equipment and, once mortgages are recorded,
certain real property, subject to applicable resgrvAs of December 31, 2009, based on this bongWwase calculation and after deducting the face
amount of letters of credit outstanding of $136lioml and $100 million of collateral to secure othanking arrangements, the Company had $201 million
available to borrow under the Amended Credit Agreem

The Amended Credit Agreement provides that advamate from time to time will bear interest at apalile margins over the Base Rate, as defined, or
the Eurodollar Rate. The Company pays, on a qiyfiasis, an annual fee ranging from 0.50% to % @6 the Lenders based on the unused
commitments.

As of December 31, 2009, the Company had no delitdoowed money outstanding under the AmendediCAegleement, but had outstanding

letters of credit of $136 million. In addition tioe letters of credit outstanding under the Amen@eetlit Agreement, there were bank guarantees and
letters of credit of $30 million and surety bond$28 million outstanding under other banking agaments primarily to ensure the payment of
possible casualty and workers' compensation claimgaronmental liabilities, legal contingenciesyta payments, and to support various customs and
trade activities.

In addition to the Amended Credit Agreement, thenpany has other committed and uncommitted linesedit as of December 31, 2009 totaling
$11 million and $156 million, respectively. Thdges primarily support operational and borrowirggeds of the Company’s subsidiaries, which
include term loans, overdraft coverage, revolvirgdd lines, letters of credit, bank guarantees\amtor financing programs. Interest rates androth
terms of borrowing under these lines of credit iaoyn country to country, depending on local mard@tditions. As of December 31, 2009, usage
under these lines was approximately $58 milliorthvi0 reflected in Short-term borrowings and currtion of long-term debt on the
accompanying Consolidated Statement of Financisitida, and the balance supporting non-debt relatdigations.

On February 10, 2010, the Borrowers, together wi¢ghGuarantors, further amended the Amended CAggléement with the Lenders and Citicorp
USA, Inc., as agent, in order to allow the Comptmincur additional permitted senior debt of ug&D0 million aggregate principal amount, and
debt that refinances existing debt and permitt@ibselebt so long as the refinancing debt meetsiterequirements. In connection with the
amendment, the Company reduced the commitments nbn-extending lenders by approximately $125iomill This change did not reduce the
maximum borrowing availability of $500 million undéhe Amended Credit Agreement.

See Note 8, “Short-Term Borrowings and Long-TernbtDeor liens, restrictive covenants, and everftdefault under the Amended Credit
Agreement.

Tender Offer on Senior Notes Due 2013

On February 3, 2010, the Company issued a tenéertof purchase up to $100 million of its outstangd?.25% Senior Notes due 2013 (the “2013
Note¢”) for an amount in cash equal to 91% of the ppatiamount of the 2013 Notes, plus accrued andidrnipirest. The tender offer expires on
March 4, 2010 unless extended or earlier terminafegurchase price in cash equal to 95% of theqgipal
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amount of the 2013 Notes was offered for notesamttibefore an early termination date of Februar2010. The Company’s obligation to pay for
the 2013 Notes in the tender offer is subject eéodhtisfaction or waiver of a number of conditiansjuded the raising of not less than $100 million
of second lien debt on terms reasonably satisfadtoit in order to finance the tender offer. Tthader offer is not contingent upon the tendermyf a
minimum principal amount of 2013 Notes. The Compagserves the right to increase the maximum teageunt of $100 million, subject to
compliance with applicable law.

Credit Quality

Moody's and Standard & Poor’s (“S&P”) ratings foetCompany, including their outlooks, as of thmgldate of this Form 10-K are as follows:

Senior Most
Corporate Secured Unsecured Recent
Rating Rating Rating Outlook Update
Moody's B3 NR Caal Stable February 19, 201
S&P B- NR CCC Stable February 11, 201

On February 19, 2010, Moody’s revised its ratingamk on the Company from negative to stable, dfichzed its B3 corporate rating and Caal
senior unsecured rating.

On February 11, 2010, S&P revised its B- ratingamit on the Company to stable from negative. Afings on the Company, including the B-
Corporate Rating, were affirmed.

The Company does not have any rating downgradgerigthat would accelerate the maturity datessadétot. However, the Company could be
required to increase the dollar amount of its tettef credit or provide other financial supporttoan additional $54 million at the current credit
ratings. As of the filing date of this Form 104#ke Company has not been requested to materialfgase its letters of credit or other financial
support. Downgrades in the Company’s credit ratindisruptions in the capital markets could imgamtrowing costs and the nature of its funding
alternatives.

Contractual Obligations

The impact that our contractual obligations areeexgd to have on the Company's liquidity and clsh in future periods is as follows:

As of December 31, 200

(in millions) Total 2010 2011 2012 2013 2014 201+
Long-term debt (1 $ 1,428 $ 62 $ 50 $ 50 $ 55C $ - $ 713
Interest payments on

debt 622 97 96 96 91 60 182
Operating lease

obligations 29€ 81 61 47 27 16 64
Purchase obligations ( 831 387 283 66 37 15 43
Total (3) (4) (5) $ 3,17¢ $ 627 $ 49C $ 25¢ $ 70t $ 91 $ 1,007

(1) Represents the maturity values of the Companyg-term debt obligations. See Note 8, "Short-Teronr8wvings and Longrerm Debt," in the Note
to Financial Statement

(2) Purchase obligations include agreements relateahtanaterials, supplies, production and administeagervices, as well as marketing and
advertising, that are enforceable and legally igdin the Company and that specify all signifidanins, including: fixed or minimum quantities to
be purchased; fixed, minimum or variable price Bimns; and the approximate timing of the transactiPurchase
obligations exclude agreements that are canceletiheut penalty. The terms of these agreementsicthe next one to twelve yea
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(3) Due to uncertainty regarding the completion ofaaxlits and possible outcomes, the remaining estiofahe timing of payments related to uncertain
tax positions and interest cannot be made. See Njt‘Income Taxes,” in the Notes to Financiat&teents for additional information regarding the
Compan's uncertain tax position

(4) Funding requirements for the Company's major ddfinenefit retirement plans and other postretirerbengfit plans have not been determined,
therefore, they have not been included. In 2008 Gompany made contributions to its major defibedefit retirement plans and benefit payments
for its other postretirement benefit plans of $42Rion ($31 million relating to its U.S. definecehefit plans) and $166 million ($161 million refegi
to its U.S. other postretirement benefits plamgpeetively. The Company expects to contribute axprately $135 million ($31 million relating to its
U.S. defined benefit plans) and $148 million ($Mdiflion relating to its U.S. other postretirememniefits plan), respectively, to its defined benefit
plans and other postretirement benefit plans ird2

(5) Because their future cash outflows are uncertampther long-term liabilities presented in Noté®@ther Long-Term Liabilities,” in the Notes to
Financial Statements are excluded from this te

Off-Balance Sheet Arrangements

The Company guarantees debt and other obligatibosrin customers. The debt and other obligateme primarily due to banks and leasing
companies in connection with financing of custorhpuschases of equipment and product from the Compat December 31, 2009, the
maximum potential amount of future payments (urmlisited) that the Company could be required to malder these customer-related
guarantees was $60 million. At December 31, 2@@carrying amount of any liability related to $becustomer guarantees was not material.

The customer financing agreements and related gtess, which mature between 2010 and 2016, typibalWe a term of 90 days for product and
short-term equipment financing arrangements, ani dipe years for long-term equipment financingaagements. These guarantees would
require payment from the Company only in the edmtefault on payment by the respective debtorsdme cases, particularly for guarantees
related to equipment financing, the Company haktshl or recourse provisions to recover andtkellequipment to reduce any losses that might
be incurred in connection with the guarantees. &l@w, any proceeds received from the liquidatiothefe assets may not cover the maximum
potential loss under these guarantees.

Eastman Kodak Company (“EKC") also guarantees fiseindebtedness to banks and other third paftiesome of its consolidated
subsidiaries. The maximum amount guaranteed i4 $30ion, and the outstanding amount for thosergotees is $190 million with $141 million
recorded within the Short-term borrowings and autrportion of long-term debt, and Long-term delett of current portion components in the
accompanying Consolidated Statement of Financiaiti®a. These guarantees expire in 2010 throud® 2®ursuant to the terms of the
Company's Amended Credit Agreement, obligationthefBorrowers to the Lenders under the AmendediChgagleement, as well as secured
agreements in an amount not to exceed $100 mikimnguaranteed by the Company and the Compan§'ssubsidiaries.

During the fourth quarter of 2007, EKC issued argotee to Kodak Limited (the “Subsidiary”) and fhreistees (the “Trustees”) of the Kodak
Pension Plan of the United Kingdom (the “Plan”)ndér this arrangement, EKC guarantees to the Sabgiand the Trustees the ability of the
Subsidiary, only to the extent it becomes neces®ady so, to (1) make contributions to the Plaarteure sufficient assets exist to make plan
benefit payments, and (2) make contributions toRla® such that it will achieve full funded stabysthe funding valuation for the period ending
December 31, 2015. The guarantee expires upoeotieusion of the funding valuation for the pergmtling December 31, 2015 whereby the
Plan achieves full funded status or earlier, inehent that the Plan achieves full funded statusidio consecutive funding valuation cycles which
are typically performed at least every three yedise limit of potential future payments is depeamden the funding status of the Plan as it
fluctuates over the term of the guarantee. The
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Plan’s local funding valuation was completed in BfaR009. EKC and the Subsidiary are in discussidgtisthe Trustees regarding the amount of
future annual contributions and the date by whighRIlan will achieve full funded status. Theseatiedjons may require changes to the existing
guarantee described above. The funding statused®Plan (calculated in accordance with U.S. GAARNh¢luded in Pension and other
postretirement liabilities presented in the Cordatkd Statement of Financial Position.

The Company issues indemnifications in certaireinsés when it sells businesses and real estatdy #mel ordinary course of business with its
customers, suppliers, service providers and busipagners. Further, the Company indemnifiesiiesctbrs and officers who are, or were, serving
at the Company's request in such capacities. Hisity, costs incurred to settle claims relatedhtese indemnifications have not been material to
the Company’s financial position, results of openag or cash flows. Additionally, the fair valuktbe indemnifications that the Company issued
during the year ended December 31, 2009 was natriabto the Company’s financial position, resafperations or cash flows.

2008
Cash Flow Activity

For the Year Ended

(in millions) December 31,
2008 2007 Change

Cash flows from operating activitie

Net cash (used in) provided by continuing operat $ (12¢) $ 36 % (4939)

Net cash provided by (used in) discontinued openati 29€ (37) 33<

Net cash provided by operating activities 16€ 32¢ (160)
Cash flows from investing activitie

Net cash used in continuing operati (18¢) (41) (247)

Net cash provided by discontinued operations - 2,44¢ (2,449

Net cash (used in) provided by investing activities (18€) 2,40¢ (2,596)
Cash flows from financing activitie

Net cash used in continuing operatic (74¢€) (2,339 592

Net cash provided by discontinued operations - 44 (44)

Net cash used in financing activities (74€) (1,299) 54¢
Effect of exchange rate changes on cash (36) 36 (72)
Net (decrease) increase in cash and cash equis. $ (802) $ 1,47¢  $ (2,280

Operating Activities

Net cash used in continuing operations from opegedictivities increased $493 million. The key fadriving this change was the overall declin
earnings for 2008 as compared with 2007, notabthénfourth quarter of 2008 as a consequence dfltitel economic downturn. The Company's
cash from operating activities benefited from lowestructuring payments in 2008 and receipt okaééund from the U.S. Internal Revenue Service
of $581 million, of which $270 million, which reents interest net of state income tax, was refteict loss from continuing operations during the
year. However, the Company also recognized noh-cadailment gains during the year, and revenuevfach cash was received in prior years or
in 2009. In addition, net cash received in 2008cfarent and prior year non-recurring licensingaagements of $150 million was $156 million
lower than net cash received in 2007 of $306 nmillidhe Company also utilized $128 million morercas2008 as compared with 2007, due to an
increase in inventories during 2008, as comparél avidecrease in inventories in 2007. FurthermbeCompany expended cash in 2008 to reduce
liabilities recorded as of the prior year end, whéxceeded cash utilized in 2007 to liquidate liads as of year end 2006. The combination oféhe
and other factors led to the use of cash in coirtinaperations from operating activities of $128lion in 2008, as compared with cash provided on
the same
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basis of $365 million in 2007. Net cash providgd(issed in) discontinued operations increased $8il®n as compared with the prior year due
primarily to the receipt, in the second quarte2@®8, of the refund of past federal income taxésrmed to above, and more fully described in Note
15, “Income Taxes,” in the Notes to Financial Steats.

Investing Activities

Net cash used in continuing operations from inweséctivities increased $147 million for the yeaded December 31, 2008 as compared with :
due primarily to lower cash proceeds received feates of assets and businesses of $92 million8 28 compared with $227 million in

2007. Spending for capital additions was $254iamilin 2008 as compared with $259 million in 200ihe majority of this spending supports new
products, manufacturing capacity, productivity apality improvements, infrastructure improvemeetgyipment placements with customers, and
ongoing environmental and safety initiatives. bash provided by discontinued operations for ther ymded December 31, 2007 of $2,449 million
represents the proceeds received from the sakedfi¢alth Group in the second quarter of 2007 hadale of the Company’s shares of Hermes
Precisa Pty. Limited (“HPA”) in the fourth quartef 2007.

Financing Activities

Net cash used in financing activities decrease@$silion for the year ended December 31, 2008cspared with 2007 due to lower repayment
borrowings, mainly due to the repayment of the Canys Secured Term Debt in the second quarter 07 20at was required as a result of the sale
of the Health Group. These reductions in casheaisagye partially offset by repurchases of the Camfgacommon stock of $301 million in 2008.

OTHER

Refer to Note 10, "Commitments and Contingenciesthe Notes to Financial Statements for discussigarding the Company's undiscounted
liabilities for environmental remediation costsdarther commitments and contingencies, includiggllenatters.

CAUTIONARY STATEMENT PURSUANT TO SAFE HARBOR PROVIS IONS OF THE PRIVATE SECURITIES LITIGATION
REFORM ACT OF 1995

Certain statements in this report may be forwaakileg in nature, or "forward-looking statements'da$ined in the United States Private Securities
Litigation Reform Act of 1995. For example, refeces to the Company's expectations regarding tleviog are forward-looking statements:
revenue; revenue growth; cost of goods sold; gmegins; selling, general and administrative expeneesearch and development costs;savings
from restructuring and rationalization; earningssit generation; increased demand for our prodincisiding commercial inkjet, consumer inkjet,
workflow software and digital packaging printingwtions; new product introductions; potential reuencash and earnings from intellectual property
licensing; liquidity, and benefit costs.

Actual results may differ from those expressecdhplied in forward-looking statements. Importanttéas that could cause actual results to differ
materially from the forward-looking statements urd#, among others, the risks, uncertainties, assongpand factors specified in Item 1A. "Risk
Factors," "Management's Discussion and Analysiimdincial Condition and Results of Operationsgd &autionary Statement Pursuant to Safe
Harbor Provisions the Private Litigation Reform Aft1995" and in other filings the Company makethwiie SEC from time to time. The Company
cautions readers to carefully consider such facMesy of these factors are beyond the Companyisrab In addition, any forward-looking
statements represent the Company’s estimates erdf/the date they are made, and should not bedrafpon as representing the Company’s
estimates as of any subsequent date. While the @oynpay elect to update forward-looking statemahtsome point in the future, the Company
specifically disclaims any obligation to do so, eVkits estimates change.

Any forward-looking statements in this report shibbké evaluated in light of the factors and unceties referenced above and should not be unduly
relied upon.

SUMMARY OF OPERATING DATA

A summary of operating data for 2009 and for the fgears prior is shown on page 133.
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

The Company, as a result of its global operatirdjfarancing activities, is exposed to changes meiffn currency exchange rates, commodity prices, an
interest rates, which may adversely affect itsltesaf operations and financial position. In segkio minimize the risks associated with such &,
the Company may enter into derivative contractse Tompany does not utilize financial instrumentstifading or other speculative purposes.

Foreign currency forward contracts are used to @exsting foreign currency denominated assetdiahilities, especially those of the Company’s
International Treasury Center, as well as forechfsieeign currency denominated intercompany safibzer forward contracts are used to mitigate the
Company'’s risk to fluctuating silver prices.

The Company’s exposure to changes in interest rasests from its investing and borrowing activitiesed to meet its liquidity needs. Long-term debt
generally used to finance long-term investmentslenghort-term debt is used to meet working capiglirements.

Using a sensitivity analysis based on estimatedvidue of open foreign currency forward contractgg available forward rates, if the U.S. dolladh
been 10% stronger at December 31, 2009 and 208&aithvalue of open forward contracts would hagerdased $17 million and $10 million,
respectively. Such losses would be substantidi§ebby gains from the revaluation or settlemerthe underlying positions hedged.

Using a sensitivity analysis based on estimatadvidue of open silver forward contracts using &ldée forward prices, if available forward silveiqes
had been 10% lower at December 31, 2009 and 2b88atr value of open forward contracts would hdeereased $4 million and $5 million,
respectively. Such losses in fair value, if readizwould be offset by lower costs of manufactusiger-containing products.

The Company is exposed to interest rate risk pilgnrough its borrowing activities and, to a lesgxtent, through investments in marketable
securities. The Company may utilize borrowingfured its working capital and investment needs. fegority of short-term and long-term borrowings
are in fixed-rate instruments. There is inheretitaver risk for borrowings and marketable sedesitas they mature and are renewed at current marke
rates. The extent of this risk is not predictdi#eause of the variability of future interest raed business financing requirements.

Using a sensitivity analysis based on estimatedvidue of short-term and long-term borrowingsavhilable market interest rates had been 10% (about
121 basis points) lower at December 31, 2009, dlreséllue of short-term and long-term borrowingandohave increased less than $1 million and $59
million, respectively. Using a sensitivity analyfiased on estimated fair value of short-term ang-term borrowings, if available market interestes
had been 10% (about 178 basis points) lower atibbee31, 2008, the fair value of short-term andykerm borrowings would have increased $1 mill
and $40 million, respectively.

The Company’s financial instrument counterpartiestagh-quality investment or commercial banks vsignificant experience with such
instruments. The Company manages exposure toeqanty credit risk by requiring specific minimumedit standards and diversification of
counterparties. The Company has procedures totardhe credit exposure amounts. The maximum teegliosure at December 31, 2009 was not
significant to the Company.

62




ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DAT A
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors and Shareholders of Eastiimiak Company:

In our opinion, the consolidated financial statetadisted in the index appearing under Item 15(@(&sent fairly, in all material respects, thefinial
position of Eastman Kodak Company and its subs&baat December 31, 2009 and 2008, and the resfuliir operations and their cash flows for each
of the three years in the period ended Decembe2(19 in conformity with accounting principles geally accepted in the United States of America. In
addition, in our opinion, the financial statemectiedule listed in the index appearing under Ite@}{8) presents fairly, in all material respeds t
information set forth therein when read in conjimtiwith the related consolidated financial statatee Also in our opinion, the Company maintained,
all material respects, effective internal contreéofinancial reporting as of December 31, 200$glleon criteria establishedlimternal Control -

Integrated Framework issued by the Committee of Sponsoring Organizatidrike Treadway Commission (COSO). The Compamgsagement is
responsible for these financial statements anaéisd statement schedule, for maintaining effectinternal control over financial reporting and ftsr
assessment of the effectiveness of internal cootret financial reporting, included in ManagemeR&port on Internal Control over Financial Repagtin
appearing under ltem 9A. Our responsibility ikpress opinions on these financial statementthefinancial statement schedule, and on the Coy's
internal control over financial reporting basedoam integrated audits. We conducted our auditeczordance with the standards of the Public Company
Accounting Oversight Board (United States). Theteedards require that we plan and perform thetstaliobtain reasonable assurance about wheth
financial statements are free of material misstat@rand whether effective internal control oveafinial reporting was maintained in all material
respects. Our audits of the financial statemamtsided examining, on a test basis, evidence stipgdhe amounts and disclosures in the financial
statements, assessing the accounting principlesarse significant estimates made by managementgaadating the overall financial statement
presentation. Our audit of internal control ovieahcial reporting included obtaining an understagaf internal control over financial reporting,
assessing the risk that a material weakness eaististesting and evaluating the design and operaffiectiveness of internal control based on tlsessed
risk. Our audits also included performing sucheothrocedures as we considered necessary in ther@tances. We believe that our audits provide a
reasonable basis for our opinions.

A company’s internal control over financial repodiis a process designed to provide reasonableasssuregarding the reliability of financial repog
and the preparation of financial statements foemel purposes in accordance with generally acdegteounting principles. A compasyihternal contrc
over financial reporting includes those policiesl @nocedures that (i) pertain to the maintenanaeadrds that, in reasonable detail, accuratelyfainky
reflect the transactions and dispositions of treetssof the company; (i) provide reasonable asseréhat transactions are recorded as necesspeyrnuot
preparation of financial statements in accordanitle generally accepted accounting principles, drad teceipts and expenditures of the company are
being made only in accordance with authorizatidn®@anagement and directors of the company; andpfidvide reasonable assurance regarding
prevention or timely detection of unauthorized asigion, use, or disposition of the company’s asskat could have a material effect on the findncia
statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢t@isstatements. Also, projections of any evabuneadf
effectiveness to future periods are subject taiiethat controls may become inadequate becauskasfges in conditions, or that the degree of
compliance with the policies or procedures may ritatate.

/sl PricewaterhouseCoopers LLP

PricewaterhouseCoopers LLP

Rochester, New York
February 22, 2010
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Eastman Kodak Company
CONSOLIDATED STATEMENT OF OPERATIONS
For the Year Ended December 31

(in millions, except per share data) 2009 2008 2007
Net sales $ 7,606 $ 9,41¢ $ 10,30:
Cost of goods sold 5,83¢ 7,24 7,750
Gross profi 1,76¢ 2,16¢ 2,54¢
Selling, general and administrative exper 1,30z 1,60¢ 1,80:
Research and development cc 35€ 47¢ 52t
Restructuring costs, rationalization and other 22¢ 14C 54z
Other operating (income) expenses , net (88) 76€ (96)
Loss from continuing operations before interestemge, other income (charges), net and incol
taxes (28) (821 (230)
Interest expens 11¢ 10¢ 113
Other income (charges), net 30 55 86
Loss from continuing operations before income t¢ (117) (8749 (257)
Provision (benefit) for income taxes 11E (147) (51)
Loss from continuing operations (232) (727) (20€)
Earnings from discontinued operations, net of inedaxes 17 28t 884
Extraordinary item, net of tax 6 - -
NET (LOSS) EARNINGS (209) (442) 67¢
Less: Net earnings attributable to noncontroliimgrests (1) - (2)
NET (LOSS) EARNINGS ATTRIBUTABLE TO EASTMANKODAK COMPANY $ (210 $ (442) $ 67€
Basic and diluted net (loss) earnings per sharibatiable to Eastman Kodak Company commc
shareholders
Continuing operation $ 0.87) $ (2.5¢) $ (0.72)
Discontinued operatior 0.07 1.01 3.0€
Extraordinary item 0.0z - -
Total $ 0.7¢) $ (1.57) $ 2.3¢F
Amounts attributable to Eastman Kodak Company comsiareholders (basic and diluted
earnings per shar
Continuing operation $ (233 $ (727) $ (208)
Discontinued operatior 17 28t 881
Extraordinary item 6 - -
Total $ (210 $ (442) $ 67€
Cash dividends per she $ - % 05C $ 0.5C

The accompanying notes are an integral part oktbeasolidated financial statements.
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Eastman Kodak Company

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(in millions, except share and per share d

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Receivables, net
Inventories, net
Other current assets

Total current assets

Property, plant and equipment, net
Goodwill
Other long-term assets
TOTAL ASSETS
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accounts payable and other current liabilities
Shor-term borrowings and current portion of l-term debt
Accrued income and other taxes

Total current liabilities
Long-term debt, net of current portion

Pension and other postretirement liabilities
Other long-term liabilities

Total liabilities

Commitments and Contingencies (Note

EQUITY

Common stock, $2.50 par value, 950,000,000 stearg®rized; 391,292,760 shares issued as of DezeBih 200¢
and 2008; 268,630,514 and 268,169,055 sharesaadtagy as of December 31, 2009 and 2008

Additional paid in capital
Retained earnings
Accumulated other comprehensive loss

Treasury stock, at cost;

122,662,246 shares as of December 31, 2009 and22305 shares as of December 31,

2008
Total Eastman Kodak Company sharehol’ (deficit) equity
Noncontrolling interest
Total (deficit) equity
TOTAL LIABILITIES AND (DEFICIT) EQUITY

The accompanying notes are an integral part okthessolidated financial statements.

As of December 31,

2009 2008
2,02 $ 2,14¢
1,39¢ 1,71¢

67¢ 94¢
20E 19¢
4,30% 5,007
1,25¢ 1,551
907 89€
1,227 1,72¢
7,691 $ 9,17¢
2,811 $ 3,267
62 51
23 12(
2,89¢ 3,43¢
1,12¢ 1,25:
2,69¢ 2,38:
1,00¢ 1,11¢
7,724 8,191
97¢ 97¢
1,09: 901
5,67¢ 5,90¢
(1,760) (749)
5,987 7,03:
(6,02) (6,049)
(35) 98t
2 3
(33) 98¢
7691 $ 9,17¢




Eastman Kodak Company

CONSOLIDATED STATEMENT OF EQUITY

(in millions, except share and per share data)

Eastman Kodak Company Shareholders

Common
Stock (1)

Additional
Paid In
Capital

Accumulated
Other
Retained Comprehensive
Earnings  (Loss) Income

Treasury
Stock

Equity as of December 31
2006 $ 97¢
Net earnings -
Equity transactions with
noncontrolling interests -
Currency revaluation -
Other comprehensive incom
(loss):
Unrealized gains on
available-for-sale
securities ($16 million
pre-tax) -
Unrealized gains arising
from hedging activity ($11
million pre-tax) -
Reclassification
adjustment for hedging
related gains included in
net earnings ($1 million
pre-tax) -
Currency translation
adjustment: -
Pension and other
postretirement liability
adjustments ($986 million
pre-tax) -
Other comprehensive
income -
Comprehensive incomr
Cash dividends declared ($.
per common share -
Recognition of equity-based
compensation expen -
Treasury stock issued, net
(413,923 shares) (: -
Unvested stock issuances
(252,784 shares) -

$ 881 $

20
(6)
©)

5991 $ (6349 $ (5,809 $

67€

- @
- 114

- 952

- 1,08

(2449 -

(19) -

@) -

Total

1,41c

Noncontrolling

Interests

Total

20

$

1,43t

67€

2

67¢

18

(18)

2

2

10

11

@
114

952

1C

11

@
114

952

1,087

1,08

25

14

(144

20

1,76¢
(144)

2C

Equity as of December 31,
2007 $ 97¢€

$ 88¢ $

6,49¢ $ 452

$

(5,769 $

3,05¢

$

$

3,06(
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Eastman Kodak Company

CONSOLIDATED STATEMENT OF EQUITY Cont'd.

(in millions, except share and per share data)

Eastman Kodak Company Shareholder:

Common
Stock (1)

Accumulated

Other
Retained Comprehensive
Earnings (Loss) Income

Additional
Paid In
Capital

Treasury
Stock

Equity as of December 31
2007 $ 97¢

Net loss -

Equity transactions with
noncontrolling interests -
Other comprehensive los
Unrealized gains arising
from hedging activity ($8
million pre-tax) -
Reclassification
adjustment for hedging
related gains included in
net earnings ($8 million
pre-tax) -
Currency translation
adjustment: -
Pension and other
postretirement liability
adjustments
($1,147 million pre-tax) -
Other comprehensive loss -
Comprehensive los
Cash dividends declared ($.
per common share -
Recognition of equity-based
compensation expen -
Share
repurchases (20,046,396
shares
Treasury stock issued, net
(159,021 shares) (: -
Unvested stock issuances
(56,600 shares) -

$ 88¢ ¢ 6,49t $ 452
- (442) -

(8)

(8)
(81)

(1,109
(1,207)

- (139) -

18 - -

©)
@

12 -

@ -

$ (5,769 $

Total

3,05¢

Noncontrolling

Interests Total

$ 6 $ 3,06(

(442)

- (442)

Q) Q)

®)

®)
(81)

(1,105)

®)

(8)
1 (80)

(1,105)

(1,207)

1 (1,20])

(301)
14

3

(13¢)

18

(301)

©)

(1,649)

- (139

- (301)

- ©)

Equity as of December 31,

2008 $ 97¢

$ 901 $ 5090: $ (74)

$ (6,048 $

98¢t

$ 3 3 98¢
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Eastman Kodak Company

CONSOLIDATED STATEMENT OF EQUITY Cont'd.

(in millions, except share and per share data)

Equity as of December 31
2008
Net (loss) earning
Equity transactions with
noncontrolling interests
Other comprehensive los
Unrealized gains arising
from hedging activity ($17
million pre-tax)
Reclassification
adjustment for hedging
related gains included in
net earnings ($5 million
pre-tax)
Currency translation
adjustment:
Pension and other
postretirement liability
adjustments
($1,111 million pre-tax)
Other comprehensive loss
Comprehensive los
Recognition of equity-based
compensation expen
Equity component of debt
issuance:
Treasury stock issued, net
(328,099 shares) (:
Unvested stock issuances
(133,360 shares)

Deficit as of December 31
2009

Eastman Kodak Company Shareholders

Accumulated

Additional Other
Paid In Retained Comprehensive Treasury Noncontrolling
Capital Earnings (Loss) Income Stock Total Total
$ 901 ¢ 590 $ (749) $ (6,049 $ 98t $ 3 98¢
- (210 - - (210) 1 (209)
- - - - - W W
- - 17 - 17 - 17
; - (5) - (5) - ©®)
- - 4 - 4 4
- - (1,027 - (1,027) - (1,027)
- - (1,01 - (1,01 - (1,01
(1,227)
20 - - - 20 - 20
181 - - - 181 - 181
®) (10 - 18 s - )
@ ) - 8 - - -
$ 1,09 $ 567¢ $ (1,760 $ (6,022 $ 35 $ 2 (33)

(1) There are 100 million shares of $10 par vgikgferred stock authorized, none of which have been

issued.

(2) Includes stock options exercised in 2007, and atteok awards issued, offset by shares surrendereaxes.

The accompanying notes are an integral part okthessolidated financial statements.
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Eastman Kodak Company
CONSOLIDATED STATEMENT OF CASH FLOWS
(in millions)

Cash flows from operating activities:
Net (loss) earning
Adjustments to reconcile to net cash provided bgrafing activities
Earnings from discontinued operations, net obime taxe:
Earnings from extraordinary items, net of incaianees
Depreciation and amortizati
Gain on sales of businesses/as
Non-cash restructuring and rationalization costset impairments and other
charges
(Benefit) provision for deferred income tas
Decrease in receivabl
Decrease (increase) in inventot
Decrease in liabilities excluding borrowir
Other items, net
Total adjustments
Net cash (used in) provided by continuing atiens
Net cash provided by (used in) discontinueerations
Net cash (used in) provided by operating écy
Cash flows from investing activitie
Additions to propertie
Proceeds from sales of businesses/a
Acquisitions, net of cash acquir
Funding of restricted cash acco
Marketable securitie- sales
Marketable securities - purchases
Net cash used in continuing operations
Net cash provided by discontinued operations
Net cash (used in) provided by investing ati&s
Cash flows from financing activitie
Stock repurchase
Proceeds from borrowing
Debt issuance costs
Repayment of borrowing
Dividends to shareholde
Exercise of employee stock options
Net cash provided by (used in) continuing atiens
Net cash provided by discontinued operations
Net cash provided by (used in) financing até&s
Effect of exchange rate changes on cash
Net (decrease) increase in cash and cash equisal
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
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For the Year Ended December 31,

2009 2008 2007

$ (209) $ 442 $ 67€
17) (285) (884)
(6) = =
427 50C 78t
(100) (14) (157)
28 801 33€
(99) 16 54
362 14¢ 161
27€ (20) 10¢
(821) (720) (624)
22 (112) (92)

73 314 (319
(136) (125 36E
- 29€ (37)
(136) 16¢ 32¢
(152) (254) (259
15€ 92 227
(27) (39 2
(12) - -
39 162 16€
(36) (150) (179
(22) (185 (1)

- - 2,44¢

(22) (185 2,40¢

- (301) -

712 14C 162
(30) = =
(64¢) (446€) (1,369)
- (139 (144)

- - 6

33 (746) (1,339)

; ; 44

33 (746) (1,297)

4 (36) 36
(121) (802) 1,47¢
2,14¢ 2,947 1,46¢
$ 2,02, $ 2,145 § 2,947




Eastman Kodak Company
CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

SUPPLEMENTAL CASH FLOW INFORMATION
(in millions)

Cash paid for interest and income taxes was:

Interest, net of portion capitalized of $2, $3 &2d (1)

Income taxes (1

The following non-cash items are not reflected in the ConsolidateStatement of Cash Flows
Pension and other postretirement benefits liabddjustment:

Liabilities assumed in acquisitiol

Issuance of unvested stock, net of forfeitt

(1) Includes payments included in expense of disooed operations.

The accompanying notes are an integral part okthessolidated financial statements.
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For the Year Ended December 31

2009 2008 2007
70 $ 85 13¢

22t 145 15C

1,027 $ 1,10¢ 952

4 2 -

- 1 6




Eastman Kodak Company
NOTES TO FINANCIAL STATEMENTS

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES
ACCOUNTING PRINCIPLES

The consolidated financial statements and acconipgmpotes are prepared in accordance with accogiptimciples generally accepted in the United
States of America. The following is a descriptafrithe significant accounting policies of Eastmawdigk Company.

BASIS OF CONSOLIDATION

The consolidated financial statements include twants of Eastman Kodak Company, its wholly owsosidiaries, and its majority owned
subsidiaries (collectively “the Company”). The Queny consolidates variable interest entities if@menpany has a controlling financial interest and
is determined to be the primary beneficiary ofehéity. The Company accounts for investments mganies over which it has the ability to
exercise significant influence, but does not hotatrolling interest, under the equity method ef@unting, and the Company records its
proportionate share of income or losses in Othesrite (charges), net in the accompanying Consotidatatements of Operations. The Company
accounts for investments in companies over whidloés not have the ability to exercise signifidafitence under the cost method of

accounting. These investments are carried atacasare adjusted only for other-than-temporaryideslin fair value. The Company has eliminated
all significant intercompany accounts and transasti and net earnings are reduced by the portitimeafiet earnings of subsidiaries applicable to
minority interests.

The Company has evaluated subsequent events fagniéion and disclosure in the financial statemémteugh the date of issuance, February 22,
2010.

USE OF ESTIMATES

The preparation of financial statements in conféymiith accounting principles generally acceptethi@ United States of America requires
management to make estimates and assumptiondfizttthe reported amounts of assets and liaksliéied disclosure of contingent assets and
liabilities at year end, and the reported amouhteeenues and expenses during the reporting pedadual results could differ from those
estimates.

CHANGE IN ESTIMATE

In the first quarter of 2008, the Company perforraadupdated analysis of expected industry-wideideslin the traditional film and paper businesses
and its useful lives on related assets. Basedlditianal experience in the secular decline in éhe®duct groups, the Company assessed that overall
film demand had declined but at a slower rate tnaitipated in 2005, notably in the motion pictfihms category, which accounts for a substantial
portion of the manufacturing asset utilizationhe film business. In addition, the demand declindee Company’s paper business have not been as
extensive as assumed in 2005. As a result, thep@oynrevised the useful lives of certain existimgdaction machinery and equipment, and
manufacturing-related buildings effective Januargd08. These assets, which were previously setltodepreciate by mid-2010, are now being
depreciated with estimated useful lives ending f&0fh1 to 2015. The change in useful lives reflémésCompany’s estimate of future periods to be
benefited from the use of the property, plant, egdipment. As a result of these changes, forykdlr 2008 the Company reduced depreciation
expense by approximately $107 million, of which apgmately $95 million benefited loss from contingioperations before income taxes. The net
impact of the change in estimate to loss from cwritig operations for the year ended December 318 s a decreased loss of $93 million, or $.33
on a fully-diluted loss per share basis.

FOREIGN CURRENCY
For most subsidiaries and branches outside the th&local currency is the functional currencyheTinancial statements of these subsidiaries and
branches are translated into U.S. dollars as fal@ssets and liabilities at year-end exchangs;rateome, expenses and cash flows at average

exchange rates; and shareholders’ equity at histicexchange rates. For those subsidiaries fochwtie local currency is the functional currency,
the resulting translation adjustment is recorded esmponent of Accumulated other
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comprehensive (loss) income in the accompanyings@atated Statement of Financial Position. Traimieadjustments related to investments that
are permanent in nature are not tax-effected.

For certain other subsidiaries and branches, dpesare conducted primarily in U.S. dollars, whistherefore the functional currency. Monetary
assets and liabilities of these foreign subsidsagied branches, which are recorded in local cuyreare remeasured at year-end exchange rates, while
the related revenue, expense, and gain and lossi@sc which are recorded in local currency, anee@sured at average exchange rates. Non-
monetary assets and liabilities, and the relatedmee, expense, and gain and loss accounts, aeasened at historical rates. Adjustments that

result from the remeasurement of the assets abillties of these subsidiaries are included in {l@$s) earnings in the accompanying Consolidated
Statement of Operations.

The effects of foreign currency transactions, idoig related hedging activities, are included ihé€tincome (charges), net, in the accompanying
Consolidated Statement of Operations.

CONCENTRATION OF CREDIT RISK

Financial instruments that potentially subject @@mpany to significant concentrations of credik gensist principally of cash and cash equivalents,
receivables, and derivative instruments. The Compdaces its cash and cash equivalents with higliity financial institutions and limits the
amount of credit exposure to any one institutidvith respect to receivables, such receivables &g sales to numerous customers in a variety of
industries, markets, and geographies around thielw&eceivables arising from these sales are géperot collateralized. The Company performs
ongoing credit evaluations of its customers’ finahconditions and no single customer accountgfeater than 10% of the sales of the

Company. The Company maintains reserves for piatesredit losses and such losses, in the aggrelgate not exceeded management’s
expectations. With respect to the derivative umsients, the counterparties to these contracts ajer financial institutions. The Company has not
experienced non-performance by any of its deriesitistruments counterparties.

DERIVATIVE FINANCIAL INSTRUMENTS

All derivative instruments are recognized as eitiggets or liabilities and are measured at fairezalCertain derivatives are designated and
accounted for as hedges. The Company does nafenis@tives for trading or other speculative pugsosSee Note 12, “Financial Instruments,” in
the Notes to Financial Statements.

CASH EQUIVALENTS

All highly liquid investments with a remaining maity of three months or less at date of purchasecansidered to be cash equivalents.

INVENTORIES

Inventories are stated at the lower of cost or miarhe cost of all of the Company’s inventorigsiétermined by either the “first in, first
out” (“FIFO”) or average cost method, which approates current cost. The Company provides invermesgrves for excess, obsolete or slow-
moving inventory based on changes in customer ddmaohnology developments or other economic factor

PROPERTIES
Properties are recorded at cost, net of accumutigpteciation. The Company capitalizes additiombsiemprovements. Maintenance and repairs are

charged to expense as incurred. The Company esullepreciation expense using the straight-liehad over the assets’ estimated useful lives,
which are as follows:
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Years

Buildings and building improvemen 5-40
Land improvement 20
Leasehold improvemen 3-20
Equipment 3-15
Tooling 1-3
Furniture and fixture 5-10

The Company depreciates leasehold improvementsthgeshorter of the lease term or the asset’'s aganuseful life. Upon sale or other
disposition, the applicable amounts of asset aodteecumulated depreciation are removed from thewatts and the net amount, less proceeds from
disposal, is charged or credited to net (loss)iegs

GOODWILL

Goodwill represents the excess of purchase prieaafcquisition over the fair value of net assetpiaed. Goodwill is not amortized, but is reqdire
to be assessed for impairment at least annualiye dompany has elected to make September 30 th@lampairment assessment date for all of its
reporting units, and will perform additional impaient tests when events or changes in circumstaues that would more likely than not reduce the
fair value of the reporting unit below its carryingiount. A reporting unit is defined as an opagaiegment or one level below an operating
segment. The Company estimates the fair valuts @éporting units utilizing income and market agmhes through the application of discounted
cash flow and market comparable methods, respégtiviene assessment is required to be performédadrsteps, step one to test for a potential
impairment of goodwill and, if potential losses atentified, step two to measure the impairmens.loBetermining the fair value of a reporting unit
involves the use of significant estimates and agpsioms.

The Company recorded a pre-tax goodwill impairnadratrge of $785 million in the fourth quarter of 800See Note 5, “Goodwill and Other
Intangible Assets,” in the Notes to the Financi@t&ments.

REVENUE

The Company’s revenue transactions include salésedbllowing: products; equipment; software;véegs; equipment bundled with products
and/or services and/or software; integrated salstiand intellectual property licensing. The Compeecognizes revenue when realized or
realizable and earned, which is when the followgriteria are met: persuasive evidence of an amaregt exists; delivery has occurred; the sales
price is fixed or determinable; and collectibilisreasonably assured. At the time revenue isgrazed, the Company provides for the estimated
costs of customer incentive programs, warrantiesestimated returns and reduces revenue accordingly

For product sales, the recognition criteria areegally met when title and risk of loss have trangfd from the Company to the buyer, which may be
upon shipment or upon delivery to the customer bidssed on contract terms or legal requirementgiitain jurisdictions. Service revenues are
recognized as such services are rendered.

For equipment sales, the recognition criteria @megally met when the equipment is delivered asthiled at the customer site. Revenue is
recognized for equipment upon delivery as opposagpbn installation when there is objective anéhbdé evidence of fair value for the installation,
and the amount of revenue allocable to the equipisarot legally contingent upon the completiortted installation. In instances in which the
agreement with the customer contains a customepéamace clause, revenue is deferred until custagmeptance is obtained, provided the customer
acceptance clause is considered to be substariivecertain agreements, the Company does notdemitiese customer acceptance clauses to be
substantive because the Company can and doesatepliee customer acceptance test environment afatipes the agreed upon product testing prior
to shipment. In these instances, revenue is réezedgmupon installation of the equipment.

Revenue for the sale of software licenses is reézednwvhen: (1) the Company enters into a legalhdivig arrangement with a customer for the
license of software; (2) the Company delivers thiévgare; (3) customer payment is deemed fixed ¢erdenable and free of contingencies or
significant uncertainties; and (4) collection frole customer is reasonably assured. If the Comgatermines that collection of a fee is not
reasonably assured, the fee is deferred and revemeeognized at the time collection becomes malsly assured, which is generally upon receipt
of payment. Software maintenance and support i&/énrecognized ratably over the term of the eelahaintenance period.
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The Company's transactions may involve the saégjafpment, software, and related services undetipteielement arrangements. The Company
allocates revenue to the various elements baséoedrfair value. Revenue allocated to an indialdelement is recognized when all other revenue
recognition criteria are met for that element.

The timing and the amount of revenue recognizenh fitee licensing of intellectual property dependmupovariety of factors, including the specific
terms of each agreement and the nature of theestetiles and obligations. When the Company hasntong obligations related to a licensing
arrangement, revenue related to the ongoing armaegeis recognized over the period of the obligati®Revenue is only recognized after all of the
following criteria are met: (1) the Company entets a legally binding arrangement with a licensé&odak’s intellectual property, (2) the
Company delivers the technology or intellectualgamy rights, (3) licensee payment is deemed fixedeterminable and free of contingencies or
significant uncertainties, and (4) collection froime licensee is reasonablgissured.

At the time revenue is recognized, the Company r@sords reductions to revenue for customer ingemirograms. Such incentive programs
include cash and volume discounts, price protecfioomotional, cooperative and other advertisinigvednces, and coupons. For those incentives
that require the estimation of sales volumes oemgation rates, such as for volume rebates or cajpgba Company uses historical experience and
internal and customer data to estimate the satentive at the time revenue is recognized.

In instances where the Company provides slottieg f& similar arrangements, this incentive is recmy as a reduction in revenue when payment is
made to the customer (or at the time the Companyrtwairred the obligation, if earlier) unless then@pany receives a benefit over a period of time,
in which case the incentive is recorded as an asgbis amortized as a reduction of revenue owetdim of the arrangement. Arrangements in
which the Company receives an identifiable beneéitude arrangements that have enforceable exdtygixovisions and those that provide a
clawback provision entitling the Company to a patarreimbursement if the customer does not fulfilbbligations under the contract.

The Company may offer customer financing to agsistomers in their acquisition of Kodak’s producsd.the time a financing transaction is
consummated, which qualifies as a sales-type I¢hse&;ompany records equipment revenue equal tootaklease receivable net of unearned
income. Unearned income is recognized as finammame using the effective interest method ovetehm of the lease. Leases not qualifying as
sales-type leases are accounted for as operatisgde The Company recognizes revenue from opgfatises on an accrual basis as the rental
payments become due.

The Company’s sales of tangible products are tiyeaass of revenues that exceeds 10% of totalalateted net sales. All other sales classes are
individually less than 10%, and therefore, havenbemmbined with the sales of tangible productshensame line in accordance with Regulation S-
X.

Incremental direct costs (i.e. costs that vary aitld are directly related to the acquisition obatcact which would not have been incurred butfier
acquisition of the contract) of a customer contimgt transaction that results in the deferralevenue are deferred and netted against revenue in
proportion to the related revenue recognized imeeaeiod if: (1) an enforceable contract for thmaéning deliverable items exists; and (2) delivefy
the remaining items in the arrangement is expeicig@nerate positive margins allowing realizatibthe deferred costs. Otherwise, these costs are
expensed as incurred and included in cost of geoltkin the accompanying Consolidated Stateme@pafrations.

RESEARCH AND DEVELOPMENT COSTS

Research and development (“R&D”) costs, which idelgosts in connection with new product developpfentdamental and exploratory research,
process improvement, product use technology andygtaaccreditation, are expensed in the periodhithvthey are incurred. In connection with
business combinations entered into prior to Janig®009, the purchase price allocated to researdidevelopment projects that had not yet
reached technological feasibility and for whichaiternative future use existed was expensed ipdhied of acquisition. Effective January 1, 2009,
the acquisition-date fair value of research andelijpment assets acquired in a business combinateooapitalized.
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ADVERTISING

Advertising costs are expensed as incurred andded in selling, general and administrative expgis¢he accompanying Consolidated Statement
of Operations. Advertising expenses amounted T $gillion, $350 million, and $394 million for theears ended December 31, 2009, 2008, and
2007, respectively.

SHIPPING AND HANDLING COSTS

Amounts charged to customers and costs incurrdldoZompany related to shipping and handling askiéied in net sales and cost of goods sold,
respectively.

IMPAIRMENT OF LONG-LIVED ASSETS

The Company reviews the carrying values of its Hiwgd assets, other than goodwill and purchasthigible assets with indefinite useful lives, for
impairment whenever events or changes in circurnetamdicate that the carrying values may not bewerable. The Company assesses the
recoverability of the carrying values of long-livadsets by first grouping its long-lived assethwither assets and liabilities at the lowest |éwel
which identifiable cash flows are largely indepemidef the cash flows of other assets and liabdi{ilne asset group) and, secondly, by estimatiag th
undiscounted future cash flows that are directboamted with and that are expected to arise flwruse of and eventual disposition of such asset
group. The Company estimates the undiscountedftass over the remaining useful life of the primasset within the asset group. If the carrying
value of the asset group exceeds the estimatedamdited cash flows, the Company records an imgaircharge to the extent the carrying value of
the long-lived asset exceeds its fair value. Thew@any determines fair value through quoted markees in active markets or, if quoted market
prices are unavailable, through the performandatefnal analyses of discounted cash flows.

In connection with its assessment of recoverabilftits long-lived assets and its ongoing strategigew of the business and its operations, the
Company continually reviews the remaining usefugdi of its long-lived assets. If this review iraties that the remaining useful life of the long-
lived asset has changed significantly, the Comgatjysts the depreciation on that asset to faalifiaii cost recovery over its revised estimated
remaining useful life.

INCOME TAXES

The Company recognizes deferred tax liabilities asgkts for the expected future tax consequenagseodting losses, credit carryforwards and
temporary differences between the carrying amoamndkstax basis of the Company’s assets and liadslitManagement provides valuation
allowances against the net deferred tax assenfouats that are not considered more likely thantebie realized. For discussion of the amounts
and components of the valuation allowances as oEBer 31, 2009 and 2008, see Note 15, “IncomesTaxethe Notes to Financial Statements.

EARNINGS PER SHARE

Basic earnings per share computations are bastteameighted-average number of shares of commatk statstanding during the year. As a result
of the net loss from continuing operations presgffive the years ended December 31, 2009, 20082@0d, the Company calculated diluted earnings
per share using weighted-average basic sharesndisg for each period, as utilizing diluted shasesild be anti-dilutive to loss per

share. Weighted-average basic shares outstanalinigef years ended December 31, 2009, 2008, and\26f 268.0 million, 281.8 million, and
287.7 million shares, respectively.

If the Company had reported earnings from contigwiperations for the years ended December 31, ZIIR, and 2007, the following potential
shares of the Company’s common stock would hava H#etive in the computation of diluted earnings ghare:

(in millions of shares) For the Year Ended December 31,
2009 2008 2007

Unvested sha-based award 0.5 0.2 0.4
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The computation of diluted earnings per sharetfentears ended December 31, 2009, 2008, and 260 &&tluded the assumed conversion of
outstanding employee stock options and detachabteants to purchase common shares, because thesexgrices of these securities were greater
than the average market price of the Company’s comshares for each period presented, thereforefteets would be anti-dilutive. The

following table sets forth the total amount of datgling employee stock options and detachable wisrta purchase common shares as of December
31 for each reporting period:

(in millions of shares) For the Year Ended December 31,
2009 2008 2007
Employee stock optior 23.F 25.2 30.¢
Detachable warrants to purchase common shares 40.C - -
Total 63.5 25.2 30.¢

Diluted earnings per share calculations could edflect shares related to the assumed conversiapmbximately $12 million in outstanding
convertible senior notes due 2033, and approxim&295 million convertible senior notes due 201 djlutive. The Company’s diluted (loss)
earnings per share exclude the effect of theseertible securities, as they were anti-dilutive dtirperiods presented. Refer to Note 8, “ShortTer
Borrowings and Long-Term Debt,” in the Notes todfinial Statements.

RECENTLY ADOPTED ACCOUNTING PRONOUNCEMENTS

In June 2009, the FASB issued authoritative guidastablishing two levels of U.S. generally accgjgiecounting principles (GAAP) —

authoritative and nonauthoritative — and makingAbeounting Standards Codification the source dharitative, nongovernmental GAAP, except
for rules and interpretive releases of the Seasitind Exchange Commission. This guidance, whahimcorporated into ASC Topic 105,
“Generally Accepted Accounting Principles,” waseetive for financial statements issued for inteaind annual periods ending after September 15,
2009. The adoption changed certain disclosurearées to U.S. GAAP, but did not have any otheraichpn the Company’s Consolidated
Financial Statements.

In May 2009, the FASB issued authoritative guidaesgblishing general standards of accountingrdrdisclosure of events that occur after the
balance sheet date but before financial statenseatssued. This guidance, which was incorporaiedASC Topic 855, “Subsequent Events,” was
effective for interim or annual financial periodsdéing after June 15, 2009, and the adoption dichagé any impact on the Company’s Consolidated
Financial Statements.

In December 2008, the FASB issued authoritativelguie requiring more detailed disclosures aboutl@raps’ postretirement benefit plan

assets. New disclosures include information reiggroshvestment strategies, major categories of pkgets, concentrations of risk within plan assets
and valuation techniques used to measure thedhiewof plan assets. This guidance, which wasrparated into ASC Topic 715, “Compensation —
Retirement Benefits,” was effective for fiscal y@anding after December 15, 2009. The adoptidhisfguidance did not have any impact on the
Company’s Consolidated Financial Statements. Sge N7, “Retirement Plans,” in the Notes to Finah8itatements for the required additional
disclosures.

In March 2008, the FASB issued authoritative guaaamending and expanding the disclosure requirenfienderivative instruments and hedging
activities, with the intent to provide users ofditial statements with an enhanced understandihgwfand why an entity uses derivative
instruments, how derivative instruments and rel&ediged items are accounted for, and how derivatsteuments and related hedged items affect
an entity’s financial statements. This guidanckiclv was incorporated into ASC Topic 815, “Deriva8 and Hedging,” was adopted by the
Company as of January 1, 2009. See Note 12, “Eiabmstruments,” in the Notes to Financial Sta¢ais for the required disclosures.

In December 2007, the FASB issued authoritativel@guie establishing accounting and reporting staisdfar ownership interests in subsidiaries
held by parties other than the parent. Specific#iiis guidance requires the presentation of notroling interests as equity in the Consolidated
Statement of Financial Position, and separate ifiteatton and presentation in the Consolidated &Stant of Operations of net income attributable to
the entity and the noncontrolling interest. Thisdgnce, which was incorporated into ASC Topic 88®nsolidation,” was adopted by the
Company as of January 1, 2009, and, as requiresiapalied retrospectively to the
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prior period’s financial statements. This guidaats® established accounting and reporting stasdaghrding deconsolidation and changes in a
parent’s ownership interest, which will be appl@dspectively to any such transactions in 2009 adwBhe adoption did not have a material impact
on the Company’s Consolidated Financial Statements.

In December 2007, the FASB issued revised authwetguidance related to business combinations¢hvprovides for recognition and
measurement of identifiable assets and goodwillized, liabilities assumed, and any noncontroliimgrest in the acquiree at fair value. The
guidance also established disclosure requiremergndble the evaluation of the nature and finareffakts of a business combination. This
guidance, which was incorporated into ASC Topic,88&isiness Combinations,” was adopted by the Cam@e of January 1, 2009, and the
adoption did not have a material impact on the Caimg{s Consolidated Financial Statements.

In September 2006, the FASB issued authoritativdagice establishing a comprehensive framework feasuring fair value and expanding
disclosures about fair value measurements. Spalbyfj this guidance sets forth a definition ofrfealue, and establishes a hierarchy prioritizing
the inputs to valuation techniques, giving the ligtpriority to quoted prices in active marketsifantical assets and liabilities and the lowest
priority to unobservable inputs. The levels wittiie hierarchy are defined as follows:

« Level 1 inputs are quoted prices (unadjusted) tivaenarkets for identical assets or liabilitieattkhe reporting entity has the ability to accdshe
measurement dat

« Level 2 inputs are inputs, other than quoted pricelided within Level 1, which are observable tlog asset or liability, either directly or indirgc

» Level 3 inputs are unobservable inputs.

This guidance, which was incorporated into ASC T@#0, “Fair Value Measurements and Disclosures$ adopted by the Company for
financial assets and liabilities as of January0D& and for nonfinancial assets and liabilitiés{tare not recognized or disclosed at fair vatue i
the financial statements on a recurring basis¥dsmuary 1, 2009. There was no significant impacthe Company’s Consolidated Financial
Statements as a result of these adoptions. Failglen the levels at which the Company’s finanaesdets and liabilities are classified within the
fair value hierarchy, see Note 12, “Financial lastents,” in the Notes to Financial Statements.

The FASB has subsequently issued additional clagfguidance related to fair value, including:

« In October 2008, the FASB issued additional clamfyguidance related to determination of the failue of a financial asset in a
market that is not active. This guidance wasatiffe as of December 31, 2008 for the Compi

« In September 2009, the FASB issued ASU No. 20091h2estments in Certain Entities That Calculate¢ Ngset Value per Share (or
Its Equivalent)." The changes to the ASC as altres$this update were effective as of OctoberAQ2for the Company

« In August 2009, the FASB issued ASU No. 2009-05ed8uring Liabilities at Fair Value.” The changeshte ASC as a result of this
update were effective October 1, 2009 for the Camgp

The adoption of this additional clarifying guidaraie not have any significant impact on the Compa@onsolidated Financial Statements.
RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

In January 2010, the Financial Accounting Stand8aksrd (FASB) issued Accounting Standards Update®i)) No. 2010-06, “Improving Disclosures
about Fair Value Measurements,” which amends theohweting Standards Codification (ASC) Topic 820aitFValue Measures and

Disclosures.” ASU No. 2010-06 amends the ASC tuire disclosure of transfers into and out of Lelaind Level 2 fair value measurements, and
also require more detailed disclosure about thigigctvithin Level 3 fair value measurements. Tdtenges to the ASC as a result of this update are
effective for annual and interim reporting peridsgyinning after December 15, 2009 (January 1, 20ithe Company), except for requirements
related to Level 3 disclosures, which are effectoreannual and interim reporting periods beginrafigr December 15, 2010 (January 1, 2011 for the
Company). This guidance requires new disclosungs and will have no impact on the Company’s Cdidstbed Financial Statements.

In October 2009, the FASB issued ASU No. 2009-Mltiple-Deliverable Revenue Arrangements," whichemds ASC Topic 605, "Revenue
Recognition." ASU No. 2009-13 amends the ASC imielate the residual method of allocation for ml#tdeliverable
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revenue arrangements, and requires that arrangemesitderation be allocated at the inception cimangement to all deliverables using the relative
selling price method. The ASU also establisheslling price hierarchy for determining the sellipdce of a deliverable, which includes: (1) vendor-
specific objective evidence if available, (2) thpdrty evidence if vendor-specific objective evidelis not available, and (3) estimated sellingepific
neither vendor-specific nor third-party evidencevsilable. Additionally, ASU No. 2009-13 exparible disclosure requirements related to a vendor's
multiple-deliverable revenue arrangements. Thegbato the ASC as a result of this update aretdféeprospectively for revenue arrangements
entered into or materially modified in fiscal yea@eginning on or after June 15, 2010 (January 1126r the Company), and the Company is currently
evaluating the potential impact, if any, of the jpiilan on its Consolidated Financial Statements.

In October 2009, the FASB issued ASU No. 2009-T&rtain Revenue Arrangements That Include Soft&dements,” which amends ASC Topic

985, "Software." ASU No. 2009-14 amends the ASChange the accounting model for revenue arrangentiesit include both tangible products and
software elements, such that tangible productsateing both software and non-software componermsftinction together to deliver the tangible
product's essential functionality are no longehinithe scope of software revenue guidance. Thagds to the ASC as a result of this update are
effective prospectively for revenue arrangementsred into or materially modified in fiscal yeamsginning on or after June 15, 2010 (January 1, 2011
for the Company), and the Company is currently gatithg the potential impact, if any, of the adoptan its Consolidated Financial Statements.

In June 2009, the FASB issued revised authoritajiudance related to variable interest entitiesctvinequires entities to perform a qualitative gee
to determine whether a variable interest givesetitéy a controlling financial interest in a varialinterest entity. The guidance also requires an
ongoing reassessment of variable interests andreltes the quantitative approach previously reguiioe determining whether an entity is the primary
beneficiary. This guidance, which was reissuethiey=ASB in December 2009 as ASU No. 2009-17, “iepments to Financial Reporting by
Enterprises Involved with Variable Interest Ensfleamends ASC Topic 810, “Consolidation,” and w#l effective as of the beginning of an entity’s
first annual reporting period that begins after Biober 15, 2009 (January 1, 2010 for the Compahke Company does not expect that the adoption
of this guidance will have a significant impactitConsolidated Financial Statements.

NOTE 2: RECEIVABLES, NET

As of December 31,

(in millions) 2009 2008
Trade receivable $ 1,23¢ % 1,33(
Miscellaneous receivables 157 38€
Total (net of allowances of $98 and $1

as of December 31, 2009 and 2008, respecjively $ 1,398  $ 1,71¢

Of the total trade receivable amounts of $1,238ioniland $1,330 million as of December 31, 2009 2008, respectively, approximately $218
million in both years are expected to be settledubh customer deductions in lieu of cash payme8tsch deductions represent rebates owed to the
customer and are included in Accounts payable #émer current liabilities in the accompanying Coisated Statement of Financial Position at each
respective balance sheet date.

The majority of the decrease in Miscellaneous red#es was the result of payments received initeetivo quarters of 2009 related to an
intellectual property licensing agreement for whilsh associated revenue was recognized in 2008.

78




NOTE 3: INVENTORIES, NET

(in millions) As of December 31
2009 2008
Finished good $ 40¢ % 61C
Work in proces! 164 19z
Raw materials 10€ 14E
Total $ 67 $ 94¢

NOTE 4: PROPERTY, PLANT AND EQUIPMENT, NET

(in millions) As of December 31,
2009 2008
Land $ 64 $ 81
Buildings and building improvemen 1,512 1,57¢
Machinery and equipment 4,79: 5,03:
Construction in progress 64 11€
6,43: 6,80¢
Accumulated depreciation (5,17¢) (5,259
Net properties $ 1,25 % 1,551

Depreciation expense was $354 million, $420 milliand $679 million for the years 2009, 2008, and720espectively, of which approximately $22
million, $6 million, and $107 million, respectivelyepresented accelerated depreciation in conmewiih restructuring actions.
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NOTE 5: GOODWILL AND OTHER INTANGIBLE ASSETS

Goodwill was $907 million and $896 million as of &senber 31, 2009 and 2008, respectively. The clwingihe carrying amount of goodwill by
reportable segment for 2009 and 2008 were as fsllow

(in millions) Film,
Consumer  Photofinishing
Digital and Graphic
Imaging Entertainment Communications Consolidated
Group Group Group Total

Balance as of December 31, 2007:
Goodwill $ 204 % 601 $ 852 $ 1,657
Accumulated impairment losses - - - -

$ 204 % 601 $ 852 $ 1,657
Additions - - 25 25
Purchase accounting adjustme - - 3 3
Currency translation adjustmet 9) 12 @) 4)
Impairments - - (78E5) (78%)
Balance as of December 31, 2008:
Goodwill 19t 612 873 1,681
Accumulated impairment losses - - (785) (785)

$ 195 $ 612 $ 88 $ 89¢€
Additions - - 4 4
Purchase accounting adjustme - - D (1)
Currency translation adjustments - 5 3 8
Balance as of December 31, 200
Goodwill 19t 61¢€ 87¢ 1,69
Accumulated impairment losses - - (78E) (78E)

$ 19t $ 61 $ 94 $ 907

As of December 31, 2008, due to the continuinglehging business conditions and the significantidedn its market capitalization during the
fourth quarter of 2008, the Company concluded thexs an indication of possible impairment. Basedt®updated analysis, the Company
concluded that there was an impairment of goodwilited to the Graphic Communications Group (GG&®ent and, thus, recorded a pre-tax
impairment charge of $785 million in the fourth gea of 2008 that was included in Other operatirgemses (income), net in the Consolidated
Statement of Operations.

The fair values of reporting units within the Compa Consumer Digital Imaging Group (CDG) and FiRhotofinishing and Entertainment Group
(FPEG) segments, and one of the two GCG reportiitg were greater than their respective carryirgasmas of December 31, 2008, so no goodwill
impairment was recorded for these reporting uriteasonable changes in the assumptions used toniletethese fair values would not have
resulted in goodwill impairments in any of thespasing units.

On September 1, 2009, the Company completed théisition of the scanner division of BOWE BELL + HGBAL, a global supplier of documents
scanners to value-added resellers, system integratod end-users. The acquired scanner divisionw a part of the Company’'s GCG
segment. As a result of the acquisition, the Camgpacorded $4 million and $8 million of goodwithéintangible assets, respectively.

The aggregate amount of goodwill additions durif@&of $25 million was primarily attributable to4nillion for the purchase of Intermate A/S

and $10 million for the purchase of Design2Launctthe second quarter of 2008, all within the GC@nsent. Refer to Note 21, “Acquisitions,” in
the Notes to Financial Statements.
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The gross carrying amount and accumulated amddizély major intangible asset category as of Deaamth, 2009 and 2008 were as follows:

(in millions) As of December 31, 200
Gross
Carrying Accumulated Weighted-Average
Amount Amortization Net Amortization Period
Technolog-basec $ 30 $ 241 % 68 7 years
Custome-related 273 17¢ 10C 10 years
Other 64 48 16 11 years
Total $ 64€ $ 46z % 184 9 years
(in millions) As of December 31, 200
Gross
Carrying Accumulated Weighted-Average
Amount Amortization Net Amortization Period
Technolog-based $ 30C $ 19C $ 11¢ 7 years
Custome-related 27¢ 15€ 12C 10 years
Other 57 40 17 9 years
Total $ 63 $ 38 $ 247 8 years

Amortization expense related to intangible asseis $73 million, $80 million, and $106 million fdrd years ended December 31, 2009, 2008, and
2007, respectively.

Estimated future amortization expense related tohased intangible assets as of December 31, 2@68%w/follows (in millions):

2C $ 63

2C 42

2C 29

2C 10

2C 9

20154 31

Total $ 184
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NOTE 6: OTHER LONG-TERM ASSETS

As of December 31

(in millions) 2009 2008
Overfunded pension plai $ 16 $ 77%
Deferred income taxes, net of valuation allowa 607 50€
Intangible asset 184 247
Non-current receivable 67 59
Other 20C 142
Total $ 1227 $ 1,72¢

See Note 17, “Retirement Plans,” in the Notes tmFfcial Statements for explanation of the decreatiee overfunded pension plans balance.

The Other component above consists of other mawetius long-term assets that, individually, wess than 5% of the Company’s total assets, and
therefore, have been aggregated in accordanceReijfulation S-X.

NOTE 7: ACCOUNTS PAYABLE AND OTHER CURRENT LIABILI TIES

As of December 31

(in millions) 2009 2008
Accounts payable, trac $ 91¢ $ 1,28¢
Accrued employmerrelated liabilities 501 52C
Accrued customer rebates, advertising and promatiexpense 36¢ 41€
Deferred revenu 27¢ 217
Accrued restructuring liabilitie 89 12¢
Other 65¢ 697
Total $ 2,811 $ 3,267

The Other component above consists of other mawedtlus current liabilities that, individually, wdess than 5% of the Total current liabilities
component within the Consolidated Statement of kéied Position, and therefore, have been aggregatadcordance with Regulation S-X.

NOTE 8: SHORT-TERM BORROWINGS AND LONG-TERM DEBT
SHORT-TERM BORROWINGS AND CURRENT PORTION OF LONG-T ERM DEBT
The Company’s short-term borrowings and currentipomf long-term debt were as follows:

As of December 31

(in millions) 2009 2008

Current portion of lon-term deb: $ 62 $ 50

Short-term bank borrowings - 1
Total $ 62 $ 51

The weighted-average interest rate for Short-teanmklborrowings outstanding at December 31, 20085/63%.
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LONG-TERM DEBT, INCLUDING LINES OF CREDIT
Long-term debt and related maturities and intenatsts were as follows:

As of December 31,

(in millions) 2009 2008
Weighted- Weighted-
Average Average
Effective Effective
Interest Amount Interest Amount
Country Type Maturity Rate Outstanding Rate Outstanding
u.sS. Convertible 2010 33t% $ 12 33t% $ 57¢
uU.S. Term note 201(-2013 6.1€% 35 6.1€% 43
Germany Term note 201(-2013 6.1€% 141 6.1€% 171
uU.S. Term note 2013 7.25% 50C 7.25% 50C
uU.S. Secured term nof 2017 19.3t% 19t - -
uU.S. Convertible 2017 12.7%% 29t - -
u.sS. Term note 2018 9.95% 3 9.95% 3
uU.S. Term note 2021 9.2(% 1C 9.2(% 10
1,191 1,302
Current portion of long-term debt (62 (50)
Long-term debt, net of current portion $ 1,12¢ $ 1,252

Annual maturities (in millions) of long-term dehttstanding at December 31, 2009 were as follows:

Carrying Principal
Value Amount
2010 $ 62 $ 62
2011 45 5C
2012 43 50
2013 53¢ 55C
2014 - -
2015 and thereafter 50z 71%
Total $ 1,191 $ 1,42¢

In September 2009, the Company issued $300 mitlfddenior Secured Notes due 2017 and 40 millioadwetble warrants, as well as $400 million of
2017 Convertible Senior Notes. Proceeds from tiessmnces were initially reflected in the acconyjragn Consolidated Statement of Financial
Position as follows and as further described below:

Additional
Stated
Discount/ Paid-In Long-Term
(in millions) Principal Fee to Holder Capital Debt
Senior Secured Notes due 2017 and 40 million detdlehwarrant $ 30C $ 27 $ 80) $ 19¢
2017 Convertible Senior Not: $ 40C % - % (107 $ 29¢

Senior Secured Notes due 2017

On September 29, 2009, the Company issued to KKBtdeam (Cayman) Limited, 8 North America Invegtayman) Limited, a Cayman Islands
exempted limited company (“8NAI"), OPERF Co-Invesm LLC, a Delaware limited liability company (“ORE”"), and KKR Jet Stream LLC, a
Delaware limited liability company (“Jet Stream”dartogether with 8NAI and OPERF, Jet Stream Cayrtran, Investors”) (1) $300 million aggregate
principal amount of 10.5% Senior Secured Notes,(@hdVarrants to purchase 40 million shares ofGbenpany’s common stock at an exercise price
of $5.50 per share (the “Warrants”), subject taatipent based on certain anti-dilution protectiofike warrants are exercisable at the holder’©apti
at any time, in whole or in part, until Septemb®@r 2017. The issuance of the Senior Secured Nwtéshe Warrants are collectively referred to as th
“KKR Transaction.”
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In connection with the KKR Transaction, the Companyg the subsidiary guarantors (as defined belowéred into an indenture, dated as of
September 29, 2009, with Bank of New York Mellos taistee and collateral agent (the “Indenture”).

Upon issuance of the Senior Secured Notes and Waytie Company received net proceeds of appra&lgn®273 million ($300 million aggregate
principal, less $12 million stated discount and #iiBion placement fee and reimbursable costs paidKR). In accordance with U.S. GAAP, the
proceeds from the KKR transaction were allocatetthéonotes and detachable warrants based on Ht&ecfair values of the notes excluding the
warrants and of the warrants themselves at the dinssuance. Based on this allocation, approxeige$193 million and $80 million of the net
proceeds were initially allocated to the notes wadants, respectively, and were reported as Leng-tiebt, net of current portion and Additionaldpai
in capital, respectively. The initial carrying ualof the notes, net of unamortized discount, pfaximately $193 million will be accreted up to the
$300 million stated principal amount using the efifee interest method over the 8-year term of thri® Secured Notes. Accretion of the principal
will be reported as a component of interest experseordingly, the Company will recognize annudkrest expense on the debt at an effective
interest rate of approximately 19%.

Interest on the Senior Secured Notes is payabléasanmlly in arrears on October 1 and April 1 aftegear, beginning on April 1, 2010. Cash interest
on the Senior Secured Notes will accrue at a fal® ®% per annum and Payment-in-Kind interesti‘Riterest “) will accrue at a rate of 0.5% per
annum. PIK Interest is accrued as an increadeetpitincipal amount of the Senior Secured Notesiatmbe paid at maturity in 2017.

At any time prior to October 1, 2013, the Comparily be entitled at its option to redeem some omélthe Senior Secured Notes at a redemption price
of 100%, plus a premium equal to the present vafuke remaining interest payments on the Senioufel Notes as of October 1, 2013, plus accrued
and unpaid interest. On and after October 1, 20E3Company may redeem some or all of the Seroni®@d Notes at a redemption price of 100%,
plus accrued and unpaid interest. At any timergddOctober 1, 2012, the Company may redeem theoS8ecured Notes with the net cash proceeds
received by the Company from certain equity offgsiat a price equal to 110.5% multiplied by thegipal amount of the Senior Secured Notes, plus
accrued and unpaid interest, in an aggregate pahamount for all such redemptions not to exced@bdmillion, provided that the redemption takes
place within 120 days after the closing of the terleequity offering, and not less than $195 millafrSenior Secured Notes remains outstanding
immediately thereafter.

Upon the occurrence of a change of control, eadttiehaf the Senior Secured Notes has the rightdaire the Company to repurchase some or all of
such holder’s Senior Secured Notes at a purchase iprcash equal to 101% of the principal amobatéof, plus accrued and unpaid interest, if amy, t
the repurchase date.

The Indenture contains covenants limiting, amorgothings, the Company’s ability to (subject tot@® exceptions): incur additional debt or issue
certain preferred shares; pay dividends on or nodker distributions in respect of the Company’sitzdgstock or make other restricted payments; make
principal payments on, or purchase or redeem sifmtetl indebtedness prior to any scheduled prihgigament or maturity; make certain

investments; sell certain assets; create lienseats; consolidate, merge, sell or otherwise despbsll or substantially all of the Company’s dsse

and enter into certain transactions with the Corysaaffiliates. The Company was in compliance vifiese covenants as of December 31, 2009.

The Senior Secured Notes are fully and unconditipigaiaranteed on a senior secured basis by eattted@ompany’s existing and future direct or
indirect 100% owned domestic subsidiaries, sulifiecertain exceptions. The Senior Secured Notdsahsidiary guarantees are secured by second-
priority liens, subject to permitted liens, on stalsgially all of the Company’s domestic assets sulostantially all of the domestic assets of the
subsidiary guarantors pursuant to a security ageaéentered into with Bank of New York Mellon ag@ed lien collateral agent on September 29,
2009. The carrying value of the assets pledgexbkesteral at December 31, 2009 was approximat2liitfion.
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The Senior Secured Notes are the Company’s semioirad obligations and rank senior in right of pagtrto any future subordinated indebtedness;
rank equally in right of payment with all of the @pany’s existing and future senior indebtednessgéfectively senior in right of payment to the
Company'’s existing and future unsecured indebtesjras effectively subordinated in right of payminindebtedness under the Company’s Amended
Credit Agreement to the extent of the collateralsimg such indebtedness on a first-priority basig] effectively are subordinated in right of paypine

to all existing and future indebtedness and ofiadilities of the Company’s non-guarantor subsiéisr

Certain events are considered events of defaultremdresult in the acceleration of the maturityhaf Senior Secured Notes including, but not limited
to: default in the payment of principal or interegten it becomes due and payable; subject to aipégrace periods, failure to purchase Senior
Secured Notes tendered when and as required; evelaskruptcy; and non-compliance with other psaais and covenants and the acceleration or
default in the payment of principal of other fornfsdebt. If an event of default occurs, the aggtegrincipal amount and accrued and unpaid interes
may become due and payable immediately.

2017 Convertible Senior Notes

On September 23, 2009, the Company issued $40@mdf aggregate principal amount of 7% convertg#aior notes due April 1, 2017 (the “2017
Convertible Notes”). The Company will pay interastan annual rate of 7% of the principal amounssiance, payable semi-annually in arrears on
April 1 and October 1 of each year, beginning omil&ly 2010.

The 2017 Convertible Notes are convertible at #mlrconversion rate of 134.9528 shares of the @amy’s common stock per $1,000 principal
amount of convertible notes (representing an inteversion price of approximately $7.41 per slafreommon stock) subject to adjustment in certain
circumstances. Holders may surrender their 20Irv&aible Notes for conversion at any time priothe close of business on the business day
immediately preceding the maturity date for theesotUpon conversion, the Company shall delivgrayy, at its election, solely shares of its common
stock or solely cash. Holders of the 2017 ConbrtNotes may require the Company to purchase alportion of the convertible notes at a price
equal to 100% of the principal amount of the cotilikr notes to be purchased, plus accrued and dipiirest, in cash, upon occurrence of certain
fundamental changes involving the Company including not limited to, a change in ownership, coiusdion or merger, plan of dissolution, or
common stock delisting from a U.S. national se@sgiexchange.

The Company may redeem the 2017 Convertible Nategdle or in part for cash at any time on or a@etober 1, 2014 and before October 1, 2016 if
the closing sale price of the common stock foeast 20 of the 30 consecutive trading days enditigmthree trading days prior to the date the
Company provides notice of redemption exceeds 18Dfte conversion price in effect on each suchitgday, or at any time on or after October 1,
2016 and prior to maturity regardless of the sailgepof the Company’s common stock. The redemppigce will equal 100% of the principal amount
of the Notes to be redeemed, plus any accrued apaidi interest.

In accordance with U.S. GAAP, the principal amooifithe 2017 Convertible Notes was allocated to d¢lite estimated fair value of the debt
component of the notes at the time of issuancé tit residual amount allocated to the equity camepa Approximately $293 million and $107
million of the principal amount were initially altated to the debt and equity components respegtiaet reported as Long-term debt, net of current
portion and Additional paid-in capital, respectiuelThe initial carrying value of the debt of $28®lion will be accreted up to the $400 million &d
principal amount using the effective interest metbwer the 7.5 year term of the notes. Accretibtne principal will be reported as a component of
interest expense. Accordingly, the Company weilagnize annual interest expense on the debteffeative interest rate of 12.75%.

The 2017 Convertible Notes are the Company’s semeecured obligations and rank: (i) senior intrigfhpayment to the Company’s existing and
future indebtedness that is expressly subordinateidht of payment to the 2017 Convertible Not@$;equal in right of payment to the Company’s
existing and future unsecured indebtedness thadtiso subordinated; (iii) effectively subordinatedight of payment to any of the Company’s sedure
indebtedness to the extent of the value of thetasseuring such indebtedness; and (iv) structusalbordinated to all existing and future indebtexin
and obligations incurred by the Company’s subsieincluding guarantees of the Company’s obligetiby such subsidiaries.

Certain events are considered events of default@dresult in the acceleration of the maturityhaf 2017 Convertible Notes including, but not lieait
to: default in the payment of principal or interegten it becomes due and payable; failure to cowtly an obligation
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to convert the 2017 Convertible Notes; not timelgarting a fundamental change; events of bankryateg non-compliance with other provisions and
covenants and other forms of indebtedness for b@uanoney. If an event of default occurs, the agagte principal amount and accrued and unpaid
interest may become due and payable immediately.

Convertible Senior Notes Due 2033

In October 2009, the Company completed a tender tdfpurchase any and all of its outstanding 38Tnvertible Senior Notes due 2033 (the “2033
Convertible Notes”) for an amount in cash equdl@6% of the principal amount of the 2033 Convestilibtes, plus accrued and unpaid interest. As a
result of the tender offer, approximately $563 ioillof the 2033 Convertible Notes were repurchadédder the terms of the 2033 Convertible Notes, on
October 15, 2010 remaining holders will have tightio require the Company to purchase their 2083v€rtible Notes for cash at a price equal to 100%
of the principal amount, plus any accrued and whpaerest. Additionally, the Company has the righredeem some or all of the remaining 2033
Convertible Notes at any time on or after Octolier2D10 at a price equal to 100% of the principabant, plus any accrued and unpaid interest. The
Company'’s intent is to call any remaining outstagdiotes on October 15, 2010. As of December 329 2the remaining amount of the 2033
Convertible Notes outstanding was approximately $llBon, and is reported as Short-term borrowiagsl current portion of long-term debt in the
accompanying Consolidated Statement of Financisitiea.

Amended Credit Agreement

On March 31, 2009, the Company and its subsidigoglak Canada Inc. (together, the “Borrowers”), thge with the Company’s U.S. subsidiaries as
guarantors (the “Guarantors”), entered into an Adeeinand Restated Credit Agreement, with the naewdkrs (the “Lenders”) and Citicorp USA, Inc.
as agent, in order to amend and extend its Cregliéédment dated as of October 18, 2005 (the “SedDredit Agreement”).

On September 17, 2009, the Borrowers, togethertv@iGuarantors, further amended the Amended asthfed Credit Agreement with the Lenders
and Citicorp USA, Inc. as agent, in order to alloallateral under this agreement to be pledged secand-lien basis and for the Company to issue
$700 million in aggregate principal amount of debg net proceeds of which would be used to re@selits existing $575 million Convertible Senior
Notes due 2033 as well as for other general cotpgarposes. The Amended and Restated Credit Agneeand Amendment No. 1 to the Amen

and Restated Credit Agreement dated Septembe009®, & e collectively hereinafter referred to as“thmended Credit Agreement.” Pursuant to the
terms of the Amended Credit Agreement, the Compiappsited $575 million of the net proceeds of the financing transactions discussed above in a
cash collateral account to be used to fund therobase of the 2033 Convertible Notes. In Octol¥92the Company completed a tender offer to
purchase any and all of its outstanding 3.375% @dible Senior Notes due 2033 (the “2033 Convegtidbtes”) for an amount in cash equal to 100%
of the principal amount of the 2033 Convertible &®tplus accrued and unpaid interest. As a rebtiie tender offer, approximately $563 million of
the 2033 Convertible Notes were repurchased. r&imaining amount in the cash collateral accountapgsoximately $12 million as of December 31,
2009 and is considered restricted cash, whichcisided in Other current assets in the accompar@osolidated Statement of Financial Position.

The Amended Credit Agreement provides for an asaséd revolving credit facility of up to $500 nolti, as further described below. The letters of
credit previously issued under the former Securestli€ Agreement continue under the Amended Credie@ment. Additionally, up to $100 million

of the Company’s and its subsidiaries’ obligatitmsarious Lenders under treasury management ssniedge or other agreements or arrangements
are secured by the asset-based collateral undémtlemded Credit Agreement. The Amended Credit Agrent can be used for general corporate
purposes. The termination date of the AmendediCAgntleement with respect to the Lenders who agtedte extension, and any future lenders, is
March 31, 2012, and with respect to the other Lesndentinues to be October 18, 2010. As of Decer@be2009, approximately 75% of the facility
amount has been extended to the 2012 terminatiien alad additional lenders may be added to incrses@mount.

Advances under the Amended Credit Agreement wik\elable based on the Borrowers' respective lvarrg base from time to time. The borrowing
base is calculated based on designated percerdfghgible accounts receivable, inventory, machyrend equipment and, once mortgages are
recorded, certain real property, subject to applieaeserves. As of December 31, 2009, basedistérowing base calculation and after deducting
the face amount of letters of credit outstandin§186 million and $100 million of collateral to see other banking arrangements, the Company had
$201 million available to borrow under the Amendaedit Agreement.
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The Amended Credit Agreement provides that advamate from time to time will bear interest at apalile margins over the Base Rate, as defined,
or the Eurodollar Rate. The Company pays, on atea basis, an annual fee ranging from 0.50%.69% to the Lenders based on the unused
commitments.

The obligations of the Borrowers are secured hyslien substantially all of their non-real estatetsand by a pledge of 65% of the stock of cedfin
the Company’s material non-U.S. subsidiaries, pamsto Amended and Restated U.S. and Canadiani§e&greements. In addition, the Company
may mortgage certain U.S. real property for in@uasih the borrowing base for advances under thersieeé Credit Agreement. The security interests
are limited to the extent necessary so that theyadarigger the cross-collateralization requiretsamder the Company’s indenture with Bank of New
York as trustee, dated as of January 1, 1988, as@ed by various supplemental indentures.

Under the terms of the Amended Credit AgreemestGbmpany has agreed to certain affirmative andtnegcovenants customary in similar asset-
based lending facilities. In the event the Compmpycess availability under the borrowing basenfola under the Amended Credit Agreement falls
below $100 million for three consecutive busineags] among other things, the Company must maimtéixed charge coverage ratio of not less than
1.1 to 1.0 until the excess availability is gredbam $100 million for 30 consecutive days. ADetember 31, 2009, excess availability was greater
than $100 million. The Company is also requiredhtmntain cash and cash equivalents in the U.&t [efast $250 million. The negative covenants
limit, under certain circumstances, among otherghj the Company’s ability to incur additional debtiens, make certain investments, make
shareholder distributions or prepay debt, excepeasiitted under the terms of the Amended CredieAment. The Company was in compliance with
all covenants under the Amended Credit Agreemenf 8ecember 31, 2009.

The Amended Credit Agreement contains customarpteve default, including without limitation, paymedefaults (subject to grace and cure periods
in certain circumstances), breach of representationl warranties, breach of covenants (subjeatatmegand cure periods in certain circumstances),
bankruptcy events, ERISA events, cross defauleettain other indebtedness, certain judgment disfamd change of control. If an event of default
occurs and is continuing, the Lenders may decbnardvide additional advances, impose a defaudt o&tnterest, declare all amounts outstanding unde
the Amended Credit Agreement immediately due anydlple, and require cash collateralization or simal@angements for outstanding letters of credit.

As of December 31, 2009, the Company had no deliidoowed money outstanding under the Amended iCAgpleement, but had outstanding letters
of credit of $136 million. In addition to the lets of credit outstanding under the Amended Crkgiitement, there were bank guarantees and lefters o
credit of $30 million and surety bonds of $28 roiflioutstanding under other banking arrangementsapily to ensure the payment of possible casualty
and workers' compensation claims, environmenthllitees, legal contingencies, rental payments, emgupport various customs and trade activities.

In addition to the Amended Credit Agreement, thenpany has other committed and uncommitted linesedit as of December 31, 2009 totaling $11
million and $156 million, respectively. These kngrimarily support operational and borrowing neefdthe Company’s subsidiaries, which include
term loans, overdraft coverage, revolving credié$, letters of credit, bank guarantees and vefimmcing programs. Interest rates and other terins
borrowing under these lines of credit vary from iy to country, depending on local market condisio As of December 31, 2009, usage under these
lines was approximately $58 million, all of whicrere supporting non-debt related obligations.

On February 10, 2010, the Borrowers, together thithGuarantors, further amended the Amended Chepléement with the Lenders and Citicorp
USA, Inc., as agent, in order to allow the Comptmincur additional permitted senior debt of ug&D0 million aggregate principal amount, and
debt that refinances existing debt and permitt@ibselebt so long as the refinancing debt meetsiterequirements. In connection with the
amendment, the Company reduced the commitments nbn-extending lenders by approximately $125iomill This change did not reduce the
maximum borrowing availability of $500 million undéhe Amended Credit Agreement.
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Tender Offer on Senior Notes Due 2013

On February 3, 2010, the Company issued a tenértof purchase up to $100 million of its outstamgd?.25% Senior Notes due 2013 (the “2013
Note¢”) for an amount in cash equal to 91% of the ppatiamount of the 2013 Notes, plus accrued andidrnipirest. The tender offer expires on
March 4, 2010 unless extended or earlier terminafegurchase price in cash equal to 95% of thegipal amount of the 2013 Notes was offered for
notes tendered before an early termination dakebfuary 11, 2010. The Company'’s obligation to feathe 2013 Notes in the tender offer is
subject to the satisfaction or waiver of a numbfezamditions, included the raising of not less ti$d00 million of second lien debt on terms
reasonably satisfactory to it in order to finarioe tender offer. The tender offer is not contiriggron the tender of any minimum principal amount
of 2013 Notes. The Company reserves the righid¢eease the maximum tender amount of $100 milkabject to compliance with applicable law.

NOTE 9: OTHER LONG-TERM LIABILITIES

As of December 31

(in millions) 2009 2008
Non-current ta-related liabilities $ 477 $ 474
Environmental liabilities 102 11E
Other 42€ 53C
Total $ 1,008 % 1,11¢

The Other component above consists of other manedus long-term liabilities that, individually, kedess than 5% of the total liabilities component
in the accompanying Consolidated Statement of EiishRosition, and therefore, have been aggregatadcordance with Regulation S-X.

NOTE 10: COMMITMENTS AND CONTINGENCIES

Environmental
Cash expenditures for pollution prevention and wastatment for the Company's current facilitiesenas follows:

For the Year Ended December 31

(in millions) 2009 2008 2007
Recurring costs for pollutiotprevention and waste treatme $ 37 % 48 % 49
Capital expenditures for pollutioprevention and waste treatmer 3 2 4
Site remediation costs 2 3 4
Total $ 42 $ 53 § 57

Environmental expenditures that relate to an exgstiondition caused by past operations and thabtiprovide future benefits are expensed as
incurred. Costs that are capital in nature antighavide future benefits are capitalized. Liai®k are recorded when environmental assessments ar
made or the requirement for remedial efforts isbplide, and the costs can be reasonably estimateeltiming of accruing for these remediation
liabilities is generally no later than the competiof feasibility studies. The Company has an amgmonitoring and identification process to assess
how the activities, with respect to the known expes, are progressing against the accrued costass, as well as to identify other potential
remediation sites that are presently unknown.

At December 31, 2009 and 2008, the Company’s undiged accrued liabilities for environmental rena¢idin costs amounted to $102 million and
$115 million, respectively. These amounts werereg in Other long-term liabilities in the accomping Consolidated Statement of Financial
Position.

The Company is currently implementing a Correchation Program required by the Resource Consematiad Recovery Act (“RCRA”) at

Eastman Business Park (formerly known as Kodak)RarRochester, NY. The Company is currently ia frocess of completing, and in many
cases has completed, RCRA Facility InvestigatioR& ("), Corrective Measures Studies (CMS) and

88




Corrective Measures Implementation (“CMI”) for asest the site. At December 31, 2009, estimatattduinvestigation and remediation costs of
$51 million were accrued for this site, the majpof which relates to long-term operation, maintezeaof remediation systems and monitoring costs.

In addition, the Company has accrued for obligatisith estimated future investigation, remediatma monitoring costs of $10 million relating to
other operating sites, $21 million at sites asgediavith former operations, and $20 million of re& obligations for environmental remediation and
Superfund matters related to certain sites assatiaith the non-imaging health businesses sol®@811

Cash expenditures for the aforementioned investigatemediation and monitoring activities are estpd to be incurred over the next twenty-six
years for many of the sites. For these known enwitental liabilities, the accrual reflects the Camys best estimate of the amount it will incur
under the agreed-upon or proposed work plans. Cdmpany’s cost estimates were determined using8¥EM Standard E 2137-06, "Standard
Guide for Estimating Monetary Costs and Liabilittes Environmental Matters," and have not been cedwy possible recoveries from third

parties. The overall method includes the usembaabilistic model which forecasts a range of estimates for the remediation required at
individual sites. The projects are closely mordtband the models are reviewed as significant evartdur or at least once per year. The Company’s
estimate includes investigations, equipment andatipg costs for remediation and long-term monitgrof the sites. The Company does not believe
it is reasonably possible that the losses for timnin exposures could exceed the current accruatsabgrial amounts.

A Consent Decree was signed in 1994 in settlemieatcivil complaint brought by the U.S. EnvironmainProtection Agency (“EPA”) and the U.S.
Department of Justice. In connection with the @onPecree, the Company is subject to a Compli&utedule, under which the Company has
improved its waste characterization procedurestagegl one of its incinerators, and has upgradeddtsstrial sewer system. The Company
submitted a certification stating that it has costgdl the requirements of the Consent Decree, aeivesl an acknowledgement of completion from
the EPA on February 5, 2010. No further capitgdenditures are expected under this program, buaKdrequired to continue the sewer
inspection program until the Decree is closed lyQourt. Costs associated with the sewer inspeptiogram are not material.

The Company is presently designated as a potgntegponsible party (“PRP”) under the ComprehenEreironmental Response, Compensation
and Liability Act of 1980, as amended (the “SupeddLaw”), or under similar state laws, for enviroemal assessment and cleanup costs as the
result of the Company’s alleged arrangements fegpatal of hazardous substances at eight Supesftesd With respect to each of these sites, the
Company’s liability is minimal. In addition, theoBpany has been identified as a PRP in connectitimtiae non-imaging health businesses in two
active Superfund sites. Numerous other PRPs Hawebaen designated at these sites. Althougrathiénhposes joint and several liability on PRPs,
the Company’s historical experience demonstratatstttese costs are shared with other PRPs. Setitesrand costs paid by the Company in
Superfund matters to date have not been matdristlire costs are also not expected to be matertaet Company’s financial position, results of
operations or cash flows.

Uncertainties associated with environmental rentagiacontingencies are pervasive and often resultidle ranges of outcomes. Estimates
developed in the early stages of remediation cay significantly. A finite estimate of costs dagst normally become fixed and determinable at a
specific time. Rather, the costs associated withirenmental remediation become estimable ovemgimoum of events and activities that help to
frame and define a liability, and the Company ammily updates its cost estimates. The Companghasgoing monitoring and identification
process to assess how the activities, with regpebie known exposures, are progressing againstdtried cost estimates, as well as to identify
other potential remediation issues.

Estimates of the amount and timing of future co$tsnvironmental remediation requirements are Iy thature imprecise because of the continuing
evolution of environmental laws and regulatory lieguments, the availability and application of tealugy, the identification of presently unknown
remediation sites and the allocation of costs ambagotentially responsible parties. Based upéorination presently available, such future costs
are not expected to have a material effect on tthrafziny’s competitive or financial position. Howewv&uch costs could be material to results of
operations in a particular future quarter or year.
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Asset Retirement Obligations

As of December 31, 2009 and 2008, the Companydwsded approximately $62 million and $67 millioespectively, of asset retirement
obligations within Other long-term liabilities ihe accompanying Consolidated Statement of FinaRasition. The Company’s asset retirement
obligations primarily relate to asbestos contaiimebuildings that the Company owns. In many ofdbentries in which the Company operates,
environmental regulations exist that require thenfany to handle and dispose of asbestos in a $peafmer if a building undergoes major
renovations or is demolished. Otherwise, the Campsinot required to remove the asbestos froriitklings. The Company records a liability
equal to the estimated fair value of its obligatiorperform asset retirement activities relatethtasbestos, computed using an expected predaet va
technique, when sufficient information exists técatate the fair value. The Company does not taliability recorded related to every building that
contains asbestos because the Company cannot &stimdair value of its obligation for certain lalimgs due to a lack of sufficient information abou
the range of time over which the obligation maysbttled through demolition, renovation or salehaf building.

The following table provides asset retirement aitiign activity:

For the Year Ended December 31

(in millions) 2009 2008 2007

Asset retirement obligations as of Janua $ 67 $ 64 $ 92
Liabilities incurred in the current perio 4 9 24
Liabilities settled in the current peric (13 9) (55)
Accretion expens 3 3 3
Other 1 - -
Asset retirement obligations as of December 31 $ 62 $ 67 $ 64

Other Commitments and Contingencies

The Company has entered into noncancelable agrésméh several companies, which provide Kodak witbducts and services to be used in its
normal operations. These agreements are relatedvtanaterials, supplies, production and admintisteaservices, as well as marketing and
advertising. The terms of these agreements cbeenéxt one to twelve years. The minimum paymfemtebligations under these agreements are
approximately $387 million in 2010, $283 million 2011, $66 million in 2012, $37 million in 2013,%Million in 2014 and $43 million in 2015 and
thereafter.

Rental expense, net of minor sublease income, ar@duo $108 million in 2009, $117 million in 2008ch$130 million in 2007. The approximate
amounts of noncancelable lease commitments withg@f more than one year, principally for the rénfaeal property, reduced by minor sublease
income, are $81 million in 2010, $61 million in 20547 million in 2012, $27 million in 2013, $16llwin in 2014 and $64 million in 2015 and
thereafter.

In December 2003, the Company sold a property amée for approximately $65 million, net of direetlimg costs, and then leased back a portion sf thi
property for a nine-year term. The entire gairtt@nproperty sale of approximately $57 million vée$erred and no gain was recognizable upon the
closing of the sale as the Company's continuinglirement in the property is deemed to be signifiicéAs a result, the Company is accounting for the
transaction as a financing transaction. Futurérmim lease payments under this noncancelable Easenitment are approximately $5 million per year
for 2010 through 2012.

The Company’s Brazilian operations are involvedawvernmental assessments of indirect and othes faxearious stages of litigation related to
federal and state value-added taxes. The Compadigputing these matters and intends to vigorodisfgnd its position. Based on the opinion of
legal counsel, management does not believe thatltineate resolution of these matters will matdyianpact the Company’s results of operations,
financial position or cash flows. The Company hoelly assesses all these matters as to the priapadililtimately incurring a liability in its
Brazilian operations and records its best estimfthe ultimate loss in situations where it asseslse likelihood of loss as probable.

The Company recorded a contingency accrual of aypately $21 million in the fourth quarter of 2068ated to employment litigation
matters. The employment litigation matters reldted number of cases, which had similar fact pasteelated to legacy equal

90




employment opportunity issues. On April 27, 200, plaintiffs filed an unopposed motion for prealiary approval of a settlement in this action
pursuant to which the Company will establish aleetént fund in the amount of $21 million that wi# used for payments to plaintiffs and class
members, as well as attorney'’s fees, litigatiorts;a@nd claims administration costs. The settldrisesubject to court approval.

During the third quarter of 2009, the Company reaich settlement of a patent infringement suit eelad products in the Company’s Graphic
Communications Group. The parties also enteredardross license agreement. This settlementatiiave a material impact on the Company’s
consolidated results of operations or cash flowsHe year ended December 31, 2009, or to its Giuposition as of December 31, 2009.

The Company and its subsidiaries are involved nioua lawsuits, claims, investigations and procegslj including commercial, customs,
employment, environmental, and health and safetyersg which are being handled and defended imttimary course of business. In addition, the
Company is subject to various assertions, claimagedings and requests for indemnification coringrimtellectual property, including patent
infringement suits involving technologies that areorporated in a broad spectrum of the Compangdslcts. These matters are in various stages of
investigation and litigation and are being vigolgwdefended. Although the Company does not exfiedtthe outcome in any of these matters,
individually or collectively, will have a materialdverse effect on its financial condition or reswit operations, litigation is inherently

unpredictable. Therefore, judgments could be resdler settlements entered that could adversedcaffie Company’s operating results or cash

flow in a particular period. The Company routinalsesses all its litigation and threatened litigaas to the probability of ultimately incurring a
liability, and records its best estimate of thénudtte loss in situations where it assesses théhdad of loss as probable.

NOTE 11: GUARANTEES

The Company guarantees debt and other obligatibosrtain customers. The debt and other obligateme primarily due to banks and leasing
companies in connection with financing of custorhpuschases of equipment and product from the Camppat December 31, 2009, the maximum
potential amount of future payments (undiscountkd) the Company could be required to make undeseticustomer-related guarantees was $60
million. At December 31, 2009, the carrying amoahény liability related to these customer guagastwas not material.

The customer financing agreements and related giges, which mature between 2010 and 2016, tygibale a term of 90 days for product and
short-term equipment financing arrangements, antb fige years for long-term equipment financingaagements. These guarantees would
require payment from the Company only in the ewémtefault on payment by the respective debtorsdme cases, particularly for guarantees
related to equipment financing, the Company haktshl or recourse provisions to recover andtkellequipment to reduce any losses that might
be incurred in connection with the guarantees. é&l@¥, any proceeds received from the liquidatiothefe assets may not cover the maximum
potential loss under these guarantees.

Eastman Kodak Company (“EKC”) also guarantees piastieindebtedness to banks and other third paftiesome of its consolidated
subsidiaries. The maximum amount guaranteed i4 $80ion, and the outstanding amount for thosergntgees is $190 million with $141 million
recorded within the Short-term borrowings and aurportion of long-term debt, and Long-term delat of current portion components in the
accompanying Consolidated Statement of Financisitida. These guarantees expire in 2010 throudt®2@ursuant to the terms of the
Company's Amended Credit Agreement, obligationhefBorrowers to the Lenders under the AmendediCAgtieement, as well as secured
agreements in an amount not to exceed $100 mikionguaranteed by the Company and the Compangssubsidiaries and included in the
above amounts.

During the fourth quarter of 2007, EKC issued argntee to Kodak Limited (the “Subsidiary”) and fhreistees (the “Trustees”) of the Kodak
Pension Plan of the United Kingdom (the “Plan”)ndér this arrangement, EKC guarantees to the Sabgiand the Trustees the ability of the
Subsidiary, only to the extent it becomes necessadyp so, to (1) make contributions to the Plaarteure sufficient assets exist to make plan benefi
payments, and (2) make contributions to the Plah sat it will achieve full funded status by thenfling valuation for the period ending December
31, 2015. The guarantee expires upon the concludithe funding valuation for the period endingcBber 31, 2015 whereby the Plan achieves
full funded status or earlier, in the event that Blan achieves full funded status for two conseedtinding valuation cycles which are typically
performed at least every three years. The limgaiential future payments is dependent on theifignstatus of the Plan as it fluctuates over thete
of the guarantee. The Plan's most recent local
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funding valuation was completed in March 2009. E&@ the Subsidiary are in discussions with thestBes regarding the amount of future annual
contributions and the date by which the Plan waiHiave full funded status. These negotiations negyire changes to the existing guarantee
described above. The funded status of the Pldaulesed in accordance with U.S. GAAP) is includiedPension and other postretirement liabilities
presented in the Consolidated Statement of FinaRoisition.

Indemnifications

The Company issues indemnifications in certainaimsés when it sells businesses and real estatén émel ordinary course of business with its
customers, suppliers, service providers and busipadners. Further, the Company indemnifiesitesctors and officers who are, or were, serving at
the Company's request in such capacities. Histllyjccosts incurred to settle claims related ®@sthindemnifications have not been material to the
Company'’s financial position, results of operationgash flows. Additionally, the fair value oftindemnifications that the Company issued during
the year ended December 31, 2009 was not materihétCompany’s financial position, results of @tems or cash flows.

Warranty Costs

The Company has warranty obligations in conneatiith the sale of its products and equipment. Thgirmal warranty period is generally one year
or less. The costs incurred to provide for theaeranty obligations are estimated and recordedh@erued liability at the time of sale. The
Company estimates its warranty cost at the poistdd for a given product based on historical failates and related costs to repair. The change i
the Company's accrued warranty obligations balanhéh is reflected in Accounts payable and otherent liabilities in the accompanying
Consolidated Statement of Financial Position, wafhows:

(in millions)

Accrued warranty obligations as of December 31,72 $ 44
Actual warranty experience during 20 (69)
2008 warranty provisions 90
Accrued warranty obligations as of December 3182 $ 65
Actual warranty experience during 20 (92
2009 warranty provisions 88
Accrued warranty obligations as of December 319200 $ 61

The Company also offers its customers extendedangriarrangements that are generally one yeamhbytrange from three months to three years
after the original warranty period. The Compangviies repair services and routine maintenancerthése arrangements. The Company has not
separated the extended warranty revenues andfomstshe routine maintenance service revenues astscas it is not practicable to do

so. Therefore, these revenues and costs havedlggeegated in the discussion that follows. Thengkan the Company's deferred revenue balance
in relation to these extended warranty and maimeaarrangements, which is reflected in Accounyapke and other current liabilities in the
accompanying Consolidated Statement of Financiaiti®a, was as follows:

(in millions)

Deferred revenue as of December 31, 2 $ 14¢€
New extended warranty and maintenance arrangermreR6908 387
Recognition of extended warranty and maintenantangement revenue in 2008 (382)
Deferred revenue as of December 31, 2 $ 15¢
New extended warranty and maintenance arrangermeR2609 418
Recognition of extended warranty and maintenantangement revenue in 2009 (43€)
Deferred revenue as of December 31, 2009 $ 13C
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Costs incurred under these extended warranty amtenance arrangements for the years ended Decedip2009 and 2008 amounted to $193
million and $175 million, respectively.

NOTE 12: FINANCIAL INSTRUMENTS

The following table presents the carrying amouassimated fair values, and location in the Conséid Statement of Financial Position for the
Company'’s financial instruments:

Assets
(in millions) December 31, 200! December 31, 200:
Carrying Carrying
Balance Sheet Locatior Amount Fair Value Amount Fair Value
Marketable securities:
Available-for-sale (1) Other lon¢-term asset $ 7 $ 7 $ 7 $ 7
Other current assets and Other long
Helc-to-maturity (2) term asset 8 9 12 12
Derivatives designated as hedgin
instruments:
Commodity contracts (: Other current asse 1 1 1 1
Derivatives not designated as hedging
instruments:
Foreign exchange contracts Other current asse 7 7 18 18
Liabilities
(in millions) December 31, 200! December 31, 200:
Carrying Carrying
Balance Sheet Location Amount Fair Value Amount Fair Value
Long-term borrowings, net of current
portion (2) Long-term debt, net of current portic $ 1,12¢ % 1,14z % 1,25 % 92€
Derivatives designated as hedging
instruments:
Accounts payable and other current
Commodity contracts (: liabilities - - 4 4
Derivatives not designated as hedgin
instruments:
Accounts payable and other current
Foreign exchange contracts liabilities 11 11 80 8C
Foreign exchange contracts Other lon¢-term liabilities 6 6 3 3

(1) Recorded at fair value.
(2) Recorded at historical cost.

Long-term debt is generally used to finance lomgateavestments, while short-term borrowings (exéhgdthe current portion of long-term debt) are
used to meet working capital requirements. The @amg does not utilize financial instruments fodtrey or other speculative purposes.

Fair value

The fair values of marketable securities are datechusing quoted prices in active markets for iidahassets (Level 1 fair value
measurements). Fair values of the Company’s fatwantracts are determined using significant otieservable inputs (Level 2
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fair value measurements), and are based on themirealue of expected future cash flows considettiegrisks involved and using discount rates
appropriate for the duration of the contracts.r Falues of long-term borrowings are determineddfgrence to quoted market prices, if available, or
by pricing models based on the value of relateth flasvs discounted at current market interest raf|se carrying values of cash and cash
equivalents, trade receivables, short-term borrga/eind payables (which are not shown in the taidee) approximate their fair values.

Foreign exchange
Foreign exchange gains and losses arising fronsaions denominated in a currency other thanuhetional currency of the entity involved are

included in Other income (charges), net in the agzanying Consolidated Statement of Operations. neteffects of foreign currency transactions,
including related hedging activities, are showrohel

(in millions) For the Year Ended
December 31
2009 2008 2007
Net gain (loss $ 2 $ 7 $ 2

Derivative financial instruments

The Company, as a result of its global operatirdyfarancing activities, is exposed to changes meiffn currency exchange rates, commodity prices,
and interest rates, which may adversely affeaeisilts of operations and financial position. Twnpany manages such exposures, in part, with
derivative financial instruments.

Foreign currency forward contracts are used to @exsting foreign currency denominated assetdiahilities, especially those of the Company’s
International Treasury Center. Silver forward caots are used to mitigate the Company’s riskuotélating silver prices. The Company’s exposure
to changes in interest rates results from its itiwgsand borrowing activities used to meet its iidhity needs.

The Company'’s financial instrument counterpartiestagh-quality investment or commercial banks veiignificant experience with such
instruments. The Company manages exposure toaqanty credit risk by requiring specific minimumedit standards and diversification of
counterparties. The Company has procedures totardhe credit exposure amounts. The maximum teegliosure at December 31, 2009 was not
significant to the Company.

In the event of a default under the Company’s Aneein@redit Agreement, or a default under any dexigatontract or similar obligation of the
Company, the derivative counterparties would haeeright, although not the obligation, to requireriediate settlement of some or all open
derivative contracts at their then-current fairnglbut with liability positions netted againstetgsositions with the same counterparty. At Decemb
31, 2009, the Company had open derivative contiadiability positions with a total fair value &17 million.
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The location and amounts of gains and losses tetatderivatives reported in the Consolidated $tat@ of Operations are shown in the following
tables:

Gain (Loss) Recognized i
Income on Derivative

Gain (Loss) Recognized in OC Gain (Loss) Reclassified from (Ineffective Portion and

Derivatives in Cash Flow Hedging on Derivative (Effective Accumulated OCI Into Cost of Amount Excluded from

Relationships Portion) Goods Sold (Effective Portion) Effectiveness Testing)

For the Year Ended For the Year Ended For the Year Ended
(in millions) December 31, December 31, December 31,

2009 2008 2009 2008 2009 2008
Commodity contract $ 12 $ (16) $ 7 % 8 $ - $ >
Foreign exchange contrac - - 2 - - -

Location of Gain or (Loss) Recognized in Income ¢ Gain (Loss) Recognized it

Derivatives Not Designated as Hedging Instrument Derivative Income on Derivative
For the Year Ended
(in millions) December 31,
2009 2008
Foreign exchange contrac Other income (charges), r $ 29 $ (75)

Foreign currency forward contracts

The Company’s foreign currency forward contractsdut® hedge existing foreign currency denominagseis and liabilities are not designated as
hedges, and are marked to market through net @ss)ngs at the same time that the exposed amsaigabilities are remeasured through net (loss)
earnings (both in Other income (charges), net)e ddtional amount of such contracts open at DeceB8he2009 was approximately $900

million. The majority of the contracts of this geld by the Company are denominated in euroBaitidh pounds.

Additionally, the Company may enter into foreigmreumcy forward contracts that are designated as ftew hedges of exchange rate risk related to
forecasted foreign currency denominated purchaséss and intercompany sales.

A subsidiary of the Company has entered into imtengany foreign currency forward contracts that wadgsignated as cash flow hedges of exchange
rate risk related to forecasted foreign currenayodeinated intercompany sales. By December 31, ,28108uch contracts had been dedesignated as
hedges according to the hedge strategy and theeeneerelated amounts remaining in accumulated aiyeprehensive (loss) income. During 2009, a
gain of less than $1 million was reclassified iotst of goods sold. Hedge ineffectiveness wagimifitant. The fair value of the remaining open
contracts was a net gain of less than $1 milliceh e notional amount was $2 million.

A subsidiary of the Company has entered into imtengany foreign currency forward contracts that wireignated as cash flow hedges of exchange
rate risk related to forecasted foreign currenayodeinated purchases. By December 31, 2009, dfl saotracts had been dedesignated as hedges
according to the hedge strategy and there werelated amounts remaining in accumulated other cehgrrsive (loss) income. During 2009, a loss of
$2 million was reclassified into cost of goods soledge ineffectiveness was insignificant. Thevalue of the remaining open contracts was a net
loss of less than $1 million and the notional antauas $5 million.

Silver forward contracts

The Company enters into silver forward contracts tre designated as cash flow hedges of commpditg risk related to forecasted purchases of
silver. The value of the notional amounts of sachtracts open at December 31, 2009 was $41 milliéedge gains and
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losses related to these silver forward contraaserlassified into cost of goods sold as the edlatlver-containing products are sold to third
parties. These gains or losses transferred toof@giods sold are generally offset by increasedegreased costs of silver purchased in the open
market. The amount of existing gains and loss&eatmber 31, 2009 to be reclassified into earnivigsn the next 12 months is a net gain of $6
million. At December 31, 2009, the Company haddesdof forecasted purchases through October 2010.

NOTE 13: OTHER OPERATING (INCOME) EXPENSES, NET

For the Year Ended December 31

(in millions) 2009 2008 2007

(Income) expense

Goodwill impairment (1 $ - % 785 % -

Long-lived asset impairmen 8 4 56

Gains related to the sales of assets and busing: (200 (25) (15¢)

Other 4 2 6
Total $ (88 $ 766 $ (96)

(1) Refer to Note 5 Goodwill and Other Intangible Asse” in the Notes to Financial Statemer

(2) In November 2009, the Company agreed to termingteatent infringement litigation with LG Electresi Inc., LG Electronics USA, Inc., and LG
Electronics Mobilecomm USA, Inc., entered into ehteology cross license agreement with LG Electmriiec. and agreed to sell assets of its OLED
group to Global OLED Technology LLC, an entity ddished by LG Electronics, Inc., LG Display Co.dLand LG Chem, Ltd. As the transactions
were entered into in contemplation of one anotimeorder to reflect the asset sale separately tfwicensing transaction, the total consideratias
allocated between the asset sale and the licetrsingaction based on the estimated fair valueef#sets sold. Fair value of the assets sold was
estimated using other competitive bids receivethieyCompany. Accordingly, $100 million of the preds was allocated to the asset sale. The
remaining gross proceeds of $414 million were afted to the licensing transaction and reporteceirsales of the CDG segme

NOTE 14: OTHER INCOME (CHARGES), NET

For the Year Ended December 31

(in millions) 2009 2008 2007

Income (charges

Interest income $ 12 % 71 % 95

(Loss) gain on foreign exchange transacti 2 7 2

Support for an educational instituti - (20

Legal settlement 19 - -

MUTEC equity method investment impairmel - 4) (5)

Other 1 (9) (6)
Total $ 30 $ 5 § 86
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NOTE 15: INCOME TAXES

The components of loss from continuing operatioefele income taxes and the related (benefit) prowitor U.S. and other income taxes were as

follows:

For the Year Ended December 31,

(in millions) 2009 2008

(Loss) earnings from continuing operations before income taxes

u.s. $ (410 $ (382) (354)
Outside the U.S. 29: (492) 97
Total $ (117 $ (874 (257)
U.S. income taxes:
Current provision (benefi $ 8 $ (27¢) (237
Deferred (benefit) provisio 7) 15 11
Income taxes outside the U.S
Current provisior 118 72 141
Deferred provisior - 38 49
State and other income taxes
Current (benefit) provisio Q) 7 (15
Deferred provision (benefit) 2 (2) -
Total provision (benefit) $ 115 $ (147 (51)
The differences between income taxes computed tsay.S. federal income tax rate and the (bengfityision for income taxes for continuing
operations were as follows:
For the Year Ended December 31,
(in millions) 2009 2008
Amount computed using the statutcrate $ 41) $ (306) $ (90)
Increase (reduction) in taxes resulting from:
State and other income taxes, neffederal 1 4 (15)
Foreign tax credits benefitte - (76)
Impact of goodwill impairment - 22¢ -
Operations outside the U. 45 31 54
Valuation allowanct 117 14€ 152
Tax settlements and adjustmenincluding interes 4) (24¢) (65)
Other, net (3) (3) (11)
Provision (benefit) for income taxes $ 115 $ (147 $ (51)

In June 2008, the Company received a tax refund tie U.S. Internal Revenue Service (“IRS”) of $58illion. The refund is related to the audit

of certain claims filed for tax years 1993-1998( amcomposed of a refund of past federal incomesgaid of $306 million and $275 million of
interest earned on the refund. The federal taxngtlaim related primarily to a 1994 loss recogdipn the Company'’s sale of stock of a
subsidiary, Sterling Winthrop Inc., which was onigily disallowed under IRS regulations in effectrait time. The IRS subsequently issued

revised regulations that served as the basis ferd¢ifund.
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The refund had a positive impact of $565 milliontba Company’s net earnings for the year ended mbee 31, 2008. Of the $565 million
increase in net earnings, $295 million relatech®®1994 sale of Sterling Winthrop Inc., which welletted in earnings from discontinued
operations, net of income taxes. The balance 80 $gillion, which represents interest, net of statwme tax, was reflected in loss from
continuing operations and is included in the “Taitlements and adjustments, including interesg liem above. The difference between the cash
refund received of $581 million and the positivé @@rnings impact of $565 million represented inueatal state tax expense incurred and the
release of an existing income tax receivable rdlagehe refund.

Deferred Tax Assets and Liabilities
The significant components of deferred tax asseddiabilities were as follows:

As of December 31

(in millions) 2009 2008

Deferred tax asset:
Pension and postretiremeobligations $ 80 $ 534
Restructuring prograrr 16 28
Foreign tax credi 35C 27C
Inventories 15 -
Investment tax cred 15¢ 16¢
Employee deferred compensat 91 84
Research and development cc 14€ 29
Tax loss carryforward 931 912
Other deferred revent 32 35
Other 48€ 452

Total deferred tax assets $ 3,02¢ $ 2,51%

Deferred tax liabilities

Depreciatior 26 59
Leasing 51 58
Inventories - 16
Other 145 13€
Total deferred tax liabilities 22C 26¢
Net deferred tax assets before valuatallowance 2,80¢ 2,24¢
Valuation allowance 2,097 1,66¢
Net deferred tax asse $ 717 $ 57¢

Deferred tax assets (liabilities) are reportechm following components within the Consolidatedt&teent of Financial Position:

As of December 31,

(in millions) 2009 2008

Other current asse $ 121 $ 114
Other lon¢-term asset 607 50€
Accrued income and other tax - (4)
Other long-term liabilities (112) (37)
Net deferred tax asse $ 717 $ 57¢
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As of December 31, 2009, the Company had availddheestic and foreign net operating loss carryfodsdor income tax purposes of approximately
$3,046 million, of which approximately $561 millidrave an indefinite carryforward period. The remrag $2,485 million expire between the years 2010
and 2029. Utilization of these net operating Isssay be subject to limitations in the event ofifigant changes in stock ownership of the Compafy.
December 31, 2009, the Company had unused foraigerédits and investment tax credits of $350 oniliand $159 million, respectively, with various
expiration dates through 2029.

The Company has been granted a tax holiday iningttasdictions in China that becomes effectiveewtihe net operating loss carryforwards are
fully utilized. The Company is eligible for a 508duction of the income tax rate as a tax holigegntive. The tax rate currently varies by
jurisdiction, due to the tax holiday, and will b&92 in all jurisdictions within China in 2012.

Retained earnings of subsidiary companies outbie&)tS. were approximately $1,842 million and $4,&iillion as of December 31, 2009 and
2008, respectively. Deferred taxes have not beeviged on such undistributed earnings, as itésGlompany’s policy to indefinitely reinvest its
retained earnings. Further, it is not practicdabldetermine the related deferred tax liabilityowéver, the Company periodically repatriates a
portion of these earnings to the extent that itdauso tax-free, or at minimal cost.

The Company’s valuation allowance as of DecembeRB@9 was $2,092 million. Of this amount, $44%8iom was attributable to the Company’s
net deferred tax assets outside the U.S. of $91miand $1,647 million related to the Companyét deferred tax assets in the U.S. of $1,899
million, which the Company believes it is not mdéikely than not that the assets will be realizdthe net deferred tax assets in excess of the
valuation allowance of $717 million relate primgrib net operating loss carryforwards, certaindeedits, and pension related tax benefits which
the Company believes it is more likely than not tha assets will be realized.

The valuation allowance as of December 31, 2008%2865 million. Of this amount, $378 million watributable to the Company’s net deferred
tax assets outside the U.S. of $722 million, an@&2 million related to the Company’s net defett@dassets in the U.S. of $1,522 million, which
the Company believes it is not more likely than thait the assets will be realized. The net defieta assets in excess of the valuation allowance
of $579 million related primarily to net operatilggs carryforwards and certain tax credits whigh@ompany believes it is more likely than not
that the assets will be realized.

Accounting for Uncertainty in Income Taxes

A reconciliation of the beginning and ending amoaiithe Company’s liability for income taxes assbed with unrecognized tax benefits is as
follows:

(in millions)

2009 2008 2007
Balance as of January : $ 29€ $ 302 % 30t
Tax positions related to the current year:
Additions 10 54 58
Reductions - - -
Tax positions related to prior years:
Additions 8 16 45
Reductions (58) (74) (201)
Settlements with taxing authoriti - 3 (4)
Lapses in statutes of limitations - - (1)
Balance as of December 31 $ 256 $ 29€ $ 30z

The Company'’s policy regarding interest and/or fiezgarelated to income tax matters is to recogsizeh items as a component of income tax
(benefit) expense. During the years ended DeceBhe2009, 2008 and 2007, the Company recognizedeist and penalties of approximately $8
million, $10 million and $10 million, respectivelin income tax (benefit) expense. Additionallye lBompany had approximately $69 million and $61
million of interest and penalties associated witkcertain tax benefits accrued as of December 319 206d 2008, respectively.
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If the unrecognized tax benefits were recognizeely tvould favorably affect the effective income tate in the period recognized. The Company has
classified certain income tax liabilities as cutrennoncurrent based on management’s estimatéehwhese liabilities will be settled. These
noncurrent income tax liabilities are recorded thé& long-term liabilities in the Consolidated &taent of Financial Position. Current liabilitieg a
recorded in Accrued income and other taxes in thiesGlidated Statement of Financial Position.

It is reasonably possible that the liability asated with the Company’s unrecognized tax benefilisinerease or decrease within the next twelve
months. These changes may be the result of ongaidigs or the expiration of statutes of limitasorSettlements could range from $0 to $100
million based on current estimates. Audit outcoed the timing of audit settlements are subjesidaificant uncertainty. Although management
believes that adequate provision has been madriédrissues, there is the possibility that thenalte resolution of such issues could have an aelvers
effect on the earnings of the Company. Converseliese issues are resolved favorably in thergytthe related provision would be reduced, thus
having a positive impact on earnings. Itis apttéd that audit settlements will be reached du2dip that could have a significant earnings

impact. Due to the uncertainty of amounts anccooadance with its accounting policies, the Complaay not recorded any potential impact of these
settlements.

The Company files numerous consolidated and separadme tax returns in the U.S. federal jurisdictand in many state and foreign

jurisdictions. The Company has substantially codet all U.S. federal income tax matters for y#famsugh 2000. The Compg's U.S. tax matters
for the years 2001 through 2008 remain subjeck&gnation by the IRS. Substantially all matestte, local, and foreign income tax matters have
been concluded for years through 2000. The Conipaay matters for the years 2001 through 2008 mersabject to examination by the respective
state, local, and foreign tax jurisdiction authiest

NOTE 16: RESTRUCTURING AND RATIONALIZATION LIABILI  TIES

Actual charges for restructuring and ongoing ralation initiatives are recorded in the periodvinich the Company commits to formalized
restructuring or ongoing rationalization plansegecutes the specific actions contemplated by lrespand all criteria for liability recognition ued
the applicable accounting guidance have been met.

Restructuring and Ongoing Rationalization Reserve Ativity

The activity in the accrued balances and the nah-charges and credits incurred in relation tawesiring programs and ongoing rationalization
activities during the three years ended Decembg2@19 were as follows:
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Long-lived

Asset
Exit Impairments
Severance Costs and Inventory Accelerated

(in millions) Reserve Reserve Write-downs Depreciation Total
Balance at December 31, 20 $ 22t % 3B % - % - $ 263
2007 charge- continuing operations (. 14& 12¢ 282 107 663
2007 charge- discontinued operatior 20 4 - - 24
2007 reversal- continuing operation Q) - - - Q)
2007 reversal- discontinued operatior - Q) - - Q)
2007 cash payments/utilization | (289) (235) (282) (207) (812
2007 other adj. & reclasses (3) 26 3 - - 29
Balance at December 31, 20 12¢ 35 - - 164
2008 charge- continuing operations (« 122 14 16 6 15¢
2008 reversal- continuing operation (6) 3) - - 9)
2008 cash payments/utilization ( (117) (22 (26) (6) (15%
2008 other adjustments & reclasses (6) (25) (3) - - (28)
Balance at December 31, 20 10¢ 21 - - 13C
2009 charge- continuing operations (° 19z 27 16 22 25¢
2009 cash payments/utilization | (154) (23 (16) (22 (215)
2009 other adjustments & reclasses (9) (80) 2 - - (78)
Balance at December 31, 2009 (10) $ 68 $ 27 $ - $ - $ 95
(1) Severance reserve includes charges of $233 milliiset by net curtailment and settlement gainateel to these actions of $88 millic

)

©)

4)
®)

(6)

™
®

During the year ended December 31, 2007, the Coynperdle cash payments of approximately $446 milieated to restructuring. Of this amot
$424 million was paid out of restructuring liabéi, while $22 million was paid out of Pension atider postretirement liabilitie

Includes $13 million of net credits for seaece related pension plan curtailments, settlemantsspecial termination benefits. Also inclufigés
million of environmental remediation costs and $iliom of other severance related costs. The reimgi$13 million is related to foreign currency
translation adjustment

Severance reserve activity includes charges of $ii@n, offset by net curtailment gains relatedtese actions of $17 million

During the year ended December 31, 2008Ctmmpany made cash payments of approximately $1#®mielated to restructuring and
rationalization. Of this amount, $133 million waaid out of restructuring liabilities, while $10lfitin was paid out of Pension and other
postretirement liabilities.

Includes $23 million of severance relatedrgka for pension plan curtailments, settlementd,sgpecial termination benefits, which are refledted
Pension and other postretirement liabilities anke®tong-term assets in the Consolidated Statepfdfinancial Position. The remaining amounts
are primarily related to foreign currency translatadjustment.

Severance reserve activity includes charges of $iilibn, and net curtailment and settlement lossdsted to these actions of $2 millic

During the year ended December 31, 2009Ctapany made cash payments of approximately $1Hlidmielated to restructuring and
rationalization, all of which was paid out of restturing liabilities.
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(9) Includes $84 million of severance relatedrgka for pension plan curtailments, settlementd,sgpecial termination benefits, which are refledted
Pension and other postretirement liabilities ankeDtong-term assets in the Consolidated Statepfdfinancial Position, partially offset by foreign
currency translation adjustmen

(10) The Company expects to utilize the majority of Brecember 31, 2009 accrual balance in 2!
2007 Activity

For the year ended December 31, 2007, the Companyred restructuring charges, net of reversal$686 million, all under the 2002607 Restructurit
Program, including $23 million related to disconta operations ($20 million of severance costs&hrhillion of exit costs), and $662 million relattxl
continuing operations ($107 million of acceleratlegpreciation, $12 million of inventory write-dowr&270 million of asset impairments, $144 million of
severance costs, and $129 million of exit cost§)e Company substantially completed its 2004-2083tiRcturing Program as of December 31, 2007.

2008 Activity

The Company recognizes the need to continuallpmatize its workforce and streamline its operatitmeemain competitive in the face of an ever-
changing business and economic climate. For 20@8g initiatives were referred to as ongoing retiization activities.

The Company recorded $149 million of charges, fieg¢ersals, including $6 million of charges focaterated depreciation and $3 million of
charges for inventory write-downs, which were regdiin Cost of goods sold in the accompanying Clifested Statement of Operations for the year
ended December 31, 2008. The remaining costsriedunet of reversals, of $140 million were repos Restructuring costs, rationalization and
other in the accompanying Consolidated Stateme@pefrations for the year ended December 31, 200@. severance and exit costs reserves
require the outlay of cash, while long-lived assgiairments, accelerated depreciation and invenioite-downs represent non-cash items.

The severance costs related to the eliminatioppfaimately 2,350 positions, including approxintat&75 photofinishing, 1,050 manufacturing,
175 research and development, and 750 administrptigitions. The geographic composition of thetjpos eliminated includes approximately
1,450 in the United States and Canada, and 90Qghout the rest of the world.

The charges, net of reversals, of $149 million rded in 2008 included $36 million applicable to fflREG segment, $42 million applicable to the
CDG segment, $49 million applicable to the GCG segtmand $22 million that was applicable to mantufidng, research and development, and
administrative functions, which are shared acrdissegments.

As a result of these initiatives, severance paymemstre paid during periods through 2009 since, amyrinstances, the employees whose positions
were eliminated can elect or are required to rectieir payments over an extended period of timeaddition, certain exit costs, such as long-term
lease payments, will continue to be paid over pksioeyond 2009.

2009 Activity

On December 17, 2008, the Company committed taia fol implement a targeted cost reduction progthm Z009 Program) to more
appropriately size the organization as a resuttcoihomic conditions. The program involved ratigriad selling, administrative, research
and development, supply chain and other businsssirees in certain areas and consolidating cefdailities.

The Company recorded $258 million of charges, idicig $22 million of charges for accelerated degtan and $10 million of charges for
inventory write-downs, which were reported in Cofsgoods sold in the accompanying ConsolidateceStant of Operations for the year ended
December 31, 2009. The remaining costs incurreg286 million were reported as Restructuring castsonalization and other in the
accompanying Consolidated Statement of Operationthé year ended December 31, 2009. The seveeamtexit
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costs reserves require the outlay of cash, whilgoved asset impairments, accelerated depreaiata inventory write-downs represent non-cash
items.

The severance costs related to the eliminatioppfaimately 3,225 positions, including approxiniatk,475 manufacturing, 750 research and
development, and 1,000 administrative positionse eographic composition of the positions elimédancludes approximately 1,950 in the United
States and Canada, and 1,275 throughout the rést eforld.

The charges of $258 million recorded in 2009 ineli®69 million applicable to the FPEG segment, 84on applicable to the CDG segment,
$112 million applicable to the GCG segment, and $dBon that was applicable to manufacturing, @esé and development, and administrative
functions, which are shared across all segments.

As a result of these initiatives, severance paymeiit be paid during periods through 2010 sincemiany instances, the employees whose positions
were eliminated can elect or are required to rectieir payments over an extended period of timeaddition, certain exit costs, such as long-term
lease payments, will be paid over periods througg6a0 and beyond.

NOTE 17: RETIREMENT PLANS

Substantially all U.S. employees are covered by a noncontributorinedfbenefit plan, the Kodak Retirement Income RIERIP”), which is

funded by Company contributions to an irrevocahlsttfund. The funding policy for KRIP is to cabuite amounts sufficient to meet minimum
funding requirements as determined by employeefliemal tax laws plus any additional amounts thenpany determines to be

appropriate. Generally, benefits are based ommauia recognizing length of service and final ageraarnings. Assets in the trust fund are held for
the sole benefit of participating employees anidlees. They are comprised of corporate equitydefut securities, U.S. government securities,
partnership investments, interests in pooled furatd,estate, and various types of interest ratejdn currency, debt and equity market financial
instruments.

In March 1999, the Company amended the KRIP taitela separate cash balance formula for all U.plames hired after February 1999. All U.S.
employees hired prior to that date were granteati®n to choose the traditional KRIP plan or @esh Balance plan. Written elections were made
by employees in 1999, and were effective Janua®p@0. The Cash Balance plan credits employeesuats with an amount equal to 4% of their

pay, plus interest based on the 30-year treasurgl bate. In addition, for employees participatinghe Cash Balance plan and the Company's defined
contribution plan, the Savings and Investment PI8iP"), the Company matches dollar-for-dollar dwe ffirst 1% contributed to SIP and $.50 for each
dollar on the next 4% contributed. Company coutiins to SIP were $13 million and $14 million 008, and 2007, respectively. The Company
suspended its matching contribution for 2009, kstimed it in 2010.

The Company also sponsors unfunded defined beglafis for certain U.S. employees, primarily exemgi The benefits of these plans are obtained
by applying KRIP provisions to all compensatiorgliding amounts being deferred, and without redaittie legislated qualified plan maximums,
reduced by benefits under KRIP. Employees covbyetthe Cash Balance plan also receive an additioeraéfit equal to 3% of their annual
pensionable earnings. The Company suspendeddtiigomal benefit for 2009, but resumed it in 2010.

Many subsidiaries and branches operating outsel&tB. have defined benefit retirement plans cogesubstantially all employees. Contributions
by the Company for these plans are typically de¢pdsinder government or other fiduciary-type areangnts. Retirement benefits are generally
based on contractual agreements that provide foeflidormulas using years of service and/or conspéion prior to retirement. The actuarial
assumptions used for these plans reflect the diverenomic environments within the various coustiiiewhich the Company operates.

The measurement date used to determine the peoisiigation for all funded and unfunded U.S. and N&. defined benefit plans is December 31.
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Information regarding the major funded and unfundefl. and Non-U.S. defined benefit plans follows:

(in millions)

Change in Benefit Obligatic
Projected benefit obligation at Januar
Acquisitions/divestitures/other transfers
Service cost
Interest cost
Participant contribution
Plan amendmer
Benefit payment
Actuarial (gain) lost
Curtailments
Settlement:
Special termination benefi
Currency adjustments
Projected benefit obligation at December 31

Change in Plan Asse
Fair value of plan assets at Janua
Acquisitions/divestitures
Actual gain (loss) on plan ass:
Employer contributions
Participant contributions
Settlements
Benefit payments
Currency adjustments
Fair value of plan assets at December 31

Over (Under) Funded Status at December 31

Accumulated benefit obligation at December 31

2009 2008
uU.S. Non-U.S. u.S. Non-U.S.

$ 460z $ 3,008 $ 496 $ 4,217
Q) 2 3 -

52 15 54 2C

29z 181 307 21¢€

- 9 - 6
- 3 3 7)
(6673) (237) (57¢€) (259)
50C 372 (18¢) (399)
19 3 @) @)

- @) - -

78 5 36 4
- 22% - (79¢)

$ 484: $ 357: $ 4,60: $ 3,00
$ 509 $ 2,34¢ $ 7,09¢ $ 3,61¢
- 4 - -
292 152 (1,459 (492)

31 90 29 72

- 9 - 6

- (4) - -

(66%) (237) (57¢) (259)

- 17C - (597)

$ 475¢ $ 253 $ 5,09¢ $ 2,34¢
$ 84 $ (1,039 $ 49€ $ (65€)
$ 468: $ 3,47 $ 439; $ 2,92¢

The decline in funded status from December 31, 20@8ecember 31, 2009 was primarily due to lowscdunt rates.

Amounts recognized in the Consolidated StatemeRtrancial Position for all major funded and unfaddJ.S. and Non-U.S. defined benefit plans

were as follows:

(in millions)

Other lon¢-term asset

Accounts payable and other curreliabilities

Pension and other postretirement liabilities
Net amount recognized
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As of December 31,

2009 2008
u.s. Non-U.S. u.s. Non-U.S.
$ 131 % 16 $ 717 $ 48
(27) - (22 (1)
(194) (1,05%) (199 (703)
$ (84 $ (1,039 $ 49 $ (65€)




Information with respect to the major funded anfunded U.S. and Non-U.S. defined benefit plans wittaccumulated benefit obligation in excess
of plan assets follows:

As of December 31

(in millions) 2009 2008

U.S. Non-U.S. U.S. Non-U.S.
Projected benefit obligatic $ 351 % 2,682 $ 34z % 2,692
Accumulated benefit obligatic 34¢ 2,60¢ 331 2,627
Fair value of plan asse 13€ 1,63¢ 122 1,99(

Amounts recognized in Accumulated other comprehenisiss for all major funded and unfunded U.S. Bod-U.S. defined benefit plans consisted
of:

As of December 31

(in millions) 2009 2008
U.S. Non-U.S. U.S. Non-U.S.
Net transition obligatiol $ - $ 1 $ - $ 1
Prior service cost (credit) 8 Q) 10 (4)
Net actuarial los 1,50¢ 1,411 83¢ 91¢
Total $ 1517 $ 1,411 $ 84¢ 3 91t

Changes in plan assets and benefit obligationgrezed in other comprehensive income (loss) du2o@ for all major funded and unfunded U.S.
and Non-U.S. defined benefit plans follows:

2009 2008

(in millions) U.S. Non-U.S. uU.S. Non-U.S.
Newly established los $ 69t $ 42¢  $ 1,81C $ 352
Newly established prior service cc - 2 3 @)
Amortization of:

Prior service cos 2 (1) (1) (1)

Net actuarial los (5) 23 4) (48)
Prior service cost recognized duecurtailment Q) - 1 -
Net curtailment gain not recognized expense (29 3 10 4
Net gain recognized in expense duesettlements - (4) - (8)
Total amount recognized in Other comprehensive los $ 66 $ 40¢ % 1,81¢ $ 297

The actuarial loss and prior service cost estimtatdie amortized from Accumulated other comprehenigiss into net periodic pension cost over the
next year for all major plans is $39 million and®flion, respectively.
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Pension (income) expense from continuing operationall defined benefit plans included:

For the Year Ended December 31

(in millions) 2009 2008 2007
u.S. Non-U.S. u.S. Non-U.S. u.S. Non-U.S.
Major defined benefit plan:
Service cos $ 52 $ 15 $ 54 % 20 % 71 % 27
Interest cos 298 181 307 21¢ 304 204
Expected return on plan ass (48€) (20§) (545) (259) (537) (25¢)
Amortization of:
Prior service cos 2 1 1 1 - 1
Actuarial loss 5 13 4 48 6 57

Pension (income) expense before speci
termination benefits, curtailments and

settlement: (134) 2 (179 28 (156) 31
Special termination benefi 78 5 36 4 61 14
Curtailment gain - Q) 23 (6) (25) 4)
Settlement losses (gains) - 1 - - (61) (4)

Net pension (income) expense for
major defined benefit plan (56) 7 (15€) 26 (181 37

Other plans including unfunded plans 3 9 13
Net pension (income) expense fri
continuing operations $ (56) $ 10 $ (156) $ 35 % (181) $ 50

The special termination benefits of $83 millionQ$4illion, and $75 million for the years ended Dmber 31, 2009, 2008, and 2007, respectively,
were incurred as a result of the Company's restring actions and, therefore, have been includeRigstructuring costs, rationalization and other in
the Consolidated Statement of Operations for thespective periods. In addition, curtailment aetflement gains for the major funded and
unfunded U.S. and Non-U.S. defined benefit platelitey $14 million and $0 for 2008, and $32 milliand $51 million for 2007 were also incurred
as a result of the Company's restructuring actéom therefore, have been included in Restructwrirggs, rationalization and other in the
Consolidated Statement of Operations for thoseease periods. There was no impact of curtailmemtsettiements incurred as a result of the
Company'’s restructuring actions in 2009.

The weighted-average assumptions used to detetimngenefit obligation amounts as of the end ofytber for all major funded and unfunded U.S.
and Non-U.S. defined benefit plans were as follows:

As of December 31

2009 2008
u.S. Non-U.S. U.S. Non-U.S.
Discount rate 5.7%% 5.41% 7.0(% 5.9:%
Salary increase ra 3.85% 3.8€% 4.0€% 3.42%

The weighted-average assumptions used to detemaingension (income) expense for all the major éahaind unfunded U.S. and Non-U.S. defined
benefit plans were as follows:

For the Year Ended December 31

2009 2008 2007
U.S. Non-U.S. U.S. Non-U.S. U.S. Non-U.S.
Discount rate 6.7€% 5.91% 6.52% 5.77% 6.12% 5.3€%
Salary increase ra 3.9%% 3.45% 4.51% 3.92% 4.5% 3.84%
Expected long-term rate of return on ple
assets 8.4%% 7.28% 8.9%% 7.71% 8.9%% 8.02%
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Plan Asset Investment Strategy

The investment strategy underlying the asset dilmtdor the pension assets is to achieve an optietarn on assets with an acceptable level of risk
while providing for the long-term liabilities, andaintaining sufficient liquidity to pay current befits and other cash obligations of the plans.sThi
primarily achieved by investing in a broad portbotionstructed of various asset classes includingyegnd equity-like investments, debt and debg-lik
investments, real estate, private equity and absets and instruments. Long duration bonds ae taspartially match the long-term nature of plan
liabilities. Other investment objectives includeintaining broad diversification between and withsset classes and fund managers, and managing
asset volatility relative to plan liabilities.

Every three years, or when market conditions héaaged materially, each of the Company’s major ipenglans will undertake an asset allocation or
asset and liability modeling study. The asseftcalfion and expected return on the plans’ assetsidirgdually set to provide for benefits and otlvash
obligations and within each country’s legal investrnconstraints.

Actual allocations may vary from the target asdietations due to market value fluctuations, thegté of time it takes to implement changes in
strategy, and the timing of cash contributions eash requirements of the plans. The asset alotatire monitored, and are rebalanced in accordance
with the policy set forth for each plan.

Of the total plan assets attributable to the mdj&@. defined benefit plans at December 31, 20092808, 97% relate to KRIP. The expected long-
term rate of return on plan assets assumption (“ER@ based on a combination of formal asset aalility studies that include forward-looking
return expectations given the current asset allmeatin early 2008, an asset and liability modglstudy for the KRIP was completed and resulted in
a 9% EROA assumption. During the fourth quarte2@¥8, the Kodak Retirement Income Plan CommittéR(PCO”, the committee that oversees
KRIP) reevaluated certain portfolio positions refatto current market conditions and accordinglgraped a change to the portfolio to reduce risk
associated with volatility in the financial markefshe Company originally assumed an 8% EROA f@®fdr the KRIP based on its asset allocation
at December 31, 2008. During the first quarte2@39, KRIPCO again approved a change in the aliseation for the KRIP. A new asset and
liability study was completed and resulted in arb8 EROA. As the KRIP was remeasured as of Malg2309, the Company’s long term
assumption for EROA for the remainder of 2009 wadated at that time to reflect the change in aalfmtation.

The annual expected return on plan assets for #jermon-U.S. pension plans range from 3.64% t60%.for 2009. Certain of the Company’s non-
U.S. pension plans adjusted their target assetipasiduring the fourth quarter of 2008. EROA asptions for 2009 for those plans were based on
their respective asset allocations as of the entdeofear. As with the KRIP, the asset allocatifamsertain of the Company’s other pension plans
were reassessed during 2009 and updated. Asséahbitity studies were therefore completed fordaglans during 2009. EROA assumptions for
those plans were updated accordingly.

Plan Asset Risk Management

The Company evaluates its defined benefit plars@tggortfolios for the existence of significant centrations of risk. Types of concentrations trat
evaluated include, but are not limited to, invesibm@ncentrations in a single entity, type of indusforeign country, and individual fund. As of
December 31, 2009, there were no significant camagons (defined as greater than 10 percent of pisets) of risk in the Company’s defined benefit
plan assets.
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The Company's weighted-average asset allocatigrissfmajor U.S. defined benefit pension plansabget category, are as follows:

As of December 31

Asset Category 2009 2008 2009 Target
Equity securitie: 21% 6% 18%-21%
Debt securitie: 45% 25% 41%-47%
Real estat 6% 7% 4%-1C%
Cash 2% 17% 0%-3%
Other 26% 45% 24%-3C%
Total 10C% 10C%

The Company's weighted-average asset allocatigrissfmajor non-U.S. defined benefit pension pldnysasset category are as follows:

As of December 31

Asset Category 2009 2008 2009 Target
Equity securities 15% 18% 12%-18%
Debt securitie: 47% 30% 44%-5C%
Real estat 4% 5% 3%-9%
Cash 4% 9% 0%-5%
Other 30% 38% 27%-37%
Total 10C% 10C%

The Other asset category in the tables abovensapily composed of private equity, venture capiald other investments.

Fair Value Measurements

The Company’s asset allocations by level withinfiievalue hierarchy at December 31, 2009 aregiresl in the tables below for the Company’s
major defined benefit plans. The Company’s plasetswere accounted for at fair value and areifiledén their entirety based on the lowest leviel o
input that is significant to the fair value measnemt. The Company’s assessment of the significahagoarticular input to the fair value measureten
requires judgment, and may affect the valuatiofafvalue of assets and their placement withinfétievalue hierarchy levels.
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U.S.

Quoted Prices

in Active
Markets for Significant Significant
Identical Observable Unobservable
Assets Inputs Inputs
(in millions) (Level 1) (Level 2) (Level 3) Total
Cash and cash equivalel $ - $ 84 $ - $ 84
Equity Securitie: 97¢ 14 - 99¢
Debt Securities
Government Bond 80C - - 80C
Inflation-Linked Bonds 63 75€ - 81¢
Investment Grade Bont 37C - - 37C
Global High Yield & Emerging Market Del - 144 - 144
Other:
Absolute Returt - 32¢ - 32¢
Real Estatt - - 292 292
Private Equity - - 95¢ 95¢
Insurance Contrac - 2 - 2
Derivatives withunrealized gain 5 - - 5
Derivatives with unrealized losses (38) (1) - (39)
$ 2,17¢  $ 1,32¢  $ 1,251 $ 4,75¢

For the Company’s major U.S. defined benefit pamgians, equity investments are invested broadly.B. equity, developed international equity, and
emerging markets. Fixed income investments arepcised primarily of long duration U.S. Treasuriesl global government bonds, as well as U.S.
and emerging market companies’ debt securitiesrsified by sector, geography, and through a wishgeaof market capitalizations. Real estate
investments include investments in office, indastrietail and apartment properties. Other investtsiinclude private equity, hedge funds and nhtura
resource investments. Private equity investmert@amarily comprised of limited partnerships dndd-of-fund investments that invest in distressed
investments, venture capital, leveraged buyoutspedial situation funds. Natural resource invests@ oil and gas partnerships and timber funds ar
also included in this category. Absolute retuwestments are comprised of hedge funds that usgyégung-short strategies.
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Non-U.S.

Quoted Prices

in Active
Markets for Significant Significant
Identical Observable Unobservable
Assets Inputs Inputs

(in millions) (Level 1) (Level 2) (Level 3) Total
Cash and cash equivalel $ - $ 98 $ - $ 98
Equity securities 21¢ 162 - 381
Debt securities

Government Bond 432 11¢€ - 54¢

Inflation-Linked Bonds 46 301 - 347

Investment Grade Bont 43 64 - 107

Global High Yield & Emerging Market Del 87 93 - 18C
Other:

Absolute Returt - 78 - 78

Real Estatt - 4 99 10z

Private Equity - 2 242 244

Insurance Contrac - 471 - 471

Derivatives with unrealized gaii 3 - - 3

Derivatives with unrealized losses (24) (3) - (27)

$ 80t $ 1,387 $ 341 $ 2,53¢

For the Company’s major non-U.S. defined benefitgoen plans, equity investments are invested byoadbcal equity, developed international and
emerging markets. Fixed income investments arepcisad primarily of long duration government andpmyate bonds with some emerging market
debt. Real estate investments include investniemqemarily office, industrial, and retail propers. Other investments include private equity,geed
funds, and insurance contracts. Private equitgstments are comprised of limited partnershipsfand-of-fund investments that invest in distressed
investments, venture capital and leveraged buymdd. Absolute return investments are comprisduwdfe funds that use equity long-short strategies.

Cash and cash equivalents are valued utilizing aymstoach valuation techniques. Equity securéies debt securities are valued using a market
approach based on the closing price on the lashéss day of the year (if the securities are traafedn active market), or based on the proporte®nat
share of the estimated fair value of the underlygagets (net asset value). Other investmentsadwied/using a combination of market, income, and
cost approaches, based on the nature of the ineastrAbsolute return investments are primarilyueal based on net asset value. Real estate
investments are primarily valued based on indeparagpraisals and discounted cash flow modelsvaRriequity investments are primarily valued
based on independent appraisals, discounted aaghfbdels, cost, and comparable market transactibrssirance contracts are primarily valued
based on contract values, which approximate fdureva

Some of the plans’ assets, primarily absolute retigal estate, and private equity, do not havdilyedeterminable market values due to the natdire o
these investments. For these investments, funédgaror general partner estimates were used whkaialsle. For investments with lagged pricing,
the Company used the available net asset valudsalaa considered expected return, subsequenfloaghand material events.

For all of the Company’s major defined benefit penplans, investment managers are selected thabquected to provide best-in-class asset
management for their particular asset class, apdagd returns greater than those expected frostirgxisalable assets, especially if this would
maintain the aggregate volatility desired for eplan’s portfolio. Investment managers are retafioedhe purpose of managing specific investment
strategies within contractual investment guidelin€grtain investment managers are authorizedviesinin derivatives such as futures, swaps and
currency forward contracts. These investmentsiseel to achieve targeted exposure to particular
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index or bond duration, provide value-added retletsveen asset classes, and to partially hedggyfocerrency risk. Additionally, the Company’s
major defined benefit pension plans invest in gorent bond futures or local government bonds ttgigrhedge the liability risk of the plans.

The following is a reconciliation of the beginniagd ending balances of level 3 assets of the Coyp'pamajor U.S. defined benefit pension plans:
(in millions)

U.S.
Net Realized
Balance at and Net Transfer Balance at
January 1, Unrealized Net Purchase:  Into/(Out of) December 31
2009 Gains/(Losses and Sales Level 3 2009

Private Equity $ 92¢ $ B $ 37 $ - $ 95¢
Real Estate 31C (36) 19 - 298
Total $ 1,23¢ $ (41) $ 56 $ - $ 1,251

The following is a reconciliation of the beginniagd ending balances of level 3 assets of the Coyp'pamajor Non-U.S. defined benefit pension plans:
(in millions)

Non-U.S.
Net Realized
Balance at and Net Transfer Balance at
January 1, Unrealized Net Purchase:  Into/(Out of) December 31
2009 Gains/(Losses and Sales Level 3 2009

Private Equity $ 22T % 5) $ 24 % - $ 242
Real Estate 14C (15) (26) - 99
Total $ 36 $ (200 $ 2 $ - $ 341

The Company expects to contribute approximately@8tlon and $104 million in 2010 for U.S. and N&hS. defined benefit pension plans,
respectively.

The following pension benefit payments, which refflexpected future service, are expected to befpaid the plans:

(in millions) U.S. Non-U.S.
2010 $ 44¢ $ 21¢€
2011 41¢€ 21z
2012 41C 20¢
2013 41¢€ 204
2014 39t 20C
2015-2019 1,89: 1,00¢

NOTE 18: OTHER POSTRETIREMENT BENEFITS

The Company provides healthcare, dental and Igarence benefits to U.S. eligible retirees andl@digsurvivors of retirees. Generally, to be
eligible for the plan, individuals retiring prioo Jlanuary 1, 1996 were required to be 55 yeargefath ten years of service or their age plus year
service must have equaled or exceeded 75. Foe tietising after December 31, 1995, the individualsst be 55 years of age with ten years of
service or have been eligible as of December 33518Based on the eligibility requirements, thesedjits are provided to U.S. retirees who are
covered by the Company's KRIP plan and are funded the general assets of the Company as theyemeréd. However, those under the Cash
Balance Plus portion of the KRIP plan would be regplito pay the full cost of their benefits undeg plan.

The Company's subsidiaries in the United Kingdoh @anada offer similar postretirement benefits.
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On August 1, 2008, the Company adopted and anndwentain changes to its U.S. postretirement bepkfh affecting its post-September 1991
retirees beginning January 1, 2009. For affectgtigipants, the terms of the amendment reduc€trapany’s contribution toward retiree medical
coverage from its 2008 level by one percentagetmnyear for a 10-year period, phase-out Comgamyributions for dependent medical coverage
over the same 10-year period with access only emeebeginning in 2018, and discontinue retireeal@uverage and Company-paid life insurance.

The changes made to the plan resulted in the remeraent of the plan’s obligations as of AugustdQ&, the date the changes were adopted and
announced by the Company. This remeasurementeddhe Company’s other postretirement benefit alilbigy by $919 million, of which $772
million is attributable to the plan changes. laiéidn, the Company recognized a curtailment gdi$iZ® million as a result of the amendment. The
curtailment gain was included in Cost of goods s6klling, general and administrative expenses Regkarch and development costs in the
Consolidated Statement of Operations for the yaded December 31, 2008.

The Company’s benefits to U.S. long-term disabilégipients were also amended as described abidvese changes resulted in a reduction in
Pension and other postretirement liabilities, ardr@esponding gain of $15 million was includedhia Cost of goods, Selling general and
administrative expenses, and Research and develgposts in the Consolidated Statement of Operationthe year ended December 31, 2008.

On October 31, 2009, the Company adopted and aceduertain changes to its U.S. postretirementfiigrians effective January 1,
2010. Modifications were made to certain retirepays and prescription drug coverage. These claegelted in the remeasurement of the plan’s
obligations as of October 31, 2009.

The measurement date used to determine the nefitt@vigyation for the Company's other postretirernbenefit plans is December 31.

Changes in the Company’s benefit obligation andi@ghstatus for the U.S., United Kingdom and Carwildar postretirement benefit plans were as
follows:

(in millions) 2009 2008
Net benefit obligation at beginning of ye $ 1471 $ 2,52¢
Service cost 1 4
Interest cos 92 13€
Plan participan’ contributions 25 26
Plan amendmen (11¢) (825)
Actuarial loss (gain 111 (141)
Acquisitions/divestiture - 2
Curtailments 3 -
Settlement: - 2
Benefit payment (192 (230)
Currency adjustments 11 (23)
Net benefit obligation at end of ye $ 1,40¢ % 1,471
Underfunded status at end of year $ (1,409 $ (1,47
Amounts recognized in the Consolidated StatemefRirancial Position for the Company's U.S., Unikedgdom, and Canada plans consisted of:
As of December 31,
(in millions) 2009 2008
Current liabilities $ a4n $ avg)
Pension and other postretirement liabilities (1,257) (1,296)
$ (1,409 $ (1,477)
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Amounts recognized in Accumulated other comprehensiss for the Company's U.S., United Kingdom, @attada plans consisted of:

As of December 31,

(in millions) 2009 2008

Prior service credit $ 87t % 831

Net actuarial los (46€) (380)
$ 407 $ 451

Changes in benefit obligations recognized in oteenprehensive loss during 2009 for the CompanyS.,Wnited Kingdom, and Canada plans follows:

(in millions) As of December 31,
2009 2008
Newly established los $ 111 $ (141)
Newly established prior service cre (11¢) (825)
Amortization of:
Prior service cred 71 53
Net loss (22 a7
Prior service credit recognized due to curtailment 2 85
Total amount recognized in Other comprehensive loss $ 4 $ (845)

Other postretirement benefit cost from continuipgmtions for the Company's U.S., United Kingdor @anada plans included:

For the Year Ended December 31

(in millions) 2009 2008 2007
Components of net postretirement benefit ¢
Service cos $ 1 $ 4 % 8
Interest cos 92 13€ 165
Amortization of:
Prior service cred (72) (53 (38)
Actuarial loss 22 17 49
Other postretirement benefit cost before curtailim@amd settlement: 44 104 184
Curtailment losses (gain 1 (86) (8)
Settlement gains - (2) (1)
Net other postretirement benefit cost from configuoperations $ 45 % 16 $ 17¢

Included in the curtailment gains of $86 milliorr fbe year ended December 31, 2008 was a $79 miliotailment gain related to changes to the
Company’s U.S. postretirement benefit plan affectts post-September 1991 retirees beginning Jariyadt009, as discussed above.

The prior service credit and net actuarial lossrested to be amortized from Accumulated other cahpnsive loss into net periodic benefit cost olier t
next year is $75 million and $27 million, respeetiu
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The U.S. plan represents approximately 93% and 988pectively, of the total other postretirementhenefit obligation as of December 31, 2009 and
2008 and, therefore, the weighted-average assunspised to compute the other postretirement beamafitunts approximate the U.S. assumptions.

The weighted-average assumptions used to detethmeneet benefit obligations were as follows:

As of December 31,

2009 2008
Discount rate 5.54% 7.0(%
Salary increase ra 3.9(% 4.0(%

The weighted-average assumptions used to detetimeneet postretirement benefit cost were as follows

For the Year Ended December 31
2009 2008 2007

Discount rate 6.5% 7.25% 5.9¢%
Salary increase ra 3.96% 4.48% 4.4%

The weighted-average assumed healthcare costriaégglused to compute the other postretirement atsowere as follows:

2009 2008

Healthcare cost trer 8.0(% 8.0(%
Rate to which the cost trend rate is assumed tlingethe ultimate trend rate 5.0% 5.0%
Year that the rate reaches the ultimate trend 201z 201z
A one-percentage point change in assumed healtboatérend rates would have the following effects:

(in millions) 1% increase 1% decrease
Effect on total service and interest ¢ $ 2 % )
Effect on postretirement benefit obligati 29 (25)

The Company expects to make $148 million of bempefitments for its unfunded other postretiremengebeplans in 2010.
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The following other postretirement benefits, whieflect expected future service, are expected tpatd:

(in millions)
201C $ 14¢
2011 14z
2012 14C
201z 12€
201¢ 11¢
201¢5-2019 511

NOTE 19: ACCUMULATED OTHER COMPREHENSIVE (LOSS) IN COME
The components of Accumulated other comprehen&igs)(income, net of tax, were as follows:

As of December 31,

(in millions) 2009 2008 2007
Realized and unrealized gains (losses) from hedagtigity, net of tax $ 6 $ 6 $ 10
Currency translation adjustmet 23t 231 312
Pension and other postretirement benefit plan abitig activity, net of tax (2,007) (974) 131
Total $ (1,760 $ (749 $ 452

See Note 17, “Retirement Plans,” in the Notes tmfcial Statements regarding the pension and ptigretirement plan obligation activity.
NOTE 20: STOCK OPTION AND COMPENSATION PLANS

The Company recognized stock-based compensatiensgpn the amount of $20 million, $18 million 2D million for the years ended December
31, 2009, 2008 and 2007, respectively. The impactthe Company's cash flows for 2009, 2008 and 20€re not material. Stock-based
compensation costs for employees related to matwrfag activities were included in the costs cdjztl in inventory at period end.

Of the expense amounts noted above, compensatp@msa related to stock options during the yearse@mcember 31, 2009, 2008 and 2007 was $5
million, $10 million and $10 million, respectivelyCompensation expense related to unvested statRefiormance awards during the years ended
December 31, 2009, 2008 and 2007 was $15 milliBrmiflion and $10 million, respectively.

The Company’s stock incentive plans consist of2B@5 Omnibus Long-Term Compensation Plan (the “20@5"), the 2000 Omnibus Long-Term
Compensation Plan (the “2000 Plan”), and the 1985iDus Long-Term Compensation Plan (the “1995 Blaithe Plans are administered by the
Executive Compensation and Development CommitteaeeoBoard of Directors. Stock options are gemgrain-qualified and are at exercise prices
not less than 100% of the per share fair marketevah the date of grant. Stock-based compensatiands granted under the Company’s stock
incentive plans are generally subject to a thres-yesting period from the date of grant.

Under the 2005 Plan, 11 million shares of the Camgsacommon stock may be granted to employees eetdanuary 1, 2005 and December 31,
2014. This share reserve may be increased byestitizat are forfeited pursuant to awards made wthéet995, 2000, and 2005 Plans; shares retained
for payment of tax withholding; shares deliveredgayment or satisfaction of tax withholding; stsareacquired on the open market using cash
proceeds from option exercises; and awards tharwibe do not result in the issuance of share® 2005 Plan is substantially similar to and is
intended to replace the 2000 Plan, which expiredasmuary 18, 2005. Options
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granted under the 2005 Plan generally expire sggars from the date of grant, but may be forfededanceled earlier if the optionee's employment
terminates prior to the end of the contractual tefithe 2005 Plan provides for, but is not limiteddrants of unvested stock, performance awardk, an
Stock Appreciation Rights (“SARs”), either in tamaevith options or freestanding. SARs allow optiesi¢o receive payment equal to the increase in
the market price of the Company's stock from tlengdate to the exercise date. As of Decembe?2@®19, 3,333 freestanding SARs were outstanding
under the 2005 Plan at an option price of $24 G8mpensation expense recognized for the years dédeleeimber 31, 2009, 2008, or 2007 on those
freestanding SARs was not material.

Under the 2000 Plan, 22 million shares of the Camgsacommon stock were eligible for grant to a eyriof employees between January 1, 2000 and
December 31, 2004. The 2000 Plan was substansiatijyar to, and was intended to replace, the 1P@%5, which expired on December 31,

1999. The options generally expire ten years ftoendate of grant, but may expire sooner if théomgte's employment terminates. The 2000 Plan
provided for, but was not limited to, grants of ested stock, performance awards, and SARs, eititandem with options or freestanding. As of
December 31, 2009, 44,671 freestanding SARs westamdling under the 2000 Plan at option pricesingnfjom $23.25 to $60.50. Compensation
expense recognized for the years ended Decemb@08®, 2008, or 2007 on those freestanding SARsnwamaterial.

Under the 1995 Plan, 22 million shares of the Camjgacommon stock were eligible for grant to a etriof employees between February 1, 1995
and December 31, 1999. The options generally expir years from the date of grant, but may exgoaner if the optionee’s employment

terminates. The 1995 Plan provided for, but wadinmted to, grants of unvested stock, performaaegrds, and SARs, either in tandem with options
or freestanding. As of December 31, 2009, no feseling SARs were outstanding under the 1995 Plan.
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Further information relating to stock options isfalfows:

Shares Weighted-Average
Under Range of Price Exercise
(Amounts in thousands, except per share amo Option Per Share Price Per Share
Outstanding on December 31, 2( 34,61 $20.12- $92.31 $45.57
Grantec 1,81: $23.28- $28.44 $23.50
Exerciset 23t $22.58- $27.70 $24.91
Terminated, Expired, Surrende 5,29¢ $23.25- $92.31 $73.22
Outstanding on December 31, 2( 30,89 $20.12- $87.59 $39.70
Grante( 2,81: $7.41- $18.55 $7.60
Exerciset 0 N/A N/A
Terminated, Expired, Surrende 8,49¢ $20.12- $87.59 $52.78
Outstanding on December 31, 2( 25,207 $7.41- $79.63 $31.71
Grantec 1,22¢ $2.64- $6.76 $4.61
Exerciset 0 N/A N/A
Terminated, Expired, Surrende 2,91¢ $7.41- $79.63 $45.73
Outstanding on December 31, 2( 23,52( $2.64- $65.91 $28.55
Exercisable on December 31, 2( 27,54¢ $20.12- $87.59 $41.51
Exercisable on December 31, 2C 20,77 $21.93- $79.63 $35.56
Exercisable on December 31, 2( 20,01¢ $7.41- $65.91 $31.96

The following table summarizes information abowtcktoptions as of December 31, 2009:

(Number of options in thousands)

Options Outstanding Options Exercisable
Range of Exercise Weighted-Average
Prices Remaining
At Les Contractual Life Weighted-Average Weighted-Average
Least Thai Options (Years) Exercise Price Options Exercise Price
$2 - $2( 3,98¢ 6.03 $6.68 1,042 $7.58
$20 - $3C 5,69¢ 3.02 $25.38 5,14: $25.58
$30 - $4( 11,55¢ 1.67 $32.90 11,55¢ $32.90
$40 - $5C 56€ 1.08 $41.70 56€ $41.70
$50 - $6( 1,451 0.24 $54.86 1,451 $54.86
$60 - $7C 25¢ 0.04 $65.27 25¢ $65.27
23,52( 20,01¢

At December 31, 2009, the weighted-average remgicamtractual term of all options outstanding arereisable was 2.62 years and 2.05 years
respectively. There was no intrinsic value of opsi outstanding and exercisable due to the fatthibamarket price of the Company's common
stock as of December 31, 2009 was below the welghterage exercise price of options. The totairisic value of options exercised during the
year ended December 31, 2007 was $1 million. There no option exercises during 2008 or 2009.

In November 2005, the FASB issued authoritativelgace related to the accounting for tax effectshafre-based payment awards. During the third
quarter of 2007, the Company elected to adoptlteenative transition method provided in this guide for calculating the tax effects of stock-based
compensation. The alternative transition methatugted simplified methods to determine the begigrialance of the additional paid-in capital (“AP)C”
pool related to the tax effects of stoslised compensation, and to determine the subseiguamtt on the APIC pool and the statement of ¢asts of the
tax effects of stock-based awards that were fudlgted and outstanding. The adoption of this gudalid not have a material impact on the Company’s
cash flows or results of operations for the yeaded December 31, 2009, 2008 and 2007, or its ¢inhposition as of December 31, 2009 and 2008.
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The fair value of each option award is estimatedhendate of grant using the Black-Scholes opt@oation model that uses the assumptions noted
in the following table. Expected volatilities dvased on historical volatility of the Company'scktamanagement's estimate of implied volatility of
the Company's stock, and other factors. The erpderm of options granted is derived from the imggperiod of the award, as well as historical
exercise behavior, and represents the period & tivat options granted are expected to be outstgndihe risk-free rate is calculated using the.U.S
Treasury yield curve, and is based on the expdetad of the option. The Company uses historictd tia estimate forfeitures.

The Black-Scholes option pricing model was usedh Wit following weighted-average assumptions fdroms issued in each year:

For the Year Ended

2009 2008 2007
Weightec-average ris-free interest rat 2.63% 1.83% 3.5%
Risk-free interest rate 1.9%-2.7% 1.8%- 2.9% 3.2%- 5.0%
Weightec-average expected option liv 6 years 6 years 5 years
Expected option live 6 years 4 - 6 years 4 -7 years
Weightec-average volatility 45% 32% 32%
Expected volatilitie: 45% 30%- 32% 31%- 35%
Weightec-average expected dividend yie 0.4% 7.4% 2.0%
Expected dividend yield 0.0%- 7.1% 3.1%- 7.4% 1.9%- 2.1%

The weighted-average fair value per option grame2D09, 2008, and 2007 was $2.06, $0.93, and $6éetpectively.

As of December 31, 2009, there was $5 million ¢ditanrecognized compensation cost related to uedexptions. The cost is expected to be
recognized over a weighted-average period of 1la8sye

The Company has a policy of issuing shares of tiiyastock to satisfy share option exercises. Qashived for option exercises for the year ended
December 31, 2007 was $6 million. The actual &xdiit realized for the tax deductions from opteercises was not material for 2007. There
were no option exercises during 2008 or 2009.

NOTE 21: ACQUISITIONS
2009

In the third quarter of 2009, the Company acquthedscanner division of BOWE BELL + HOWELL, whichankets a portfolio of production
document scanners that complements the produatsntlyroffered within the GCG segment. Througls thiquisition, Kodak expects to expand
customer value by providing a wider choice of praithn scanners. Since Kodak has provided fieldiseto BOWE BELL + HOWELL scanners
since 2001, this acquisition is also expected ttaane global access to service and support fomeghgartners and end-user customers
worldwide. This acquisition was immaterial to thempany’s financial position as of December 31,2@Md its results of operations and cash
flows for the year ended December 31, 2009.

2008

On April 4, 2008, the Company completed the actjoisiof Design2Launch (“D2L"), a developer of cditarative end-to-end digital workflow solutions
for marketers, brand owners and creative teamd. i®part of the Company’s GCG segment.

On April 10, 2008, the Company completed the adtioisof Intermate A/S, a global supplier of rematenitoring and print connectivity solutions used
extensively in transactional printing. IntermatSAs part of the Company’s GCG segment.

118




The two acquisitions had an aggregate purchase pfiapproximately $37 million and were individyailnmaterial to the Companyfinancial position ¢
of December 31, 2008, and its results of operat@mscash flows for the year ended December 318.200

2007

There were no significant acquisitions in 2007.

NOTE 22: DISCONTINUED OPERATIONS

The significant components of earnings from distared operations, net of income taxes, are asvistio

For the Year Ended December 31

(in millions) 2009 2008 2007
Revenues from Health Group operati $ - % - $ 754
Revenues from HPA operations - - 14¢
Total revenues from discontinued operations $ - $ - $ 90z
Pre-tax income from Health Group operatic $ - % - $ 27
Pre-tax gain on sale of Health Group segm - - 98€
Pre-tax income from HPA operatior - - 11
Pre-tax gain on sale of HP - - 12z
Benefit (provision) for income taxes related tocdistinued operatior 8 28¢ (262)
All other items, net 9 (3) (1)
Earnings from discontinued operations, net of inedaxes $ 17 $ 28t % 884
2008

Tax Refund

In the second quarter of 2008, the Company receviadt refund from the U.S. Internal Revenue Setvithe refund was related to the audit of
certain claims filed for tax years 1993-1998. Atmm of the refund related to past federal incdmes paid in relation to the 1994 sale of a
subsidiary, Sterling Winthrop Inc., which was regdrin discontinued operations. The refund hadsitipe impact on the Company’s earnings from
discontinued operations, net of income taxes,Hentear ended December 31, 2008 of $295 millioge ISote 15, “Income Taxes,” in the Notes to
Financial Statements for further discussion ofttherefund.

2007
Health Group segment

On April 30, 2007, the Company sold all of the ésséd business operations of its Health Group sagtm Onex Healthcare Holdings, Inc. (“Onex”)
(now known as Carestream Health, Inc.), a subsidii©nex Corporation, for up to $2.55 billion. & price was composed of $2.35 billion in cash at
closing and $200 million in additional future paymteif Onex achieves certain returns with respedstinvestment.

The Company recognized a pre-tax gain of $986 onilbn the sale of the Health Group segment dur@@y 2 This pre-tax gain excludes the
following: up to $200 million of potential futureagments related to Onex's return on its investraemtoted above; potential charges related torsgttli
pension obligations with Onex in future periodsg amy adjustments that may be made in the futweate currently under review.

The Company was required to use a portion of thmi$2.35 billion cash proceeds to fully repay épproximately $1.15 billion of Secured Term
Debt. In accordance with EITF No 87-24, “Allocatiof Interest to Discontinued Operations,” the Campallocated to discontinued operations the
interest expense related to the Secured Term Deslatuse it was required to be repaid as a restlteasale. Interest expense allocated to discoadinu
operations totaled $30 million for the year endet&nber 31, 2007.
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HPA

On October 17, 2007, the shareholders of Hermesdar®ty. Ltd. (“HPA”"),a majority owned subsidiary of Kodak (Australas?4y. Ltd., a wholly owne
subsidiary of the Company, approved an agreemesgltall of the shares of HPA to Salmat Limitéthe sale was approved by the Federal Court of
Australia on October 18, 2007, and closed on Nowwr@ab2007. Kodak received $139 million in cashklasing for its shares of HPA, and recognized a
pre-tax gain on the sale of $123 million.

NOTE 23: EXTRAORDINARY ITEM

The terms of the purchase agreement of the 2004isitign of NexPress Solutions LLC called for adutitl consideration to be paid by the Company if
sales of certain products exceeded a stated minimumber of units sold during a five-year perioddwaling the close of the transaction. In May 2009,
the earn-out period lapsed with no additional casition required to be paid by the Company. Negafoodwill, representing the contingent
consideration obligation of $17 million, was thenef reduced to zero. The reversal of negative wdbiceduced Property, plant and equipment, net by
$2 million and Research and development expen¥ iyillion and resulted in an extraordinary gair$6fmillion, net of tax, during the year ended
December 31, 2009.

NOTE 24: SEGMENT INFORMATION
Current Segment Reporting Structure

For 2009, the Company had three reportable segmeatsumer Digital Imaging Group (“CDG"), Film, Pio@inishing and Entertainment Group
(“FPEG"), and Graphic Communications Group (“GCGThe balance of the Company's continuing operatiafich individually and in the
aggregate do not meet the criteria of a reportsédgnent, are reported in All Other. A descriptiéithe segments is as follows:

Consumer Digital Imaging Group Segment (“CDG”): CDG encompasses digital still and video cametigital devices such as picture frames, kiosks
and related media, APEX drylab systems, consunkgetiprinting systems, Kodak Gallery products aed/ees, and imaging sensors. CDG also incl
the licensing activities related to the Companytsliectual property in digital imaging products.

Film, Photofinishing and Entertainment Group Segmen (“FPEG”): FPEG encompasses consumer and professional fileatilme-use cameras,
graphic arts film, aerial and industrial film, aedtertainment imaging products and services. diit@n, this segment also includes paper and dutpu
systems, and photofinishing services. This segmpevides consumers, professionals, cinematographad other entertainment imaging customers with
film-related products and services. As previowsipounced, the Company closed its Qualex centradperations in the U.S. and Canada at the end of
March 2009.

Graphic Communications Group Segment (“GCG"): GCG serves a variety of customers in the creativplant, data center, commercial
printing, packaging, newspaper and digital serbiceeau market segments with a range of softwardjarend hardware products that provide
customers with a variety of solutions for prepregsipment, workflow software, analog and digitahpng, and document scanning. Products and
related services include workflow software andtdigcontrollers; digital printing, which include®mmercial inkjet and electrophotographic
products, including equipment, consumables and@®Ergrepress consumables; prepress equipmenfj@nanent scanners.

All Other:  All Other is composed of the Company'’s displagibass and other small, miscellaneous businessd3ecember 2009, the Company
sold assets of its display business called OLED.

Transactions between segments, which are immatar@imade on a basis intended to reflect the magee of the products, recognizing prevailing

market prices and distributor discounts. Diffeemnbetween the reportable segments’ operatingtsemudl assets and the Company’s consolidated
financial statements relate primarily to items hetidhe corporate level, and to other items exaluUdem segment operating measurements.
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No single customer represented 10% or more of tmagany's total net sales in any period presel

Segment financial information is shown below.

(in millions)

Net sales from continuing operations
Consumer Digital Imaging Grot
Film, Photofinishing and Entertainment Grc
Graphic Communications Grol
All Other

Consolidated total

For the Year Ended December 31,

(Loss) earnings from continuing operations beforeinterest expense, other income (charges)

net and income taxes:
Consumer Digital Imaging Grot
Film, Photofinishing and Entertainment Grc
Graphic Communications Grol
All Other
Total of segment
Restructuring costs, rationalization and ol
Postemployment benefit chan¢
Other operating (expenses) income,
Adjustments to contingencies and lereserves/settlemen
Interest expens
Other income (charges), net
Consolidated loss from continuing operatioafole income taxes

(in millions)

Segment total assets
Consumer Digital Imaging Grot
Film, Photofinishing and Entertainment Grc
Graphic Communications Grol
All Other
Total of segment
Cash and marketable securi
Deferred income tax asst
Other corporate reserves
Consolidated total assets

2009 2008 2007
$ 261¢ $ 3,08¢ $ 3,247
2,257 2,987 3,632
2,72¢ 3,33¢ 3,41:
4 7 9
$ 7,606 $ 9,41¢ $ 10,30:
$ 35 $ a7y $ 17)
15¢ 19¢€ 281
(42) 31 104
(13) a7) (25)
13¢ 33 343
(25€) (a4¢ (662)
- 94 -
88 (76¢€) 96
3 (33 @)
(119 (10¢) (119
30 55 86
$ (117) $ (874 $ (257)
As of December 31
2009 2008 2007
$ 1,20 % 1647 $ 2,44:
1,992 2,56: 3,77¢
1,737 2,19( 3,72z
4 8 17
4,93¢ 6,40¢ 9,96(
2,031 2,15¢ 2,97¢
72¢ 62C 757
(4) (4) (39
$ 7,691 $ 9,17¢ $ 13,65¢
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(in millions)

Intangible asset amortization expensefrom continuing operations:

Consumer Digital Imaging Grot

Film, Photofinishing and Entertainment Grc
Graphic Communications Groi

All Other

Consolidated total

Depreciation expense from continuingoperations:
Consumer Digital Imaging Grot
Film, Photofinishing and Entertainment Grc
Graphic Communications Grol
All Other
Sul-total
Restructuring-related depreciation
Consolidated total

Capital additions from continuing operations:
Consumer Digital Imaging Grot
Film, Photofinishing and Entertainment Grc
Graphic Communications Grol
All Other

Consolidated total

Net sales to external customerattributed to (1):
The United States

Europe, Middle East and Afric

Asia Pacific

Canada and Latin America
Foreign countries total
Consolidated total

(1) Sales are reported in the geographic areaninhathey originate.

(in millions)
Property, plant and equipment, net located in :
The United States
Europe, Middle East and Afric
Asia Pacific
Canada and Latin America
Foreign countries total
Consolidated total
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For the Year Ended December 31

2009 2008 2007
- % 5 6
2 2 25
71 73 74
- - 1
73 % 80 10€
86 $ 10C 86
151 191 354
94 12C 121
1 3 11
332 414 572
22 6 107
354 $ 42C 67¢
61 $ 96 94
23 40 65
67 11¢ 98
1 - 2
152 $ 254 25¢
3,080 $ 3,83¢ 4,407
2,35¢ $ 3,08¢ 3,26¢
1,29¢ 1,50( 1,59:¢
867 99¢ 1,042
452: $ 5,58 5,89¢
7,606 $ 9,41¢ 10,30:
As of December 31
2009 2008 2007
81¢ $ 1,07¢ 1,27(
21¢ $ 245 29C
15¢ 14¢€ 14t
57 83 10€
43t $ 472 541
1,25¢ $ 1,551 1,811




NOTE 25: QUARTERLY SALES AND EARNINGS DATA — UNAUD ITED

(in millions, except per share

data) 4th Qtr.
2009

Net sales from continuin

operations $ 2,582
Gross profit from continuing

operations 887
Earnings (loss) from

continuing operation 43C
Earnings (loss) from

discontinued operations ( 14
Extraordinary item, net of ta

(10) -
Net loss (earnings 444
Less: Net earnings attributak

to noncontrolling interest Q)
Net (loss) earnings attributat

to Eastman Kodak Compal 443

Basic net earnings (loss) pet
share attributable to Eastma
Kodak Company common
shareholders (11

Continuing operatior 1.6C
Discontinued operatiot 0.0t
Extraordinary iten -

Total 1.65

Diluted net earnings (loss) pr
share attributable to Eastma
Kodak Company common
shareholders (11

Continuing operatior 1.3€
Discontinued operatiot 0.04
Extraordinary iten -
Total 1.4C
2008
Net sales from continuin
operations $ 2,43:
Gross profit from continuing
operations 49¢
(Loss) earnings from
continuing operation (914
(Loss) earnings from
discontinued operations ( 4
Net (loss) earning (91¢)

Less: Net earnings attributak

to noncontrolling interest -
Net (loss) earnings attributal

to Eastman Kodak Compal (91¢)
Basic net earnings (loss) pet

share attributable to Eastma

Kodak Company common

shareholders (11

Continuing operatior (3.40
Discontinued operatiot (0.02)
Total (3.42)

Diluted net (loss) earnings pr
share attributable to Eastma
Kodak Company common
shareholders (11
Continuing operatior (3.40
Discontinued operatiot (0.02)
Total (3.49)

3rd Qtr.

$ 1,781
361

4) (111

(111)

(111)

(0.4)

(0.41)

(0.4)

(0.41)

$ 2,40t
661
®) 101

©)
96

96

0.3¢
(0.02)
0.3/

0.3
(0.02)
0.32

@)

v

2nd Qtr.

$

1,76€
32€
(191)

(4)

(189)

(189)

0.71)
(0.01)
0.0z
(0.70)

0.71)
(0.01)

0.0z
(0.70)

2,48¢
58t
20C

29t
49t

49t

0.6¢
1.0¢
1.7z

0.6€
0.9¢
1.6z

@)

(6)

$

1st

tr.

1,475
194

(360)

(359

(353)

(1.39)

(1.39)

(1.39)
0.0z

(1.39)

2,09:
424
(114)

()
(115)

(115)

(0.40)

(0.40)

(0.40)

(0.40

@

©)



(footnotes on next pag
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Includes pre-tax restructuring and rationalizatharges of $116 million ($7 million included in Gasg goods sold and $109 million included in
Restructuring costs, rationalization and other)icwlincreased net loss from continuing operation$108 million; a pre-tax legal contingency of $5
million (included in Cost of goods sold), which irased net loss from continuing operations by #bamj a pre-tax loss on asset sales of $4 million
(included in Other operating expenses (income), métich increased net loss from continuing operatiby $4 million; and other discrete tax items,
which reduced net loss from continuing operation$b2 million.

Includes pre-tax restructuring and rationalizatitharges of $46 million ($9 million included in Cadtgoods sold and $37 million included in
Restructuring costs, rationalization and other)icwlincreased net loss from continuing operation$42 million; a pre-tax reversal of negative
goodwill of $7 million (included in Research andsdkopment costs), which reduced net loss from caiitig operations by $7 million; a pre-tax
reversal of a value-added tax reserve of $5 mil{inoluded in Interest expense, and Other incorhar(@es), net), which reduced net loss from
continuing operations by $5 million; and other dite tax items, which increased net loss from cwiittig operations by $45 milliol

Includes pre-tax restructuring and rationalizatitharges of $35 million ($2 million included in Cadtgoods sold and $33 million included in
Restructuring, rationalization and other), whicbreased net loss from continuing operations byr#Bion; a pre-tax loss on asset sales of $10
million (included in Other operating expenses (im&), net), which increased net loss from contingpgrations by $10 million; and other discrete
tax items, which increased net loss from continpgrations by $6 millior

Includes pre-tax restructuring and rationalizatitharges of $61 million ($14 million included in Gadg goods sold and $47 million included in
Restructuring, rationalization and other), whictueed net earnings from continuing operations By ®8lion; a pre-tax asset impairment charge of
$6 million (included in Other operating (income)exses, net), which reduced net earnings frommaing operations by $6 million; pre-tax gains
on sales of assets of $107 million, which increasstdearnings from continuing operations by $10lfion; a pre-tax reversal of a value-added tax
reserve of $4 million ($2 million included in Casftgoods sold, $1 million in Interest expense, &dnillion in Other income (charges), net), which
increased net earnings from continuing operatign®4million; and other discrete tax items, whiobrieased net earnings from continuing operations
by $40 million.

Includes pre-tax gains on curtailments due to fedu=ost reduction actions of $10 million (includedRestructuring costs, rationalization and other),
which reduced net loss from continuing operation$® million; pre-tax gains of $10 million relaténl the sales of assets and business operations,
which reduced net loss from continuing operation$b0 million; a pre-tax legal settlement of $10lio (included in Cost of goods sold), which
increased net loss from continuing operations Wy $illion; and discrete tax items, which increasetlloss from continuing operations by $10
million.

Includes pre-tax gains of $7 million related to Hades of assets and business operations, whickaesed net earnings from continuing operations by
$7 million; support for an educational institutiamhich reduced net earnings from continuing operetiby $10 million; a $270 million IRS refund,
offset by $18 million of other discrete tax itemdjich increased net earnings from continuing opanatby $252 million; and a pre-tax loss of $3
million related to rationalization charges (incldda Restructuring costs, rationalization and othwhich reduced net earnings from operations by $4
million.

Includes pre-tax restructuring and rationalizatitharges of $52 million ($4 million included in Cadtgoods sold and $48 million included in
Restructuring costs, rationalization and other)icwieduced net earnings from continuing operati®4® million; changes to postemployment benefit
plans, which increased pre-tax earnings and netregg from continuing operations by $94 milliors&million pre-tax loss on the sale of assets and
businesses, net, which reduced net earnings frartineong operations by $2 million; a pre-tax legahtingency of $10 million ($4 million included

in Cost of goods sold), which reduced net earnfry® continuing operations by $6 million; and otliéscrete tax items, which increased net earr
from continuing operations by $4 million.

Includes a pre-tax goodwill impairment charge o8%illion (included in Other operating expensesdime), net), which increased net loss from
continuing operations by $781 million; pre-tax rasturing and rationalization charges of $103 mill{$3 million included in Cost of goods sold and
$100 million included in Restructuring costs, ragtization and other), which increased net lossfomntinuing operations by $96 million; foreign
contingency adjustments (included in Cost of gasmld), which reduced net loss from continuing opens by $3 million; a préax legal contingenc

of $21 million (included in SG&A), which increaseét loss from continuing operations by $21 milliarpre-tax gain related to property sales, net of
impairment charges of $4 million, which reducedInss from continuing operations by $4 million; afidcrete tax items, which increased net loss
from continuing operations by $2 million.

Refer to Note 22, “Discontinued Operations,” in tthetes to Financial Statements for a discussioardigg earnings (loss) from discontinued
operations

(10) Refer to Note 23, “Extraordinary Item,” in tN®tes to Financial Statements.

(11) Each quarter is calculated as a discrete periodrendum of the four quarters may not equal theykdr amount. The Company's diluted net earr

(loss) per share in the above table may includetfeet of convertible debt instruments.
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NOTE 26: CONDENSED CONSOLIDATING FINANCIAL INFORMA TION

On September 29, 2009, the Company issued to KahKeavis & Company L.P. and certain of its affiea (1) $300 million aggregate principal
amount of 10.5% Senior Secured Notes due 2017 {¢6&ecured Notes”), and (2) detachable warranfaitchase 40 million shares of the
Company’s common stock at an exercise price of(bpes share (the “Warrants”), subject to adjustniiasied on certain anti-dilution
protections. The warrants are exercisable at theeln’'s option at any time, in whole or in parttiuBeptember 29, 2017.

The Company’s Senior Secured Notes are fully ambuditionally guaranteed on a senior secured tyseach of the Company’s existing and
future direct or indirect 100% owned domestic sdiasies (“Guarantor Subsidiaries”), jointly and seally.

The condensed consolidating financial informatioespnted below reflects information regarding Eastidodak Company (“Parent”), the issuer of
the Senior Secured Notes, the Guarantor Subsidiarid all other subsidiaries (“Non-Guarantor Subsies”). This basis of presentation is not
intended to present our financial condition, resoftoperations or cash flows for any purpose attfien to comply with the specific requirements for
subsidiary guarantor reporting. The condenseddatmlaing information is prepared following the saeccounting policies as applied to the
Company'’s consolidated financial statements exitgitthe individual parent and combined subsidsm@ecounts follow the equity method of
accounting.

The following reflects the condensed consolidatitgtement of Operations for the year ended DeceBhe2009:

Non-
Guarantor Guarantor Consolidating
(in millions) Parent Subsidiaries Subsidiaries Adjustments Consolidated
Net sales $ 4,19¢ $ 25C % 4,861 $ (1,70 $ 7,60¢€
Cost of goods sold 3,451 21¢ 3,86¢ (1,707 5,83¢
Gross profil 74k 31 99z - 1,76¢
Selling, general and administrative exper 68< 48 571 - 1,302
Research and development cc 30C 8 48 - 35€
Restructuring costs, rationalization and ot 10¢ 13 104 - 22¢
Other operating expenses (income), net (92) 8 (4) - (88)
(Loss) earnings from continuing operations befateriest
expense, other income (charges), net and incones (255) (46) 278 - (28)
Interest expens 108 - 16 - 11¢
Other income (charges), r 19 4 7 - 3C
Other intercompany income (charges), 61 - (62) - -
Equity in undistributed earnings of subsidiaries 12E 34 - (159) -
(Loss) earnings from continuing operations befamme
taxes (153) (8) 203 (159) a1y
Provision for income taxes 70 - 45 - 11E
(Loss) earnings from continuing operatic (229) (8) 15¢ (159 (232)
Earnings (loss) from discontinued operations, fiétame
taxes 7 2 12 - 17
Extraordinary item, net of tax 6 - - - 6
Net (loss) earning (210) (10 17C (159) (209)
Less: Net income attributable to

noncontrolling interests - - (1) - (1)

Net (loss) earnings attributable to Eastman Kodak@any $ (210 $ (100 $ 16 $ (159 $ (210)
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The following reflects the condensed consolidatitgtement of Operations for the year ended DeceBhe2008:

(in millions)

Net sales

Cost of goods sold

Gross profi

Selling, general and administrative exper

Research and development cc

Restructuring costs, rationalization and ot

Other operating expenses (income), net

Loss from continuing operations before interestemge,
other income (charges), net and income t:

Interest expens

Other income (charges), r

Other intercompany income (charges),

Equity in undistributed loss of subsidiaries

Loss from continuing operations before income t¢
(Benefit) provision for income taxes

Loss from continuing operatiol

Earnings from discontinued operations, net of inedaxes
Net loss attributable to Eastman Kodak Comg

Non-
Guarantor Guarantor Consolidating

Parent Subsidiaries Subsidiaries Adjustments Consolidated
4947 $ 43t $ 596¢ $ (1,939 $ 9,41¢
4,00t 42€ 4,751 (1,935 7,245
942 9 1,21¢ - 2,16¢
81€ 55 73t - 1,60¢
39¢€ 9 73 - 47¢
68 - 72 - 14C
21¢ (1) 54¢ - 76€
(557) (54) (210 - (821
74 - 34 - 10¢

3 - 52 - 55

902 18 (920) - -
(1,257) (7) - 1,26( -
(979 (43 (1,119 1,26( (8749
(25€) - 10¢ - (147)
(729) (43 (1,22)) 1,26( (727)
281 - 4 - 28E
(442) $ (43 $ (1,217 $ 1,26( $ (442)
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The following reflects the condensed consolidatitgtement of Operations for the year ended DeceBhe2007:

(in millions)

Net sales
Cost of goods sold
Gross profi
Selling, general and administrative exper
Research and development cc
Restructuring costs, rationalization and ot
Other operating expenses (income), net
Loss from continuing operations before interestemge,
other income (charges), net and income t:
Interest expens
Other income (charges), r
Other intercompany income (charges),
Equity in undistributed (loss) earnings of subgigia
(Loss) earnings from continuing operations befamme
taxes
(Benefit) provision for income taxes
(Loss) earnings from continuing operatic
Earnings (loss) from discontinued operations, fié&tame
taxes
Net Earnings (loss

Less: Net income attributable to

noncontrolling interests

Net earnings (loss) attributable to Eastman Kodakany $

Non-
Guarantor Guarantor Consolidating
Parent Subsidiaries Subsidiaries Adjustments Consolidated
5600 $ 574 $ 6,15 $ (2,02¢) $ 10,30:
4,20¢ 533 5,041 (2,026) 7,750
1,391 41 1,117 - 2,54¢
95C 49 80¢< - 1,80z
451 16 58 - 52E
70 - 47% - 54%
(22) @ (73 - (96)
(58) (23 (14¢ - (230)
79 - 34 - 11z
39 - 47 - 86
34C - (340 - -
(620) 95 - 52E -
(37¢) 72 (47€) 52E (257)
(243 2 19C - (51)
(13¢ 70 (66€) 52E (206)
811 (1) 74 - 884
67€ 69 (592) 52E 67¢
- - @ - @
67€¢ $ 69 $ (599 $ 52t $ 67€
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The following reflects the condensed consolidattatement of Financial Position as of Decembe2809:

(in millions)
ASSETS
Current Assets

Cash and cash equivalel

Receivables, ne
Inventories, ne

Intercompany receivables and advar

Other current assets
Total current asse

Property, plant and equipment, |

Goodwill

Investment in subsidiarie

Other long-term assets
TOTAL ASSETS

LIABILITIES AND EQUITY

Current Liabilities

Accounts payable and other current liabilit
Intercompany payables and loz

Shor-term borrowings and current portion of I-term debi
Accrued income and other taxes

Total current liabilities
Long-term debr

Pension and other postretirement liabilii
Other long-term liabilities

Total liabilities

Total Eastman Kodak Company shareholdersidigef

equity
Noncontrolling interes
(Deficit) Equity

TOTAL LIABILITIES AND (DEFICIT) EQUITY

Non-
Guarantor Guarantor Consolidating
Parent Subsidiaries Subsidiaries Adjustments Consolidated
804 $ 8 $ 1,212 $ - % 2,02¢
40€ 14 97t - 1,39
34C 11 38€ (58) 67¢
1,00¢ 1,23: 53¢ (2,777) -
11¢ 2 84 - 20E
2,67¢ 1,26¢ 3,19¢ (2,835 4,30:
77% 44 43t - 1,254
29¢ 47 567 - 907
2,88¢ 137 - (3,029 -
471 8 74¢ - 1,227
7,09¢ $ 1,50¢ 494¢ $ (5,85¢) $ 7,691
153 $ 61 1,21¢ $ - % 2,811
2,42: 76 33€ (2,835 -
22 - 40 - 62
(18) - 41 - 23
3,961 137 1,63: (2,835 2,89¢
1,02¢ - 101 - 1,12¢
1,411 16 1,267 - 2,69¢
734 98 17: - 1,00¢
7,13¢ 251 3,17¢ (2,83%) 7,72
(35) 1,25: 1,77( (3,029 (35
- - 2 - 2
(35) 1,25: 1,772 (3,027 (33
7,09¢ $ 1,50¢ 494¢ $ (5,85¢) $ 7,691
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The following reflects the condensed consolidathtgtement of Financial Position as of Decembe808:

Non-
Guarantor Guarantor Consolidating
(in millions) Parent Subsidiaries Subsidiaries Adjustments Consolidated
ASSETS
Current Assets
Cash and cash equivalel $ 84t % 10 $ 1287 $ - $ 2,14t
Receivables, ne 651 26 1,03¢ - 1,71¢
Inventories, ne 46¢ 16 52¢ (64) 94¢
Intercompany receivables and advar 1,027 1,192 551 (2,770 -
Other current assets 10z 6 87 - 19E
Total current asse 3,09¢ 1,25(C 3,49z (2,839 5,00¢
Property, plant and equipment, | 994 84 478 - 1,551
Goodwill 31¢ 47 531 - 89€
Investment in subsidiarie 3,18( 14E - (3,325 -
Other long-term assets 1,071 4 653 - 1,72¢
TOTAL ASSETS $ 8,65¢ $ 1530 $ 514¢ $ (6,159 $ 9,17¢
LIABILITIES AND EQUITY
Current Liabilities
Accounts payable and other current liabilii $ 1,73t % 90 $ 1,44: $ - % 3,267
Intercompany payables and loz 2,50z - 332 (2,839 -
Shor-term borrowings and current portion of l-term debi 10 1 40 - 51
Accrued income and other taxes 3 - 117 - 12C
Total current liabilities 4,25( 91 1,931 (2,839 3,43¢
Long-term debr 1,121 - 131 - 1,25:
Pension and other postretirement liabilii 1,48¢F 15 882 - 2,382
Other long-term liabilities 81¢ 112 18¢ - 1,11¢
Total liabilities 7,674 21€ 3,13: (2,834 8,191
Total Eastman Kodak Compaishareholders' equit 98t 1,312 2,01z (3,325 98t
Noncontrolling interes - - 3 - 3
Equity 98t 1,312 2,01¢ (3,325 98¢
TOTAL LIABILITIES AND EQUITY $ 8,65¢ $ 153 $ 514¢ $ (6,159 $ 9,17¢
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The following reflects the condensed consolidatitgtement of Cash Flows for the year ended DeceB81he2009:

(in millions)

Cash flows from operating activitie

Net cash (used in) provided by continuing operat
Net cash provided by discontinued operati

Net cash (used in) provided by operating activi

Cash flows from investing activitie
Additions to propertie
Proceeds from sales of businesses/a
Acquisitions, net of cash acquir
Funding of restricted cash acco
Advances from (to) Kodak compan
Marketable securitie- sales
Marketable securitie- purchase
Intercompany dividends
Net cash provided by (used in) investing aiitis

Cash flows from financing activitie

Proceeds from borrowing

Debt issuance cos

Repayment of borrowing

Advances from (to) Kodak compan

Intercompany dividends

Net cash provided by (used in) financing até&s

Effect of exchange rate changes on cash
Net decrease in cash and cash equivale
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Non-
Guarantor Guarantor Consolidating

Parent Subsidiaries Subsidiaries Adjustments Consolidated
$ (251) $ - $ 115 $ - $ (13€)
(257) - 11¢ - (13€)
(65) (5) (82) - (152)

107 3 46 - 15€
(17) - - - 17)
(12 - - - 12

4 - (15) 11 -

- - 39 - 39
- - (36) - (36)

99 - - (99) -
11€ (2) (48) (88) (22)

67¢ - 33 - 71z
(30) - - - (30)
(573 - (76) - (649)

15 - (4) (11) -

- - (99) 99 -

91 - (24¢€) 88 33

- - 4 - 4
(44) (2 (75) - (121)

84¢ 10 1,287 - 2,14¢

$ 804 8 $ 1,212 $ - $ 2,02¢
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The following reflects the condensed consolidatitgtement of Cash Flows for the year ended Dece1het008:

(in millions)

Cash flows from operating activitie

Net cash (used in) provided by continuing operat
Net cash provided by discontinued operati

Net cash (used in) provided by operating activi

Cash flows from investing activitie
Additions to propertie
Proceeds from sales of businesses/a
Acquisitions, net of cash acquir
Advances (to) from Kodak compan
Marketable securitie- sales
Marketable securitie- purchase
Intercompany dividends

Net cash provided by (used in) investing aiitis

Cash flows from financing activitie

Proceeds from borrowing

Repayment of borrowing

Stock repurchast

Dividends to shareholde

Advances from (to) Kodak compan

Intercompany dividends

Net cash used in financing activit

Effect of exchange rate changes on cash
Net decrease in cash and cash equivale
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Non-
Guarantor Guarantor Consolidating
Parent Subsidiaries Subsidiaries Adjustments Consolidated
$ (362) 11 % 22 % - % (12¢)
29€ - - - 29€
(66) 11 228 - 16¢
(139) (23 (98) - (259
87 - 5 - 92
(38) - - - (39
(29) - (14 43 -
- - 162 - 162
- - (150 - (150
602 - - (602) -
48¢ (23 (95) (559) (18€)
- - 14C - 14C
(257) - (189) - (446
(307) - - - (301
(139 - - - (139
14 - 29 (43 -
- - (602) 602 -
(689) - (622) 55¢ (746)
- - (36) - (36)
(260) (12 (530) - (802)
1,10¢ 22 1,817 - 2,94
$ 84¢ 10 $ 1287 $ - $ 2,14t
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The following reflects the condensed consolidatitgtement of Cash Flows for the year ended Decethet007:

(in millions)

Cash flows from operating activitie

Net cash (used in) provided by continuing operat
Net cash provided by (used in) discontinued opens

Net cash (used in) provided by operating activi

Cash flows from investing activitie
Additions to propertie
Proceeds from sales of businesses/a
Acquisitions, net of cash acquir
Advances (to) from Kodak compan
Marketable securitie- sales
Marketable securitie- purchase
Intercompany dividends

Net cash provided by (used in) investing aiitis
Net cash provided by discontinued operations

Net cash provided by (used in) investing aiitis

Cash flows from financing activitie
Proceeds from borrowing
Repayment of borrowing
Dividends to shareholde
Advances from (to) Kodak compan
Intercompany dividenc
Exercise of employee stock options

Net cash used in financing activit

Net cash provided by discontinued operations

Net cash used in financing activit
Effect of exchange rate changes on cash
Net increase in cash and cash equivalel
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Non-
Guarantor Guarantor Consolidating

Parent Subsidiaries Subsidiaries Adjustments Consolidated
(329 $ 54 % 63t $ - % 36¢
59 - (96) - (37)
(265) 54 53¢ - 32¢
(99) (39) (123 - (259)

52 1 174 - 227
- - ) - )

301 - 23 (329 -

- - 16€ - 16€
- - av3) - av3)

244 - - (249 )
49¢ (39) 67 (56¢€) (41)

1,43 - 1,01¢ - 2,44¢

1,931 (38) 1,08: (56¢€) 2,40¢

- - 163 - 165
(86¢) - (495) - (1,369
(144 - - - (149

(23) - (301 324 -

- (2449 244 -

6 - - - 6
(1,029 - (877) 56¢ (1,339

- - 44 - 44
(1,029 - (833 56¢ (1,29¢)

- - 36 - 36

637 16 82t - 1,47¢

471 6 992 - 1,46¢

1,10¢ $ 22 % 1817 $ - $ 2,94
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Eastman Kodak Company
SUMMARY OF OPERATING DATA - UNAUDITED

(in millions, except per share data, shareholderd,employees)
2009 2008

Net sales from continuin

operations $ 7,60¢ $ 9,41¢
Loss from continuing

operations before interest

expense, otherincome

(charges), net and income

taxes (28) (821)
(Loss) earnings from
Continuing operatior (232) (1) (727)
Discontinued operatiot 17 (6) 28E

Cumulative effect of

accounting chang - -

Extraordinary item, net of

tax 6 -
Net (Loss) Earning (209 (442
Less: Net earnings attributat

to noncontrolling interest Q) -
Net (Loss) Earnings

Attributable to Eastman

Kodak Company (210 (442)

Earnings and Dividends
(Loss) earnings from
continuing operation
- % of net sales from
continuing operatior -3.1% -7.7%
Net (loss) earning
- % return on average
equity -44.(% -21.8%
Basic and diluted (loss)
earnings per share attributat
to Eastman Kodak Company
common shareholder
Continuing operatior (0.87) (2.5¢)
Discontinued operatiot 0.07 1.01
Cumulative effect of
accounting chanc - -
Extraordinary item, net of

tax 0.0z -
Total (0.7¢) (1.57)
Cash dividends declared ant
paid
- on common share - 13¢
- per comon shar - 0.5C
Common shares outstanding
year enc 268.¢ 268.2
Shareholders at year e 54,07¢ 56,11¢

Statement of Financial
Position Data

Working capital 1,407 1,56¢
Property, plant and equipme

net 1,25¢ 1,551
Total asset 7,691 9,17¢

Short-term borrowings and
current portion of long-term

debt 62 51
Long-term debt, net of currel
portion 1,12¢ 1,252

Supplemental Information

Net sales from continuin

operations
- CDG $ 2,61¢ $ 3,08¢
- FPEG 2,25 2,987

2007

$ 10,30:

(230)

(2 (20¢)
(6) 884

67¢

2

67¢

-2.C%

30.2%

(0.77)
3.0€

2.3E
144
0.5C

288.(
58,65:

1,631
1,811
13,65¢
30¢

1,28¢

$ 3,243
3,632

2006

$ 10,56¢

(47¢)

(3) (796)
(6) 20¢

(587)

%

(594)

-7.5%

-31.5%

(2.79)
0.71

(2.07)
144
0.5¢

287.2
63,19¢

1,027
2,602
14,32
64

2,71

$ 3,01
4,25¢

2005

$ 11,395

(1,079

(4) (1,650
45¢

(59)

(1,247

4)

(1,25)

-14.5%

-39.1%

(5.72)
1.5€

(0.19)
(4.35)
144

0.5C

287.2
75,61¢

624
3,464
15,23¢
81¢

2,76¢

$ 3,31t
5,45:¢

©®)



-GCG

- All Other
Research and development
costs
Depreciatior
Taxes (excludes payroll, sal
and excise taxes) (
Wages, salaries and employ

benefits (8
Employees as of year e
-inthe U.S. (7

- worldwide (7)

(footnotes on next page)

2,72¢
35¢€
354
14¢
1,732

10,63(
20,25(

3,33¢
47¢
42¢
(105)
2,141

12,80(
24,40(

133

3,41:

52t
67¢

2,84¢

14,20(
26,90(

3,28
14

57:
1,07¢

32C
3,48(

20,60(
40,90(

2,60¢
23

714
1,191

78¢
3,941

25,50(
51,10(




SUMMARY OF OPERATING DATA
Eastman Kodak Company

(footnotes for previous page)

(1) Includes pretax restructuring and rationalization charges db&2nillion; a $5 million charge related to a legaftlement; $94 million of incor
related to gains on asset sales; $7 million of imeaelated to the reversal of negative goodwill) $dillion of income related to reversals of value-
added tax reserves; and a $6 million asset impaitictearge. These items increased net loss frommong operations by $138 milliol

(2) Includes a pre-tax goodwill impairment charge 08%million; pre-tax restructuring and rationalizaticharges of $149 million, net of reversals; $21
million of income related to gains on sales of &saad businesses; $3 million of charges relatedset impairments; $41 million of charges for lega
contingencies and settlements; $10 million of ckarfpr support of an educational institution; $9#liom of income related to postemployment

benefit plans; $3 million of income for a foreigrpert contingency; $270 million of income relatedain IRS refund; and charges of $27 million
related to other discrete tax items. These iteraeased net loss from continuing operations by $6illion.

(3) Includes pre-tax restructuring charges of $662iomlnet of reversals; $157 million of income relhto property and asset sales; $57 million of
charges related to asset impairments; $6 milliochafrges for the establishment of a loan resei¥eniion of charges for a foreign export
contingency; and tax adjustments of $14 milliorhe3e items increased net loss from continuing tipesaby $464 million.

(4) Includes pre-tax restructuring charges of $698iamijinet of reversals; $2 million of income relatedegal settlements; $46 million of income retate
to property and asset sales; and $11 million ofgdmrelated to asset impairments. These itemmeased net loss by $691 million. Also included

valuation allowance of $89 million recorded agathgt Company's net deferred assets in certairdjatisns outside the U.S., portions of which are
reflected in the aforementioned net loss impact.

(5) Includes pre-tax restructuring charges of $1,098anj $52 million of purchased R&D; $44 million faharges related to asset impairments; $41
million of income related to the gain on the sdi@mperties in connection with restructuring ansp$21 million for unfavorable legal settlements
and a $6 million tax charge related to a changestimate with respect to a tax benefit recordezbimection with a land donation in a prior
period. These items increased net loss by $1,0Bi@m Also included is a valuation allowance$861 million recorded against the Company's net
deferred tax assets in the U.S., portions of whighreflected in the aforementioned net loss impas

(6) Refer to Note 22" Discontinued Operatio” in the Notes to Financial Statements for a disausstgarding the earnings from discontinued opeanat

(7) Amounts for 2006 and prior years have not beensteiflito remove amounts associated with the Heatths

(8) Amounts for 2007 and prior years have not beensteiflito remove wages, salaries and employee beasfibciated with the Health Grol
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTA NTS ON ACCOUNTING AND FINANCIAL DISCLOSURE
None.

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

The Company maintains disclosure controls and phaess that are designed to ensure that informa¢iquired to be disclosed in the Company’s reports
filed or submitted under the Exchange Act is reedrgrocessed, summarized and reported withinrtree geriods specified in the SEC's rules and forms,
and that such information is accumulated and conicated to management, including the Company’s Ghiefcutive Officer and Chief Financial

Officer, as appropriate, to allow timely decisigegarding required disclosure. The Company’s mamegt, with participation of the Company’s Chief
Executive Officer and Chief Financial Officer, esluated the effectiveness of the Company’s désckcontrols and procedures as of the end of the
fiscal year covered by this Annual Report on FoBrKL The Company’s Chief Executive Officer and €Htinancial Officer have concluded that, as of
the end of the period covered by this Annual ReporEorm 10-K, the Company’s disclosure controld procedures (as defined in Rules 13a-15(e) and
15d-15(e) under the Exchange Act) were effective.

Management’s Report on Internal Control Over Finandal Reporting

The management of the Company is responsible fabkshing and maintaining adequate internal cdrtver financial reporting. The Company’s
internal control over financial reporting is designto provide reasonable assurance regarding libiligy of financial reporting and the preparatiof
financial statements for external purposes in atauce with generally accepted accounting principléke United States of America. The Company’s
internal control over financial reporting include®se policies and procedures that: (i) pertaithéomaintenance of records that, in reasonablél deta
accurately and fairly reflect the transactions disgositions of the assets of the Company; (iiyfwte reasonable assurance that transactions aredest
as necessary to permit preparation of financiaéstants in accordance with generally accepted atrguprinciples in the United States of Americaga
that receipts and expenditures of the Company eirggbmade only in accordance with authorizationsmiahagement and directors of the Company; and
(iii) provide reasonable assurance regarding préwerr timely detection of unauthorized acquisitiose or disposition of the Company’s assets that
could have a material effect on the financial stegets.

Internal control over financial reporting cannotyide absolute assurance of achieving financiabmégy objectives because of its inherent
limitations. Internal control over financial repiog is a process that involves human diligence @mdpliance and is subject to lapses in judgment or
breakdowns resulting from human failures. Integmitrol over financial reporting also can be cinmented by collusion or improper management
override.

Because of such limitations, there is a risk thatemal misstatements may not be prevented or tetem a timely basis by internal control over ficil
reporting. However, these inherent limitations larewn features of the financial reporting proce$kerefore, it is possible to design into the psx
safeguards to reduce, though not eliminate, tbls rBecause of its inherent limitations, interoahtrol over financial reporting may not preventietect
misstatements. Also, projections of any evaluatibeffectiveness to future periods are subjethéorisk that controls may become inadequate beoafus
changes in conditions, or that the degree of canp# with the policies or procedures may detegorat

Management assessed the effectiveness of the Cetapaternal control over financial reporting asécember 31, 2009. In making this assessment,
management used the criteria set forth by the Caomendof Sponsoring Organizations of the Treadwagn@ession (“COSQO”) in "Internal Control-
Integrated Framework.” Based on management’s sisggs using the COSO criteria, management has wibeithat the Company's internal control over
financial reporting was effective as of DecemberZ109. The effectiveness of the Companpternal control over financial reporting as afd@mber 3:
2009 has been audited by PricewaterhouseCooperstheZompany’s independent registered public atiiog firm, as stated in their report which
appears on page 63 of this Annual Report on ForsK.10
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Changes in Internal Control over Financial Reporting

In connection with the evaluation of disclosuretcols and procedures described above, there wabarge identified in the Company’s internal control
over financial reporting that occurred during then@panys fourth fiscal quarter that has materially affecter is reasonably likely to materially affectr
internal control over financial reporting.

ITEM 9B. OTHER INFORMATION

None.
PART Il

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORA TE GOVERNANCE

The information required by Item 10 regarding diogs is incorporated by reference from the infolioratinder the caption "Board Structure and
Corporate Governance - Board of Directors" in tlmen@any's Notice of 2010 Annual Meeting and Proxat&hent (the “Proxy Statementiyhich will be
filed within 120 days after December 31, 2009. Trtfermation required by Item 10 regarding auditneoittee financial expert disclosure is incorporated
by reference from the information under the captiBoard Structure and Corporate Governance - AQdinmittee Financial Qualifications” in the Proxy
Statement. The information required by Item 1Garding executive officers is contained in Part dlenthe caption "Executive Officers of the Registta
on page 22. The information required by Item Igarding the Company's written code of ethics isiporated by reference from the information under
the captions "Board Structure and Corporate Govema Corporate Governance Guidelines" and "Botnatire and Corporate Governance - Business
Conduct Guide and Directors' Code of Conduct" smPioxy Statement. The information required bynltd regarding compliance with Section 16(a) of
the Securities Exchange Act of 1934 is incorporétgdeference from the information under the capti@eporting Compliance - Section 16(a) Beneficial
Ownership Reporting Compliance" in the Proxy Statetn

ITEM 11. EXECUTIVE COMPENSATION

The information required by Item 11 is incorporakgdreference from the information under the follogvcaptions in the Proxy Statement: "Board
Structure and Corporate Governance" and "CompemsBiscussion and Analysis."

ITEM SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
12. STOCKHOLDER MATTERS

Most of the information required by Item 12 is ingorated by reference from the information underdaptions "Beneficial Ownership" in the Proxy
Statement. "Stock Options and SARs Outstandingu8tareholder and Non-Shareholder Approved Plargiown below:
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STOCK OPTIONS AND SARS OUTSTANDING UNDER SHAREHOLDER AND NON-SHAREHOLDER APPROVED PLANS

As required by Item 201(d) of Regulation S-K, thenpany's total options outstanding of 23,679,88dluding total SARs outstanding of 159,735,
have been granted under equity compensation phatsiave been approved by security holders anchthat not been approved by security holders
as follows:

Number of
Securities
Remaining
Available for
Number of Future
Securities Weighted- Issuance
to be issued Average Under Equity
Upon Exercise Compensation
Exercise of Price of Plans
Outstanding Outstanding (Excluding
Options, Options, Securities
Warrants Warrants Reflected in
Plan Categor and Rights and Rights Column (a))
@ (b) (©)
Equity compensation plans approved by security érsldl) 21,213,45 $ 27.7¢ 7,382,71
Equity compensation plans not approved by sechotgers (2) 2,466,37! 35.9¢ 0
Total 23,679,83 $ 28.5¢ 7,382,71!

(1) The Company's equity compensation plans approvestbyrity holders include the 2005 Omnibus Ldmgm Compensation Plan, the 2000 Omn
Long-Term Compensation Plan, the Eastman Kodak Comp@@y Omnibus Lon-Term Compensation Plan, and the Wage Dividend |

(2) The Company's equity compensation plans not apprbyesecurity holders include the Eastman Kodak gamg 1997 Stock Option Plan and
Kodak Stock Option Plan.

The 1997 Stock Option Plan, a plan formerly maimgdiby the Company for the purpose of attractirdjrataining senior executive officers,
became effective on February 13, 1997, and exmireDecember 31, 2003. The Compensation Commitieeréstered this plan and continues
to administer these plan awards that remain oudgigh The plan permitted awards to be grantetiénform of stock options, shares of common
stock and restricted shares of common stock. Téweémum number of shares that were available fontguader the plan was 3,380,000. The
plan required all stock option awards to be norlified, have an exercise price not less than 100%aiomarket value of the Company’s stock
on the date of the option's grant and expire ortehth anniversary of the date of grant. Awardsésl in the form of shares of common stock or
restricted shares of common stock were subjeatith terms, conditions and restrictions as the Corsgaion Committee deemed appropriate.

The Kodak Stock Option Plan, an "all employee stotion plan” which the Company formerly maintainbdcame effective on March 13, 1998,
and terminated on March 12, 2003. The plan wad urs&998 to grant an award of 100 non-qualifiextktoptions or, in those countries where the
grant of stock options was not possible, 100 fageding stock appreciation rights, to almost all-fithe and part-time employees of the Company
and many of its domestic and foreign subsidiariesMarch of 2000, the Company made essentiallidantical grant under the plan to generally the
same category of employees. The Compensation Cieenaidministered this plan and continues to adit@nthese plan awards that remain
outstanding. A total of 16,600,000 shares werdala for grant under the plan. All awards grahteder the plan generally contained the
following features: 1) a grant price equal to thie market value of the Company's common stockhendate of grant; 2) a two-year vesting period;
and 3) a term of 10 years.

On December 31, 2009, the equity overhang, or ¢negmtage of outstanding shares (plus sharesdbét be issued pursuant to plans represented by all

stock incentives granted and available for futtangunder all plans) was 13.0%.
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The following table sets forth information regamgliawards granted and earned, the run rate for&atie last three fiscal years, and the averageatm
over the last three years.

RUN RATE (shares in thousands)
Run Rate for the Year Ended December 31,

3-year
(shares in thousands) 2009 2008 2007 Average
Stock options grante 1,22¢ 2,812 1,812 1,957
Unvested servic-based stock grante 7,58¢ 79€ 18:¢ 2,85¢
Actual performanc-based stock awards earr 568 164 63 268
Basic common shares outstanding at fiscal yeal 268,63: 268,16¢ 288,00( 274,93
Run rate 3.4% 1.41% 0.71% 1.84%

The Company continues to manage its run rate ofdsagranted over time to levels it believes ars@aable in light of changes in its business and
number of outstanding shares while ensuring thabwarall executive compensation program is contipetirelevant, and motivational.

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSAC TIONS, AND DIRECTOR INDEPENDENCE

The information required by Item 13 is incorporabgdreference from the information under the captitCompensation of Named Executive Officers -
Employment and Retention Arrangements" and "BoarndcBire and Corporate Governance - Board Indepeadan the Proxy Statement.

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

The information required by Iltem 14 regarding pipat auditor fees and services is incorporatededgrence from the information under the caption
"Committee Reports - Report of the Audit Committaethe Proxy Statement.

PART IV
ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES
Page N
(@) 1. Consolidated financial statemer
Report of independent registered public accourfiing 6
Consolidated statement of operatic 64
Consolidated statement of financial posit 65
Consolidated statement of equ 66-68
Consolidated statement of cash flc 68-70
Notes to financial statemer 71-132
2. Financial statement schedt
Il - Valuation and qualifying accoun 140

All other schedules have been omitted becauseatepot applicable or the information requiredhisven in the financial
statements or notes there

3.Additional data required to be furnishi

Exhibits required as part of this report are listethe index appearing on pages 141 through
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SIGNATURES

Pursuant to the requirements of Section 13 ad)1&f{the Securities Exchange Act of 1934, thegiegnt has duly caused this report to be signed on
its behalf by the undersigned, thereunto duly atgkd.

EASTMAN KODAK COMPANY
(Registrant)

By: By:
/sl Antonio M. Perez /sl Fre®kSklarsky
Antonio M. Perez Frank S. Sklar

Chief Financial Officer and
Executive Vice President

Chairman & Chief Executive Officer

[s/ Eric H. Samuels

Eric H. Samuels

Chief Accounting Officer and
Corporate Controller

Date: February 22, 2010

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bélpthe following persons on behalf of the
registrant and in the capacities and on the dalieated.

/s/ Richard S. Braddock
Richard S. Braddock, Director

/s/ Herald Chen
Herald Chen, Director

/s/ Adam Clammer
Adam Clammer, Director

/sl Timothy M. Donahue
Timothy M. Donahue, Director

/sl Michael Hawley
Michael Hawley, Director

/s/ William H. Hernandez
William H. Hernandez, Director

/s/ Douglas R. Lebda

/s/ Debra L. Lee
Debra kel Director

/s/ Delano Ewis
Deland_Bwis, Director

/s/ William Barrett
William G. Rett, Director

/s/ Antonio Rerez
Antonio M. Ber Director

/sl Joel Selem
Joel Seligman, Director

s/ DennisSEigl
Dennis F. §triDirector

/sl Laura D’Andifgaon

Douglas R. Lebda, Director Laura D’Andrea Tyson, Director

Date: February 22, 2010
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Eastman Kodak Company

Valuation and Qualifying Accounts

(in millions)

Year ended December 31, 2009
Deducted in the Statement of Financial Position:
From Current Receivable

Reserve for doubtful accou

Reserve for loss on returns and allowsnce

Total

From Lon¢-Term Receivables and OthiNoncurrent Assets
Reserve for doubtful accou

From Deferred Tax Asset
Valuation allowanc

Year ended December 31, 20C
Deducted in the Statement of Financial Positior
From Current Receivable

Reserve for doubtful accou

Reserve for loss on returns and allowance

Total

From Lon¢-Term Receivables and OthiNoncurrent Assets
Reserve for doubtful accou

From Deferred Tax Asset
Valuation allowanc

Year ended December 31, 20C
Deducted in the Statement of Financial Positior
From Current Receivable

Reserve for doubtful accou

Reserve for loss on returns and allowance

Total

From Lon¢-Term Receivables and OthiNoncurrent Assets
Reserve for doubtful accou

From Deferred Tax Asset
Valuation allowanc

140

Schedule 11

Balance at Charges to Amounts Balance at

Beginning Earnings Written End of
Of Period and Equity Off Period

90 23 K7 79

23 25 29 19

113 48 63 $ 98

8 - 2 3 6

1,66¢ 633 206 $ 2,09z

83 42 3B $ 9C

31 16 24 23

114 58 59 $ 112

6 2 - % 8

1,24¢ 542 12€ % 1,66¢

97 25 39 $ 83

37 16 22 31

134 41 61 $ 114

8 1 3 3 6

1,84¢ 11 611 $ 1,24¢




Exhibit
Number

(3.1

(3.2)

(4.1)

(4.2)

(4.3)

(4.4)

(4.5)

(4.6)

4.7)

(4.8)

Eastman Kodak Company
Index to Exhibits

Certificate of Incorporation, as amended and redtday 11, 200E

(Incorporated by reference to the Eastman Kdziakpany Quarterly Report on Form 10-Q for the egririperiod ended June 30,
2005, Exhibit 3.

By-laws, as amended and restated February 24, .

(Incorporated by reference to the Eastman Kdgiakpany Current Report on Form 8-K for the dater&raty 24, 2009, as filed on
March 3, 2009, Exhibit 3.2

Indenture dated as of January 1, 1988 between Badtmdak Company and The Bank of New York as Trus!
(Incorporated by reference to the Eastman Kd&akpany Annual Report on Form 10-K for the fiscahyended December 25,
1988, Exhibit 4.,

First Supplemental Indenture dated as pf&8eber 6, 1991 and Second Supplemental Inden&iesl éds of September 20, 1991,
each between Eastman Kodak Company and The BakkwfYork as Trustee, supplementing the Indentuseriteed in (4.1).
(Incorporated by reference to the Eastman Kdakpany Annual Report on Form 10-K for the fisoahyended December 31,
1991, Exhibit 4.,

Third Supplemental Indenture dated as pfidey 26, 1993, between Eastman Kodak Company hedB&nk of New York as
Trustee, supplementing the Indenture described.i.(

(Incorporated by reference to the Eastman Kdgiakpany Annual Report on Form 10-K for the fiscahyended December 31,
1992, Exhibit 4.,

Fourth Supplemental Indenture dated asafckl 1, 1993, between Eastman Kodak Company and@hk of New York as
Trustee, supplementing the Indenture described.i.(

(Incorporated by reference to the Eastman Kdgiakpany Annual Report on Form 10-K for the fiscahyended December 31,
1993, Exhibit 4.,

Form of the 7.25% Senior Notes due 2C

(Incorporated by reference to the Eastman Kdgiakpany Current Report on Form 8-K for the dateoBet 10, 2003 as filed on
October 10, 2003, Exhibit 4

Resolutions of the Committee of the Bodr®iectors of Eastman Kodak Company, adopted otk 7, 2003, establishing the
terms of the Securitie

(Incorporated by reference to the Eastman Kdgiakpany Current Report on Form 8-K for the dateoBet 10, 2003 as filed on
October 10, 2003, Exhibit 4

Fifth Supplemental Indenture, dated October 10326@tween Eastman Kodak Company and The Bank wf Y&k, as Trustee.

(Incorporated by reference to the Eastman Kd@atpany Current Report on Form 8-K for the dateoBet 10, 2003 as filed on
October 10, 2003, Exhibit 4

Secured Credit Agreement, dated as of @ctdB, 2005, among Eastman Kodak Company and K@daghic Communications
Canada Company, the banks named therein, CitigBlapal Markets Inc., as lead arranger and bookmyriieyds TSB Bank
PLC, as syndication agent, Credit Suisse, Caymands Branch, Bank of America, N. A. and The ClITo@/Business Credit,
Inc., as c-documentation agents, and Citicorp USA, Inc., anaépr the lenders.

(Incorporated by reference to the Eastman K&akpany Current Report on Form 8-K, filed on Oetop4, 2005, Exhibit 4.1.)
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Exhibit

Eastman Kodak Company
Index to Exhibits (continued)

Number

(4.9)

(4.10)

(4.11)

(4.12)

(4.13)

(4.14)

Amendment No. 1 to the Credit Agreement (includidnibit A — Amended and Restated Credit Agreemetatded as of March

31, 2009, among Eastman Kodak Company, Kodak Geagpbimmunications Canada Company, and Kodak Camadatte
lenders party thereto, and Citicorp USA, Inc. asrag

(Incorporated by reference to the Eastman Kdgiakpany Current Report on Form 8-K for the datedfi&81, 2009, as filed on
April 3, 2009, Exhibit 4.8.

Amendment No. 1 to the Amended and Restated ChAgpléement, dated as of September 17, 2

(Incorporated by reference to the Eastman KdZiakpany Current Report on Form 8-K for the datet&aper 17, 2009, as filed
on September 18, 2009, Exhibit 10.

Amendment No. 2 to the Amended and RestatediCkgdeement, dated as of February 10, 2010, anitagiman Kodak
Company, Kodak Canada Inc., the lenders party thened Citicorp USA, Inc., as Agel

(Incorporated by reference to the Eastman KdZiapany Current Report on Form 8-K for the dater&raty 10, 2010, as filed on
February 12, 2010, Exhibit 10.:

Security Agreement, dated as of OctobeR085, amended and restated as of March 31, 2699,the grantors party thereto to
Citicorp USA, Inc.

(Incorporated by reference to the Eastman Kdziakpany Current Report on Form 8-K for the dated1a&81, 2009, as filed on
April 3, 2009, Exhibit 4.9.

Canadian Security Agreement, dated OctbBeR005, amended and restated as of March 3B, 2@0n the grantors party thereto
to Citicorp USA, Inc.

(Incorporated by reference to the Eastman Kdziakpany Current Report on Form 8-K for the dated1a&81, 2009, as filed on
April 3, 2009, Exhibit 4.10.

Indenture, dated as of September 23, 2009, bet&zastman Kodak Company and The Bank of New York dfelas trustee

(Incorporated by reference to the Eastman Kodak gzmy Current Report on Form 8-K for the date Septwm3,
2009, as filed on September 23 92@xhibit 4.1.)

Indenture, dated as of September 29, 2009, bet&zastman Kodak Company and The Bank of New York dfelas trustee

(Incorporated by reference to the Eastman Kodak gzmy Current Report on Form 8-K for the date Septwm9,
2009, as filed on September 3092@&Xhibit 4.1.)

Form of Warran

(Incorporated by reference to the Eastman Kodak fgzomy Current Report on Form 8-K for the date Septm29, 2009,
as filed on September 30, 2009,ilEkA0.2.)

Registration Rights Agreement, dated as of Septe2®e2009

Incorporated by reference to the Eastman Kodak GomEurrent Report on Form 8-K for the date Sepwm29, 2009, as
filed on September 30, 2009, Exhilifi.3.)
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Eastman Kodak Company
Index to Exhibits (continued)

Exhibit
Number

(4.15) Purchase Agreement, dated as of September 16,
(Incorporated by reference to the Eastman Kodak gzmy Current Report on Form 8-K for the date Sepwm9, 2009, as
filed on September 30, 2009, Exhlifi.1.)

Eastman Kodak Company and certain subsidiariepates to instruments defining the rights of hoddef long-term debt that was not
registered under the Securities Act of 1933. EastiKiodak Company has undertaken to furnish a coflyese instruments to the
Securities and Exchange Commission upon request.

(10.1)  Philip J. Faraci Agreement dated Novemb@(0BA4.
(Incorporated by reference to the Eastman Kodak g2my Annual Report on Form 10-K for the fiscal yeaded December 31,
2005, Exhibit 10.)

Amendment, dated February 28, 2007, to Philip dad¢td_etter Agreement dated November 3, 2004.
(Incorporated by reference to the Eastman Kodak fgzomy Current Report on Form 8-K, filed on Marct2@0Q7, Exhibit 99.2.)

Second Amendment, dated December 9, 2008, to Rhilaraci Letter Agreement Dated November 3, 2004.
(Incorporated by reference to the Eastman Kodak jg2my Annual Report on Form 10-K for the fiscal yeaded December 31, 2008,
Exhibit 10.1.)

(10.2) Eastman Kodak Company Deferred Compensation PlaDifectors, as amended and restated effectivealgriy 2009.
(Incorporated by reference to the Eastman KdZiakpany Annual Report on Form 10-K for the fiscadlyended December 31, 2008, Exhibit
10.2))

(10.3) Eastman Kodak Company Non-Employee Diresttnual Compensation Program. The equity portibthe retainer became effective
December 11, 2007; the cash portion of the retdieeame effective January 1, 20
(Incorporated by reference to the Eastman KdZiakpany Annual Report on Form 10-K for the fiscadlyended December 31, 2007, Exhibit
10.)

(10.4) 1982 Eastman Kodak Company Executive Deferred Casgi®n Plan, as amended and restated effectivedat, 2009
(Incorporated by reference to the Eastman KdZiakpany Annual Report on Form 10-K for the fiscadlyended December 31, 2008, Exhibit
10.4.)

(10.5) Eastman Kodak Company 2005 Omnibus L-Term Compensation Plan, as amended, effective 3ady2009.
(Incorporated by reference to the Eastman Kd@ahkpany Annual Report on Form 10-K for the fisoahyended December 31, 2008, Exhibit
10.5.)

Form of Notice of Award of Nc-Qualified Stock Options pursuant to the 2005 Omsiban¢-Term Compensation Pla
(Incorporated by reference to the Eastman Kodak fgzomy Current Report on Forn-K, filed on May 11, 2005, Exhibit 10.2
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Exhibit
Number

(10.7)

(10.8)

(10.9)

Eastman Kodak Company
Index to Exhibits (continued)

Form of Notice of Award of Restricted Stock, punsuto the 2005 Omnibus Lo-Term Compensation Pla
(Incorporated by reference to the Eastman Kodak fgzomy Current Report on Forn-K, filed on May 11, 2005, Exhibit 10.2

Form of Notice of Award of Restricted Stock wittDaferral Feature, pursuant to the 2005 Omnibus -Term Compensation Pla
(Incorporated by reference to the Eastman Kodak jgizmy Quarterly Report on Form 10-Q for the quaytpdriod
ended June 30, 2005, Exhibit 10.)

Form of Administrative Guide for Annual Officer $toOptions Grant under the 2005 Omnibus L-Term Compensation Pla
(Incorporated by reference to the Eastman KdZiakpany Quarterly Report on Form 10-Q for the aqaryrtperiod ended September 30, 2005,
Exhibit 10.)

Form of Award Notice for Annual Director Stock Qmti Grant under the 2005 Omnibus L-Term Compensation Plan.
(Incorporated by reference to the Eastman Kdgiakpany Quarterly Report on Form 10-Q for the cqariyriperiod ended September 30, 2005,
Exhibit 10.)

Form of Award Notice for Annual Director Restrict8tbck Grant under the 2005 Omnibus L-Term Compensation Pla
(Incorporated by reference to the Eastman Kdgiakpany Quarterly Report on Form 10-Q for the cqariyriperiod ended September 30, 2005,
Exhibit 10.)

Form of Administrative Guide for Leadership St&rogram under the 2005 Omnibus Long-Term CompemsRlan.
(Incorporated by reference to the Eastman Kodak fgzomy Quarterly Report on Form 10-Q for the quaytpdriod ended March 31, 2008,
Exhibit 10.)

Administrative Guide for the 2007 PerforroarCycle of the Leadership Stock Program undeclkrf (Performance Awards) of the 2005
Omnibus Lon-Term Compensation Pla

(Incorporated by reference to the Eastman Kodak g2my Annual Report on Form 10-K for the fiscal yeaded December 31,

2008, Exhibit 10.7.)

Administrative Guide for the 2008 PerformarCycle of the Leadership Stock Program undexckrfi (Performance Awards) of the 2005
Omnibus Lon-Term Compensation Pla

(Incorporated by reference to the Eastman Kodak jgzmy Annual Report on Form 10-K for the fiscal yeaded December 31, 2008,
Exhibit 10.8.)

Administrative Guide for the 20__ Performance Cyaflthe Leadership Stock Program under Article &{&®mance Awards) of the 2005
Omnibus Long-Term Compensation Plan.

(Incorporated by reference to the Eastman Kodak jgzmy Quarterly Report on Form 10-Q for the quaytpdriod ended June 30, 2009,
Exhibit 10.6.)

Administrative Guide for September 16, 2008 RewdStock Unit Grant under the 2005 Omnibus L-term Compensation Pla

(Incorporated by reference to the Eastman Kodak jgzmy Annual Report on Form 10-K for the fiscal yeaded December 31, 2008,
Exhibit 10.9.)
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Eastman Kodak Company
Index to Exhibits (continued)
Exhibit
Number

(10.10) Form of Administrative Guide for Restricted Stockit/Grant under the 2005 Omnibus L«-term Compensation Pla
(Incorporated by reference to the Eastman Kodak 2oy Annual Report on Form 10-K for the fiscal yeaded December 31, 2008,
Exhibit 10.10.)

(10.11) Frank S. Sklarsky Agreement dated Septerte2006.

(Incorporated by reference to the Eastman Kdgiapany Quarterly Report on Form 10-Q for the cqaririperiod ended September 30, 2006,
Exhibit 10.1.)

Amendment, dated September 26, 200Braok S. Sklarsky Agreement dated September 19.200

(Incorporated by reference to the Eastman Kodak fgzomy Quarterly Report on Form 10-Q for the quaytpdriod ended
September 30, 2006, Exhibit 10.2.)

(10.12) Eastman Kodak Company 1995 Omnibus L-Term Compensation Plan, as amended, effective B®wEmber 12, 200:
(Incorporated by reference to the Eastman Kdgiakpany Annual Report on Form 10-K for the fiscahyended
December 31, 1996, the Quarterly Repoiffomm 10-Q for the quarterly period ended March1397, the Quarterly
Report on Form 10-Q for the quarterly péremded March 31, 1998, the Quarterly Report omF0-Q for the quarterly
period ended June 30, 1998, the QuartezlyoR on Form 10-Q for the quarterly period endegdt&mber 30, 1998, the
Quarterly Report on Form 10-Q for the gedytperiod ended September 30, 1999, the AnnupbR®n Form 10-K for

the fiscal year ended December 31, 1998 tlam Annual Report on Form 10-K for the fiscaliyeaded December 31,
2001, Exhibit 10.)

(10.13) Kodak Executive Financial Counseling Prograi

(Incorporated by reference to the Eastman Kodak g2my Annual Report on Form 10-K for the fiscal yeaded December 31,
1992, Exhibit 10.)

(10.14) Personal Umbrella Liability Insurance Covera

Eastman Kodak Company provides $5,000,000 persmoniarella liability insurance coverage to its appmately 160
key executives. The coverage, which isieduhrough The Mayflower Insurance Company, Lsdpplements
participants’ personal coverage. The Compgays the cost of this insurance. Income is iragtb participants.

(Incorporated by reference to the Eastman Kd@apany Annual Report on Form 10-K for the fiscadyended
December 31, 1995, Exhibit 10.)

(10.15) Kodak Stock Option Plan, as amended and restatgd 26, 2002.
(Incorporated by reference to the Eastman Kdziakpany Annual Report on Form 10-K for the fiscadlyended December 31, 2002, Exhibit
10.)
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(10.17) Eastman Kodak Company 1997 Stock Option Plan, anded effective as of March 13, 2001

(10.18)

(10.19)

(10.20)

(10.21)

(10.22)

(10.23)

(10.24)

(Incorporated by reference to the Eastman Kd@atpany Annual Report on Form 10-K for the fisoahyended December 31,
1999 and the Quarterly Report on Forn-Q for the quarterly period ended March 31, 2001hikix 10.)

Eastman Kodak Company 2000 Omnibus L-Term Compensation Plan, as amended, effective datu2009.
(Incorporated by reference to the Eastman Kodak i2om Annual Report on Form 10-K for the fiscal yeaded
December 31, 2008, Exhibit 10.18.)

Form of Notice of Award of Non-Qualified Stockp@ons Granted To , Pursuant to the 200@ius Long-Term
Compensation Plan; and Form of Notice of Award e$ficted Stock Granted To , Pursuant t@@0® Omnibus Long-
Term Compensation Plan

(Incorporated by reference to the Eastman Kdziakpany Annual Report on Form 10-K for the fiscehiyended December 31,
2004, Exhibit 10.

Administrative Guide for the 2004-2005 Beriance Cycle of the Leadership Program under larfie of the 2000
Omnibus Long-Term CompensatiomPés amended January 1, 2009.
(Incorporated by reference to the Eastman Kodak @2om Annual Report on Form 10-K for the fiscal yeaded
December 31, 2008, Exhibit 10.19.)

Administrative Guide for the 2004-2005fBenance Cycle of the Leadership Program undeti@ed 3 of the 2000 Omnibus Plan,

as amended January 1, 20
(Incorporated by reference to the Eastman Kodak @2om Annual Report on Form 10-K for the fiscal yeaded
December 31, 2008, Exhibit 10.20.)

Eastman Kodak Company Executive Compensation foellence and Leadership Plan, as amended, effeldiveary 1, 200¢
(Incorporated by reference to the Eastman Kodak fizmy Annual Report on Form 10-K for the fiscal year
ended December 31, 2008, Exhibit 10.21.)

Eastman Kodak Company Executive Protection Plaangnded December 12, 2008, effective January(R.
(Incorporated by reference to the Eastman Kd@akpany Annual Report on Form 10-K for the fisoahyended
December 31, 2008, Exhibit 10.22.)

Eastman Kodak Company Estate Enhancement Pladpasea effective March 6, 200
(Incorporated by reference to the Eastman Kodak g2my Annual Report on Form 10-K for the fiscal yeaded December 31,
1999, Exhibit 10.)

Antonio M. Perez Agreement dated March0®3
(Incorporated by reference to the Eastman Kdziakpany Quarterly Report on Form 10-Q for the qréyrtperiod ended March
31, 2003, Exhibit 10 Z.

Letter dated May 10, 2005, from the Chair, ExeaitBompensation and Development Committee, to AntbhiPerez.
(Incorporated by reference to the Eastman Kodak fgzomy Current Report on Form 8-K, filed on May 1003, Exhibit 10.2.).
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Notice of Award of Restricted Stock with a Deferraature Granted to Antonio M. Perez, effectiveeJun2005, pursuant to the 2005
Omnibus Long-Term Compensation Plan.

(Incorporated by reference to the Eastman Kodak jgzmy Quarterly Report on Form 10-Q for the quaytpdriod ended June 30,
2005, Exhibit 10 CC.)

Amendment, dated February 27, 2007, to Antonio &teP Letter Agreement dated March 3, 2003.
(Incorporated by reference to the Eastman Kodak gzmy Current Report on Form 8-K, filed on Marct2@07, Exhibit 99.1).

Second Amendment, dated December 9, 2008, to AmtdniPerez Letter Agreement dated March 3, 2!
(Incorporated by reference to the Eastman Kodak fg2my Annual Report on Form 10-K for the fiscal yeaded December 31,
2008, Exhibit 10.24.)

Amendment, dated September 28, 2009, to Antoni®@dfez Letter Agreement dated March 3, 2003.
(Incorporated by reference to the Eastman Kodak jgzmy Quarterly Report on Form 10-Q for the quaytpdriod ended September
30, 2009.)

(10.25) Mary Jane Hellyar Retention Agreement détegust 14, 2006.
(Incorporated by reference to the Eastman Kdziakpany Annual Report on Form 10-K for the fiscahiyended December 31,
2006, Exhibit 10.

(10.26) Asset Purchase Agreement between Eastman Kodak @gngmd Onex Healthcare Holdings, Inc., dated dswofiary 9, 200°
Amendment No. 1 To the Asset Purchase Agreement.
(Incorporated by reference to the Eastman Kodak jgizmy Quarterly Report on Form 10-Q for the quaytpdriod ended March 31,
2007, Exhibit 10 CC.)

(10.27) Administrative Guide For September 2802 Restricted Stock Unit (RSU) Grant under the 22@mnibus Long-Term
Compensation Plan (For Executive
(Incorporated by reference to the Eastman Kodak fgzomy Quarterly Report on Form 10-Q for the quértperiod ended
September 30, 2009.)

(10.28) Administrative Guide For September 28, 2009 ResitiStock Unit (RSU) Grant under the 2005 Omnibasd-Term Compensation Plan (For
Executive Council and Operations Council Membe
(Incorporated by reference to the Eastman Kodak fgzomy Quarterly Report on Form 10-Q for the quaytpdriod ended
September 30, 2009.)
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(10.29) Administrative Guide For September 282Restricted Stock Unit (RSU) Grant under the 2003nibus Long-Term
Compensation Plan (Hold Until Retirement Provisic
(Incorporated by reference to the Eastman Kodak jgizmy Quarterly Report on Form 10-Q for the quaytpdriod ended

September 30, 2009.)

(12) Statement Re Computation of Ratio of Earnings ie&iCharges.

(21) Subsidiaries of Eastman Kodak Company.

(23) Consent of Independent Registered Public Acéogriirm.

(31.1) Certification.

(31.2) Certification.

(32.1) Certification Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to Section 906 of the Sarl-Oxley Act of 2002

(32.2) Certification Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to Section 906 of the Sarl-Oxley Act of 2002
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COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES

Year Ended December 31

Exhibit (12)

(in millions) 2009 2008 2007 2006 2005
Loss from continuing operations before provisionihcome
taxes $ (117) $ 8749 $ (257 $ (582) $ (1,217
Adjustments
Undistributed (earnings) loss of equity method
investee: - - Q) @) (22
Interest expens 11¢ 10¢€ 145 262 211
Interest component of rentexpense (1 36 39 43 53 5C
Amortization of capitalized interest 2 2 9 43 22
Earnings as adjusted $ 40 $ (725) $ (63) $ (231) $ (940
Fixed charges
Interest expens 11¢ 10¢€ 145 262 211
Interest component of rentexpense (1 36 39 43 53 5C
Capitalized interest 2 3 2 3 3
Total fixed charges $ 157 $ 15C $ 18¢ $ 31 $ 264
Ratio of earnings to fixed charg * ** *kk Fkkk Fkkkok
1) Interest component of rental expense is estichp equal 1/3 of such expense, which is consilarreasonable approximation of
the interest factol
* Earnings for the year ended December 31, 200@ wedequate to cover fixed charges. The covedafjeiency was $117
million.
** Earnings for the year ended December 31, 2088vinadequate to cover fixed charges. The egeesdeficiency was $875
million.
*kk Earnings for the year ended December 31, 2@6@Te inadequate to cover fixed charges. The cgeedaficiency was $251
million.

Fkkk Earnings for the year ended December 31, 20@8e in adequate to cover fixed charges. Therageedeficiency was $549

million.

*kkkk

million.

Earnings for the year ended December 31, 3Q@ere inadequate to cover fixed charges. Theregeedeficiency was $1,204



Subsidiaries of Eastman Kodak Company
Companies Consolidated

Eastman Kodak Company
Laser-Pacific Media Corporation
FPC, Inc.
Qualex Inc.
Qualex Canada Photofinishing Inc.
Eastman Gelatine Corporation
Kodak Imaging Network, Inc. (formerly Ofoto, Ijc.
Kodak Graphic Communications Canada Company
Kodak Canada Inc.
Kodak Argentina S.A.l.C.
Kodak Chilena S.A. Fotografica
Kodak Americas, Ltd.
Kodak Venezuela, S.A.
Kodak (Near East), Inc.
Kodak (Singapore) Pte. Limited
Kodak Philippines, Ltd.
Kodak Polychrome Graphics Company Ltd.
Kodak Limited
Cinesite (Europe) Limited
Kodak India Limited
Kodak International Finance Limited
Kodak Polska Sp.zo.o
Kodak OO0
Kodak
Kodak Verwaltung GmbH
Eastman Kodak Holdings B.V.
Eastman Kodak Sarl
Kodak Brasileira Comercio de Produtos para
Imagem e Servicos Ltda.
Kodak Nederland B.V.
Kodak (Hong Kong) Limited
Kodak (China) Limited
Kodak (China) Investment Company Ltd.

Organized
Under Laws of

New Jersey
Delaware
Galnia
Delane
Canada
Massachusetts
Delaware
Canada
Canada
Argentina
Chile
New York
Venezuela
New York
Singapore
New York
Barbados
England
England
India
England
Poland
Russia
raRce
Germany
Netherlands
Switzerland

Brazil
Netherlands
Hong Kong
Hong Kong
China

Exhibit (21)




Companies Consolidated

Eastman Kodak Company

Kodak Korea Ltd.

Kodak New Zealand Limited

Kodak (Australasia) Pty. Ltd.

Kodak (South Africa) (Proprietary) Limited

Kodak (Egypt) S.A.E.

Kodak (Malaysia) Sdn.Bhd.

Kodak (Taiwan) Limited

Eastman Kodak International Capital
Company, Inc.
Kodak de Mexico S.A. de C.V.

Kodak Export de Mexico, S. de R.L. de C.V.

Kodak Mexicana, S.A. de C.V.
N.V. Kodak S.A.
Kodak A/S
Kodak SA/NV
Kodak Norge A/S
Kodak Societe Anonyme
Kodak (Thailand) Limited
Kodak Gesellschaft m.b.H.
Kodak Kft.
Kodak Oy
Kodak S.p.A.
Kodak Portuguesa Limited
Kodak, S.A.
Kodak Nordic AB
Kodak Japan Ltd.
K. K. Kodak Information Systems
Kodak Digital Product Center, Japan Ltd.

Kodak Electronic Products (Shanghai) Company

Limited
Kodak (China) Company Limited

Kodak (China) Graphic Communications Compary. Lt

Kodak (Wuxi) Company Limited

Kodak (Xiamen) Company Limited

Kodak (Shanghai) International Trading
Co. Ltd.

Shanghai Da Hai Camera Co., Ltd.

Note: Subsidiary Company names are indented uhdarame of the parent compa

Organized
Under Laws of

South Kare
New Zealand
Australia

South Africa

Egypt
Malaysia

Taiwan

Delawa
Mexico
Mexico
Mexico
Belgiu
eark
Belgiu
Norway
Switzerland
Thailand
Austria
uikbary
inand
alit
New York
pen
Sweden
Japan
Japan
Japan

China
China
China
China
China

China
China

Exhibit (21)
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Exhibit (2
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by referémt¢lee Registration Statements on For&3 (No. 333-160889 and No. 333-111726 ) and Fo#dn S
(No. 333-125355, No. 333-64366, No. 333-43526, 383-43524, No. 333-57659 and No. 333-57729 ) ofrekas Kodak Company of our report dated
February 22, 2010 relating to the financial statetsiefinancial statement schedule and the effeéige of internal control over financial reportiagnich
appears in this Annual Report on Form 10-K.

/sl PricewaterhouseCoopers LLP
PricewaterhouseCoopers LLP

Rochester, New York
February 22, 2010







Exhibit (31.1)
CERTIFICATION

I, Antonio M. Perez, certify that:
1. I have reviewed this annual report on Form 10-K

2. Based on my knowledge, this report does notaiemny untrue statement of a material fact ort@amstate a material fact necessary to make Hters!
light of the circumstances under which such stateésere made, not misleading with respect to greod covered by this report;

3. Based on my knowledge, the financial statememts other financial information included in théport, fairly present in all material respectsfihanc
results of operations and cash flows of the regstas of, and for, the periods presented in #pstt;

4. The registrant's other certifying officers drade responsible for establishing and maintaimisglosure controls and procedures (as definedah&ng
13a-15(e) and 15d-15(e)) and internal control dwemcial reporting (as defined in Exchange Acté®ul3a-15(f) and 1585(f)) for the registrant and hi

a) Designed such disclosure controls and procsedorecaused such disclosure controls and procedaotge designed under our supervision, to ensiar
information relating to the registrant, includirtg consolidated subsidiaries, is made known toyustiers within those entities, particularly durithg per
this report is being prepared;

b) Designed such internal control over financ&gdarting, or caused such internal control overrfaial reporting to be designed under our supemigio |
reasonable assurance regarding the reliabilitynafiicial reporting and the preparation of finanstatements for external purposes in accordandegein
accepted accounting principles;

c) Evaluated the effectiveness of the registratisslosure controls and procedures and presenttusi report our conclusions about the effectissnef tl
controls and procedures, as of the end of the gedwered by this report based on such evaluatiod;

d) Disclosed in this report any change in thegstgnt's internal control over financial reportthgt occurred during the registrant's most redenaf quar
materially affected, or is reasonably likely to Byélly affect, the registrant's internal contreko financial reporting; and

5. The registrant's other certifying officers drthve disclosed, based on our most recent evatuafiinternal control over financial reporting,tte regit
auditors and the audit committee of the registsdmdard of directors (or persons performing thevedent functions):

a) All significant deficiencies and material weakges in the design or operation of internal cbotrer financial reporting which are reasonablyelikto |
affect the registrant's ability to record, processnmarize and report financial information; and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the registrant's internal control ofiea
reporting.

Date: February 22, 2010

/s/ Antonio M. Perez
Antonio M. Perez
Chairman and Chief Executive Offic



Exhibit (31.2)
CERTIFICATION

I, Frank S. Sklarsky, certify that:
1. I have reviewed this annual report on Form 10-K

2. Based on my knowledge, this report does notatermny untrue statement of a material fact otdmstate a material fact necessary to make the
statements made, in light of the circumstancesuwtiech such statements were made, not misleaditigrespect to the period covered by this
report;

3. Based on my knowledge, the financial statememtg other financial information included in tihéport, fairly present in all material respects the
financial condition, results of operations and cig¥vs of the registrant as of, and for, the pesipdesented in this report;

4. The registrant's other certifying officers drade responsible for establishing and maintaimiisglosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definedExchange Act Rules 13a-15(f) and 15d-15
(f) for the registrant and have:

a) Designed such disclosure controls and procedorecaused such disclosure controls and procedoree designed under our supervision, to
ensure that material information relating to thgistrant, including its consolidated subsidiariesnade known to us by others within those entities
particularly during the period in which this reparteing prepared;

b) Designed such internal control over financegdarting, or caused such internal control overrfaial reporting to be designed under our
supervision, to provide reasonable assurance rieggitae reliability of financial reporting and tipeeparation of financial statements for external
purposes in accordance with generally accepteduatiog principles;

c) Evaluated the effectiveness of the registrati$slosure controls and procedures and presenttkdsi report our conclusions about the
effectiveness of the disclosure controls and prores] as of the end of the period covered by #psit based on such evaluation; and

d) Disclosed in this report any change in thestgnt's internal control over financial reportth@t occurred during the registrant's most redsnaf
guarter that has materially affected, or is reabbnigkely to materially affect, the registranttgérnal control over financial reporting; and
5. The registrant's other certifying officers drthve disclosed, based on our most recent evatuafiinternal control over financial reporting,tte

registrant's auditors and the audit committee efrégistrant's board of directors (or persons peiftg the equivalent functions):

a) All significant deficiencies and material weakgses in the design or operation of internal cbotrer financial reporting which are reasonably
likely to adversely affect the registrant's abilibyrecord, process, summarize and report finameiaimation; and

b) Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmiifiole in the registrant's internal control
over financial reporting.

Date: February 22, 2010

/sl Frank S. Sklarsky

Frank S. Sklarsky
Chief Financial Officer



Exhibit (32.1)
CERTIFICATION PURSUANT TO
18 U.S.C. Section 135(
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Eastman &lo€Company (the "Company") on Form 10-K for theigetended December 31, 2009 as filed
with the Securities and Exchange Commission ord#tie hereof (the "Report”), I, Antonio M. Pereza@man and Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. Section01 36 adopted pursuant to Section 906 of the Sasb@mxley Act of 2002, that to the best of my
knowledge:

1) The Report fully complies with the requirents of section 13(a) or 15(d) of the Securitieshange Act of 1934; and

2) The information contained in the Repoitlygoresents, in all material respects, the firahcondition and results of operations of the
Company.

/s/ Antonio M. Perez
Antonio M. Perez
Chairman and Chief Executive Officer

February 22, 2010



Exhibit (32.2)
CERTIFICATION PURSUANT TO
18 U.S.C. Section 135(
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of Eastman &lo€Company (the "Company") on Form 10-K for theigetended December 31, 2009 as filed
with the Securities and Exchange Commission ord#tie hereof (the "Report”), I, Frank S. Sklarsklie€ Financial Officer of the Company, certify,
pursuant to 18 U.S.C. Section 1350, as adoptedipatso Section 906 of the Sarbanes-Oxley Act @22@hat to the best of my knowledge:

1) The Report fully complies with the requirents of section 13(a) or 15(d) of the SecuritieshHange Act of 1934; and

2) The information contained in the Repoitljgoresents, in all material respects, the finahcondition and results of operations of the
Company.

/sl Frank S. Sklarsky
Frank S. Sklarsky
Chief Financial Officer

February 22, 2010







